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Domestic wet electronic chemical leader & Project lays foundation for development
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2024 2025E 2026E 2027E
FAMAN (BFL) 1,137 1,297 1,479 1,688
(+/-) YoY (%) 29.4% 14.1% 14.0% 14.1%
HFE (FBFA) 159 206 253 305
(+/-) YoY (%) 28.6% 28.9% 23.1% 20.6%
A EHEE EPS () 0.44 0.57 0.70 0.85
ERIEN()) 26.8% 27.1% 27.4% 27.7%
R E ) 9.1% 7.0% 8.2% 9.3%
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o bbb 8] BB AR
B EPS (/TI&) PE (4%)
A BARS () 2024 2025E 2026E 2024 2025E 2026E
603078.SH A 19.34 0.26 0.32 0.41 61 60 48
300398.8Z KA 23.21 0.47 0.55 0.63 74 42 37
300655.SZ i B4 @, A 11.33 -0.17 0.10 0.13 118 88
3 73 58

FHRB: Wind, ZRIRE B, BEMH 20254 8 A 13 BILEAN, HIOKHE YA Wind —EF;
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= kA 2024  2025E 2026E 2027E  AlE& 2024  2025E 2026E 2027E
" P FE 127 1,046 907 860  E ik B 1,137 1,297 1,479 1,688
IR 2 T A 176 198 226 258 ELRA 833 946 1,074 1,220
A% 171 194 221 251 BAFEY 26.8% 27.1% 27.4% 27.7%
EERBEF 46 50 55 60 B LALAR M I 4 5 6 7
Vikz/k o 520 1,489 1,408 1430  BAALEFEY 0.4% 0.4% 0.4% 0.4%
K HA AR A 141 141 141 141 BLHA 29 34 38 39
B 1,750 1,976 2,161 2310 B EY 2.6% 2.6% 2.6% 2.3%
T 263 38 23 14 EmER 42 48 53 56
R F = 224 494 664 834 IR AEY 3.7% 3.7% 3.6% 3.3%
R T A 2,474 2,735 3,073 3,380  EBIT 174 223 266 324
318 2,994 4,224 4,481 4810 M4%%A 1 0 -9 -8
PR 55 55 55 55 W4t A E% 0.1% 0.0% -0.6% -0.5%
JEAT 23 B AT 2 811 922 1,047 1,190 FEBJER K -8 0 0 0
Fol Ik 2k 0 0 0 0 #&FHAE 3 3 3 4
EERH R 109 46 33 21 BAA)E 176 226 278 335
Fsh R A 976 1,023 1,135 1,266 AP E -3 -3 -3 -3
K g% 0 0 0 0 AHEH 173 223 275 332
e KRR 269 270 270 270  EBITDA 320 455 528 617
EAB AT 269 270 270 210 FiAgAt 14 18 22 27
Rk &t 1,245 1,293 1,405 1,536 A APTATALEY 8.0% 8.0% 8.0% 8.0%
TR A 260 360 360 360 VHEKABA 0 0 0 0
2}% B 1,749 2,931 3,077 3274 V3BT A ESAFE 159 206 253 305
VR ERE 0 0 0 0
R A PTA ZAREA 2,994 4,224 4,481 4810 ZEM4bR 2024  2025E 2026E 2027E
AREAeHE (L)
RO A 044 0.57 0.70 0.85
B AT 6.73 8.14 8.55 9.09
HFREZTNER 1.28 1.36 1.58 1.84
15 M PR A 0.20 0.28 0.30 0.30
HERE (4F)
P/E 76.08 59.00 47.92 39.73
RERFR 2024 2025E 2026E 2027E P/B 5.01 414 3.94 3.71
AR 159 206 253 305 P/S 7.7 9.35 8.20 7.19
YRR EBE 0 0 0 0  EV/EBITDA -0.03 2450 21.38 18.40
FENA Lk 154 232 262 293 JREFY% 0.6% 0.8% 0.9% 0.9%
ELREIA 18 8 1 0 ZAAgAHIIF (%)
TEFEEY 2 45 53 64  EAE 26.8% 27.1% 27.4% 27.7%
BEEHAER 334 491 569 662  HA)EF 14.0% 15.8% 17.1% 18.1%
K -415 503 -603 603 AR Tk E 9.1% 7.0% 8.2% 9.3%
Eidy -35 0 0 0 FHFAFERE 5.3% 4.9% 5.6% 6.3%
A 16 2 3 4 BFERE 8.6% 6.8% 7.8% 8.9%
B EDHRALR -433 -501 -599 599  AAEK (%)
TR R 54 -47 0 0 BLBEANKE 29.4% 14.1% 14.0% 14.1%
MRS 0 1,075 0 0 EBITHE% 57.9% 28.1% 19.0% 21.9%
At -3 98 -109 109 AFENKE 28.6% 28.9% 23.1% 20.6%
RRAE S IA A 52 929 -109 109 izfkeeH A
NEHRE -46 919 -139 46 T RmE 41.6% 30.6% 31.3% 31.9%
AR 053 1.46 1.24 113
F AR 0.33 1.24 1.02 0.90
NAeF 0.13 1.02 0.80 0.68
BERERIF
JL TR K R 5 R S 51.09 5188 51,62 51.60
R B R 66.44 69.57 69.60 69.55
BRERER 0.40 0.36 0.34 0.36
B 2 f = RlaE R 0.71 0.70 0.72 0.76

&iE: (1) APt A ASRATe AN B B9h 202548 A 13 B;
FHRR: Wind, Fikg &
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»  The company is one of the leading domestic wet electronic chemical companies. Established in 2008, it was one of the
first enterprises in China to engage in the wet electronic chemicals business. Following years of investment in research
and development and technological development, the company has independently developed multiple core technologies
for producing and preparing wet electronic chemicals, such as electronic-grade phosphoric acid, electronic-grade sulfuric
acid, electronic-grade hydrogen peroxide and highly selective etching solutions for manufacturing integrated circuit
wafers. These products can be used in advanced processes of up to 28 nm. Electronic-grade phosphoric acid has
reached the highest G3 standard of SEMI C36-1121; electronic-grade sulfuric acid and electronic-grade hydrogen
peroxide have reached the highest G5 standard of SEMI general standards; and functional wet electronic chemistry is
supplied stably to multiple integrated circuit manufacturers. In November 2022, the China Electronic Materials Industry
Association organised an expert group appraisal which concluded that the company's main products, electronic grade
phosphoric acid and electronic grade sulfuric acid, have reached an internationally advanced technological level. The
company has obtained various product certifications from renowned domestic and international integrated circuit
manufacturers, including SMIC, YMTC, CXMT, Huahong Semiconductor, TSMC, SK Hynix and Entegris. It has a
significant market presence and strong brand influence within the industry.

Summary

»  Technology is the strategic direction that leads the future. The company has adopted this as its strategic orientation, has
comprehensively built a technology innovation system and has achieved fruitful results in technological transformation.
Annual R&D investment stands at 76.923 million yuan, maintaining a leading position in the industry. Significant progress
has been made in developing the R&D talent pool, with a team of 125 professional R&D personnel, 62% of whom hold
master's or doctoral degrees. Significant breakthroughs have been made in key technology research, and the company
continues to develop and apply purification technologies for electronic grade phosphoric acid, electronic grade sulfuric
acid, electronic grade hydrogen peroxide, and other products, further reducing the levels of impurities such as metal ions
and particle size. By the end of 2024, the company will have officially transitioned three new products from the research
and development stage to the sales stage, with over 20 products currently undergoing testing in the research and
development phase.

» The ongoing project is laying the foundation for the company's development. The company has focused intensely on
engineering project construction, achieving significant improvements in production capacity and technological level. It
has also made positive progress in foreign investment and continuously improved its industrial layout. Firstly, completed
projects have been put into operation one after another, including the expansion and renovation of the production of
40,000 tons per year of electronic-grade sulfuric acid, the co-production of 20,000 tons per year of electronic-grade
ammonia and 10,000 tons per year of electronic-grade hydrogen peroxide, and the expansion and renovation of the
production of electronic-grade hydrogen peroxide (1 to 3). The company's total production capacity of electronic
chemicals and supporting raw materials has reached 374,000 tonnes per year. Secondly, ongoing projects are
progressing in an orderly manner. Shanghai Sinophorus has started construction on 40,000 tons per year of ultra-high
purity electronic chemicals, 50,000 tons per year of electronic-grade sulfuric acid recovery and comprehensive utilisation,
and 165 tons per year of silicon-based precursors, among other projects. Once completed, these projects will generate
new sources of profit for the company. Thirdly, the planning of reserve projects is being accelerated. Preliminary
preparation work for projects such as 35,000 tons per year of ultra-high purity electronic-grade phosphine and the
comprehensive utilisation and expansion of 15,000 tons per year of electronic-grade phosphoric acid has basically been
completed. Fourthly, steady outward investment has been carried out and a joint venture has been established with
Jiangsu Xinhua Chemical Co., Ltd. in the form of Jiangsu Xingfu Electronic Materials Co., Ltd. Construction of a 20,000-
tonne-per-year electronic-grade isopropanol project has begun, further enriching the company's product range.

»  Profit forecast: We expect that the company's net profit in 2025-2027 will be 206 million yuan, 253 million yuan, and 305
million yuan. Considering the valuation of comparable companies in the same industry, we have given the company a
PE of 68.5x for 2025, which corresponds to TP of RMB39.05. We initiate with the company with a "Buy" rating.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.
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in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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