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Profit maintains growth & Leader having strong profitability resilience

o 2E s REK. 2024 7 LN 35252 1450, FlIgK 10.5%; Va4 F)E 26.38 170, Rk
115.4%, & 2024Q4 &N 99.61 1274, FH+17.58%, IRib-7.56%, Ja#4#)18 573 12T, Rl
+142.70%, *Rt-15.07%. 2025Q1 E o 106.4 1T, Flr3g¥k 17.06%, IRH+6.82%; )24 44|
11.52 1270, Fl-19.14%, FR+100.10%. 2 &) LA 2025H1 L 454, I 210.00 1203 223.00 12
T, FlHIEK 13.40%3%) 20.42%; TRt B)a844)iH 22.40 1205) 23.80 127, FlHik'y 11.81%%) 6.30%,
4 25Q2 EIYIE4F)E 10.88 5) 12.28 1270, HRH-5.55%~+6.59%. ZIIodE44)E 21.80 12TE)] 23.20
127L, FrgK 1.68%%)] 8.21%.

o FMIBEAFLERI, AFABARITERE. 2024 S NG T T4 E 5 A A 21673.14 F=
21588.91 7 4%, # AR IEK 13.29%A 10.41%. H T 25 2024 564 7= Ff4i T 07 H 2224.93 F=
2225.44 77 4, R 3g K 5.30%H 5.07%; F4RAs 2024 4 = 3 Aa45 B A A 7227.40 F= 6946.58 77 4,
SR B I K 19.45%F 12.47%, H E4|d 2023 549 23.02 1euigk £ 2024 449 30.93 124, Fhigk
34.31%, ANIBKEEF ). 5] 2024 SF45E LA Akl & 5 AE 05 H 19.48%F= 9.65%, 45| F) Hbig
K O0AINE R EA 21540 F 40 5. 2025Q1 8] 45 A EFa i F) E 55 K 21.44%F= 10.82%, 2 F)FE A H4
P64

o BBELMEHUFE, AAZYKEATHAKRE, RABIR. FULE, ARBAMILEE,
NI R L, TR, ARACH B FORARY, REAFHRTERY, RILLFET
A HHARA ARG R B, R EFACH T35 R £ AL Bt s, B A3 2% 75 8 A RRAZ AL
BRERIER, E—F K P B E AT AKRMRSE, AL T R T e KRR

o ABAITR. KMFitaa) 2025-2027 F )25 #4455 A 40.06 12T 47.45107TH= 50.68 12T, # [EE|RIAT
W T oG 4548, RAVLT 5] 2025 F 1312 PE, *t)2 B A7 59.54 7T, BAREELT “EN FA.

o  RERT, BN HRY BRI rn; XAES;, ILHRKS.

2 W5 HEATN

2024 2025E 2026E 2027E
Bk BN 39,255 41,909 44,518 46,566
/)% 11.4% 6.8% 6.2% 4.6%
A8 (248) 3,787 4,006 4,745 5,068
+/-) % 43.6% 5.8% 18.4% 6.8%
MK E (L) 4.33 4.58 5.43 5.80
H P () 21.7% 16.5% 17.2% 16.3%
B & (IR A ) 10.43 9.86 8.32 7.79

AR 3 FiR (2024) , RIRG B &ix: AAVE AR )2 B8] TR & 645 4)iE
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. 23 EPS (IK) PE (42)

A BARS (L) 2024 2025E 2026E 2024 2025E 2026E
601058.SH R b 13.39 1.24 1.31 1.55 15 10 9
601966.SH IR R 15.20 1.20 1.37 1.64 19 1 9

3 11 9
FA kR Wind, IRikg 2, BMH 20254 8 A 15 B UEM, BAUKHE A Wind —K T,
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T RA 2024 2025E 2026E 2027E #AlE& 2024 2025E 2026E 2027E
®PFA 4119 11,148 15,022 20,719 ELZRA 39,255 41,909 44,518 46,566
R G b akR 0 0 0 0 TLlAA 31,607 33,433 35429 36,986
J RS 2 7,510 7,835 8,420 8,757 HA AW An 185 195 208 217
5% 9,005 9,562 10,114 10,568 4§E A 1,418 1,549 1,627 1,711
AR R 1,073 1,087 1,143 1,168 FEEA 946 1,047 1,092 1,153
AT A 21,708 29,633 34,698 41,212 HLHA 1,473 1,619 1,695 1,786
K AR 0 0 0 0 EBIT 3,690 4,503 5,056 5,265
R 18,013 17,828 17,001 15474 Al 266 244 281 282
EEIAE 2,469 2,778 2,787 2,114 AAMEE LA 0 0 0 0
I H =R R A 1,420 1,347 1,275 1,203  #HHKE 0 0 0 0
E:AE 1,215 1,581 1,463 1,346 M4 A 158 413 202 86
ERshF A 23,117 23,534 22,527 20,137 AfEHi% 212 0 0 0
ERZ= 44,824 53,167 57,225 61,349 F L EMA 397 212 338 295
VR e 6,526 6,526 6,526 6,526 EHLAIE 3,918 4,110 4,882 5,204
JLAT IR R 2 4 10,164 10,692 11,362 11,845  FLIMLE -38 -20 -29 -25
p— SE £
{}%4 A8 3R R 1,993 2,577 2,577 2,577  Fiig# 93 84 108 111
HA A fAR 3,847 4,002 4,069 4,163  ##0E 3,787 4,006 4,745 5,068
Al Rt 22,531 23,796 24,533 25110 Y HEAERA 0 0 0 0
S ST 4,026 4,026 4,026 4,026 V2B 5 FH)B 3,787 4,006 4,745 5,068
JLAT B A 0 0 0 0
LR 47 f5 183 183 183 183
kRS R AE 607 864 864 864
FRF AAFAT 4,816 5,073 5,073 5,073
b Ky 27,347 28,869 29,606 30,183 I E2WM4rbF 2024 2025E 2026E 2027E
T A (RIEAR) 787 874 874 874  ROE(HEE,%) 21.7% 16.5% 17.2% 16.3%
Hpb)a B R AL S 16,690 23,422 26,743 30,290 ROA(%) 9.0% 8.2% 8.6% 8.5%
V3 BRG] B AR B 17,477 24,297 27,618 31,165 ROIC(%) 11.9% 11.7% 12.1% 11.6%
b A 1 1 1 1 4B L E(%) 19.5% 20.2% 20.4% 20.6%
BAA S A 17,477 24,297 27,618 31,165  EBIT Margin(%) 9.4% 10.7% 11.4% 11.3%
BRI AERE 44,824 53167 57,225 61,349 4445 E (%) 9.6% 9.6% 10.7% 10.9%
F = R E (%) 61.0% 54.3% 51.7% 49.2%
RERFR 2024 2025E 2026E 2027E AR (K) 3.7 3.6 3.6 3.6
BZEIEDNAR 3,041 6,501 7,026 7,685 KA 4 E (K) 7.2 6.9 6.9 6.9
BREDNAE R -2,053 -2,590 -1,191 70 EFFRAEE (KR 0.9 0.9 0.8 0.8
EREDRAR -207 3,046 -1,961 2,058 HAENLLE 0.8 1.6 15 15
LR T b ALk 328 72 0 0  FARIE/MAN 5.2% 5.0% 2.7% -0.2%
I3 1,109 7,028 3,874 5697  EV/EBITDA 1.52 6.06 4.99 4.08
I8 5 wpd 1,980 2,365 2,507 2,590  P/E(RAN&F AT IEAIEE) 10.43 9.86 8.32 7.79
BIE R AT -2,751 -215 -454 =240  P/B(ILHY) 2.26 1.63 1.43 1.27
FAME -2,053 -2,108 -1,191 70 P/S(ELAY) 1.01 0.94 0.89 0.85
EPS- % #7 & A (1) 4.33 4.58 5.43 5.80
DPS-5% #7 IR A (L) 1.30 1.38 1.63 1.74
BB (DL, %) 2.9% 3.0% 3.6% 3.9%

iz (1) RPN B 414 20255 8 A 15 8; (2) vAE&RMABMEA
KRB Wind, FREEE B
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» The company's performance has significantly increased. In 2024, the operating revenue was 35.252
billion yuan, a year-on-year increase of 10.5%; The net profit attributable to the parent company was
2.638 billion yuan, a year-on-year increase of 115.4%. Among them, the operating revenue in Q4 2024
was 9.961 billion yuan, a year-on-year increase of 17.58% and a month on month decrease of 7.56%.
The net profit attributable to the parent company was 573 million yuan, a year-on-year increase of
142.70% and a month on month decrease of -15.07%. The operating revenue for Q1 2025 was 10.64
billion yuan, a year-on-year increase of 17.06% and a month on month increase of 6.82%; The net
profit attributable to the parent company was 1.152 billion yuan, with a year-on-year increase of -
19.14% and a month on month increase of+10.010%. The company has released its 2025H1
performance forecast, achieving revenue of RMB 21 billion to RMB 22.3 billion, a year-on-year increase
of 13.40% to 20.42%; It is expected to achieve a net profit attributable to the parent company of 2.24
billion yuan to 2.38 billion yuan, a year-on-year decrease of 11.81% to 6.30%. Among them, in the 25th
quarter, the net profit attributable to the parent company will be 1.088 billion yuan to 1.228 billion yuan,
a month on month decrease of -5.55% to+6.59%. Realize a non-recurring net profit of 2.18 billion yuan
to 2.32 billion yuan, a year-on-year increase of 1.68% to 8.21%.

» The gross profit of semi steel tires continues to increase, and the company's profitability has
significantly improved. In 2024, the production and sales of the company's tire products were 216.7314
and 215.8891 million respectively, an increase of 13.29% and 10.41% year-on-year. The production
and sales of all steel tires in 2024 were 22.2493 million and 22.2544 million respectively, a year-on-year
increase of 5.30% and 5.07%; The production and sales of semi steel tires in 2024 were 72.2740
million and 69.4658 million respectively, an increase of 19.45% and 12.47% year-on-year, and the
gross profit increased from 2.302 billion yuan in 2023 to 3.093 billion yuan in 2024, an increase of
34.31% year-on-year, which is an important driving force for the company's growth. The company's
gross profit margin and net profit margin for sales in 2024 were 19.48% and 9.65%, respectively, an
increase of 0.13 percentage points and/or 2.15 percentage points year-on-year. In Q1 2025, the
company's gross profit margin and net profit margin were 21.44% and 10.82%, respectively, indicating
a stable and positive profitability.

» The supply and demand gap for tyre products persists, and the company is expected to strengthen its
dominant position in the domestic market and increase its share of the overseas market. The economy
continues to thrive and leading companies demonstrate strong profitability resilience. The company
relies on its unique strengths across all tyre categories and market areas, as well as its global
manufacturing and operations. It continues to leverage its technological expertise to optimise
production and operations while reducing costs effectively. At the same time, it is adopting differentiated
market strategies and leveraging new R&D product advantages. Currently, there is a varying degree of
shortage of the company's main products, which is further expanding its leading advantage in the
domestic Chinese market and significantly increasing its market share in overseas markets.

» Profit forecast: We expect that the company's net profit in 2025-2027 will be 4006 million yuan, 4745
million yuan, and 5068 million yuan. Considering the valuation of comparable companies in the same
industry, we have given the company PE of 13x for 2025, which corresponds to TP of RMB59.54. We
initiate with the company with a "Buy" rating.

» Risk warning. The impact of overseas trade protection policies; Tariff fluctuations; Exchange rate
fluctuations.

Summary
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ATV EARAL, AFHELEFRTMEMAKRSY, MEELTEERFeRF L, TREEM
T Fadf HAAT k.

FHTIT 2022-2024 G AFIRT A B RAF R, BN 2022 F3RFFRMETE -4, oMW
)T 2025 FANIRHRG BIEA [RNE), 44 E S AL TAAT AT L, FRIRG B IEWA PR3] 2
—RAEBGFEMAETIM, mET 2014 £,

BT IT G A wind ZAREAIT 500 B, TEEE kO e, R, &4k, HH. fdb
I. o F0. wffifebmAEMFETL, BEHNG O RELER. REFHMER. FES
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
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