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FRESEMIHEIZS 2025 F EFFANRILIER 10.7%, 1A% 175.8 (27T, | ABTRFRAEFERELIEK 12.3%
Z 33.9127T. FRRHEERTBIREGREHILA 16 2R MEs, DIREMM—RMEIE, AR2REE
FIERGIEK 101.1%Z 30.9 1Z7T, &FEAROFHS, 2025 F EXF, NEEEEMNEREGER 0.4 4
BORE 82.5%, WMEZESHERT, HEMSEEAERITRE 0.2 MESRE 42.9%, 5, R
ZEFRELGIBK 23.6%= 31.9 {Z7T, TARZAZES 18.1%, BZE 2025 F 6 AR, NEEEMHEEL 30512
7T, FIEL 185 (25T, FBEIFHAVSETIH, LINRSIHFREERE, H(§ 25 FRREEHRE
BEIREBFTTUM 0.20 7T EFZE 0.23 5T, 5 26 FFUMM 0.22 T EWEE 0.27 7T, 15 27 FFUMM 0.24 5T
FIEZE 0.29 T, BAVEEIMAMN 4.9 3B LEE 10.2 M, BIrNAXIEL 29%09_E3KzS8), 4RFENIFR,

SUFRFRIRIEIRIS, AT mIHENE, 2025 L FOFTmITARELIER 27%Z 78.0 (27T, AR
BAEH 2024 FF EEFRT 39%IGIKE 44%, 2025 F E¥EF, NEHGFIMHEREHm, SEEET B8
EEEIHR (1) ) ILBEH (EEANEMEF ViiaNol) , Ltsh, (HHEIZSNBHIEK 0.3%Z 98 {Z7T.
RiaTEn s, EHFFERRMEIINEERETmAEERA D BIRELIE K 25%F] 20%, 1XF 67 {2750
311Z7T, DBIEATRIRIING] 38%F] 18%,

SUFRE L NIEREE, BEEIIEISIK, 2025 F 5, AZEARIEK 23.6%% 31.9 27T, He
BUFFZSIRN HEEM 2024 5 EXEER] 7T696RFHE 78%, BEECIFTECGH NKGEEE, ASCIH =R ETmit
TEHEKEE 2025 9 21 X, LA 2027 SEAGRBIT 35 71, HERBAEMN 2025 FAY 50%IEHKZE 2027 FH
60%, Itboh, AFFHET 2025-2027 F LA 20 ROIF=R, SIEBEESIEERY 20 {Z7THER
=&, H™ TQB3616 (CDK2/4/6 #IHIR) BETF 2025 &£ i, LAK TQB2102 (HER2 Wi ADC) .
TQC3721 (PDE3/4) #0 Lanifibranor (iZ PPAR #izhyl) B2F 2027 F L.

AL FREZSH—EIRE ADC IBUNES. 2025 F 7 B, AFERLLEXIN 5 {ZETtliEiLiES. B
B, {LEESEE)\SRIGRME=R, 88 LM-299 (PD-1/VEGF) . LM-305 (GRPC5D ADC) . LM-108
(CCR8) . LM-302 (Claudin 18.2 ADC) , LAREIT 20 FRIGREIR . Mok, LHERESHKOTHR
LM-299 (PD-1/VEGF) , LARSPHIEFIEER: LM-305 (GRPCS5D) 1A BD &1F, BfIFRFIILHAREE T
KL 9.43 123578, BXIINEY 40 1Z2357T. EREIKOILFHED, HITAALTEEH—S1gaifke
HESEOFEL.

HISINTR, EEEFHSETRE, UREFTF-REENE, HIE 25 FNRAEEHERSRER
FRUMM 0.20 Fo_EIEZ 0.23 7T, 1§ 26 FFTUAM 0.22 7o EREZE 0.27 7T, & 27 FEFTUM 0.24 7t A= 0.29
TC. FATEEFRMNM 4.9 BH LHEZE 10.2 8™, BIFAXIEL 29%89 EikzSiE), 4EFENITR.

SRR FREERTIE, HREEHER LI,

WSS ER R ERITR

2023 2024 2025E 2026E 2027E
Bl (B57T) 26,199 28,866 32,016 35,577 40,434
B EE (%) 0.67 10.18 10.91 11.12 13.65
382558 (Bh7T) 2,332 3,500 4,458 4,739 4,969
EEEEE (%) (8.32) 50.08 27.37 6.30 4.86
SR (T/RR) 0.14 0.19 0.23 0.27 0.29
FEFWEE (%) 7.74 11.21 13.32 12.96 12.47
=R 57.82 38.04 30.63 28.81 27.48
g 3.53 3.11 2.87 244 2.10
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Sino Biopharmaceutical announced 1H25 revenue of Rmb17.58bn (+10.7% YoY) and net profit
of Rmb3.39bn (+12.3% YoY). Excluding the one-off gains of c.Rmb1.6bn from disposal of equity
interest of CP Qingdao in 1H24 and other one-off items, its adjusted net profit reached
Rmb3.09bn (+101.1% YoY), beating our expectation. Its blended gross margin increased
0.4ppts YoY to 82.5% in 1H25. With the rising operating efficiency, its SG&A ratio decreased
0.2ppts YoY to 42.9%. Its total R&D expenses reached Rmb3.19bn (+23.6% YoY) in 1H25, with
the R&D expense ratio of 18.1%. As of the end of June 2025, the company has cash balance of
¢.Rmb30.5bn and net cash of c.Rmb18.5bn. Considering the higher-than-expected interim
results and the sale ramp-up of innovative products, we raise our adjusted diluted EPS forecast
from Rmb0.20 to from Rmb0.23 in 25E, from Rmb0.22 to Rmb0.27 in 26E and from Rmb0.24 to
Rmb0.29 in 27E. We raise our target price from HK$4.9 to HK$10.2. With 29% upside, we
maintain BUY rating.

Rapid growth of innovative products. With the sales ramp up of new products, sales of
innovative drugs increased 27% YoY to Rmb7.80bn, representing 44% of its total revenue in
1H25 (vs 39% in 1H24). In 1H25, the company launched two innovative products, including
Putanning (Meloxicam Injection (I)) and Angixin (Recombinant Human Coagulation Factor Vlla
NO1). In addition, sales of generics reached Rmb9.8bn (+0.3% YoY). In terms of the therapeutic
fields, sales of oncology and surgery/analgesia products reached Rmb6.7bn (+25% YoY) and
Rmb3.1bn (+20% YoY), accounting for 38% and 18% of its total revenue in 1H25.

Innovative products to drive the growth with innovative pipelines entering the harvest
period. Its total R&D expenses reached Rmb3.19bn (+23.6% YoY) in 1H25, with 78% (vs 76%
in 1H24) of R&D costs invested in innovative drugs. With its innovative pipelines entering the
harvest period, the number of innovative products is expected to increase to 21 in 2025E and
over 35 in 2027E, with the sales contribution rising from 50% in 2025E to 60% in 2027E. The
company expects to launch ¢.20 innovative drugs in 2025E-2027E, including blockbusters
products with peak sales potential of over Rmb2.0bn, such as TQB3616 (CDK2/4/6 inhibitor) in
2025E, and TQB2102(HER2 bispecific ADC), TQC3721 (PDE3/4) and Lanifibranor (pan-PPAR
agonist) in 2027E.

Acquisition of LaNova Medicines to further expand its ADC and bispecific pipelines. In
July 2025, the company announced the acquisition of LaNova Medicines with the net
consideration of US$500m. Now, LaNova Medicines has eight clinical-stage products, including
LM-299(PD-1/VEGF), LM-305(GPRC5D ADC), LM-108(CCR8), LM-302(Claudin 18.2 ADC),
and over 20 pre-clinical assets under development. In addition, LaNova Medicines has reached
BD collaborations with MSD for LM-299(PD-1/VEGF) and AstraZeneca for LM-305 (GPRC5D),
with upfront and near-term milestone payments of US$943m and total consideration of
¢.US$4.0bn. With the acquisition of LaNova Medicines, we expect the company to further

strengthen its R&D capabilities and enrich its innovative pipelines.

Maintain BUY. Considering the higher-than-expected interim results and the sale ramp-up of
innovative products, we raise our adjusted diluted EPS forecast from Rmb0.20 to from Rmb0.23
in 25E, from Rmb0.22 to Rmb0.27 in 26E and from Rmb0.24 to Rmb0.29 in 27E. We raise our
target price from HK$4.9 to HK$10.2. With 29% upside, we maintain BUY rating.

Risks: Lower-than-expected product sales; delay of key R&D pipeline.
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Elaks 2023 2024 2025E 2026E 2027E
19N 26,199 28,866 32,016 35,577 40,434
SHEERED (4,990) (5,336) (5,613) (6,190) (6,874)
EF 21,210 23,530 26,403 29,386 33,561
EtA 756 1,207 2,313 2,710 1,020
HE. TBNEIERER (11,067) (12,159) (13,970) (13,207) (14,516)
BRI S ERIFE 5,923 6,288 6,099 10,352 12,611
BERaiFE 4,914 5,051 5,416 9,669 11,928
JE=Ea=] (495) (295) (253) (260) (240)
HiauFliiE 5,410 5,277 7,850 12,119 12,709
FRSfiFsz (797) (493) (1,291) (1,818) (1,906)
=2 v (2,765) (2,865) (2,101) (5,563) (5,833)
HEFB2ERERAEFE 2,332 3,500 4,458 4,739 4,969
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AREBZ D FITEEFEIES ISR F IR S EIH BT EMOIESES D, DAEIRAERSE. Sl EEHRRS
ik FRGEGHNES, M, SMEHERNRS FNAREHABTIMRRE. AAREE, FH, BEASEAREFH
BiREEFER N mmEEs IR e ME,

52308XNERE

ANTDRETELARRIESERAT, AN TRTEIESREEEZERSRE, BUBIESRE SIS, KAATRETMEE
FEFTER TSR AR SIREAERN, IRARE e R B X EARMR IR IRITIRS . AN BEABSEENKES
HMEITIREN S, ZFEEd compliance@swsresearch.com REVE X FEARIEHER www.swsresearch.com {SEIFE
BEEAMNARERER. FRTHRE G XIS EINE.

TASHERIPABRRA

IR e 021-33388488 maojiong@swhysc.com
HRITEBA =R 021-33388245 liging3@swhysc.com

51 ¢ ) HE 010-66500628 xiaoxia@swhysc.com
gl SRR 13724383669 zhangxiaozhuo@swhysc.com
HIRBUFTEIBA KEEZ 021-33388860 zhuxiaoyi@swhysc.com
AL RUFREIRA TS MERA 15201910123 panyeming@swhysc.com
BREIR VTR AR

IESAREITR :

LUREHER 6 MAR, IBSENTHiZEEEHRKEIE IR E, EXNT:

SEN (Buy) : EXgETFTIARI 20% LA L

#3% (Outperform) ;. AR TFHIERM 5% ~ 20%;

Tt (Neutral) . HEXITIARIE - 5% ~ + 5% ZIAKEN;

5 (Underperform) : EXSETF AR 5% LT,

T A BT -

LURERE 6 MAR, T T HinEEEERIKEMIEIiRE, EXNT:

&ff (Overweight) L ATEMEATIARIN;

ttt (Neutral) T SRR ERRE R,

&% (Underweight) » AT SSTEATIARIN.

HAMELIREES, FARNEBSHRRARRRTRAEIITRITE. FHIIRBOBENTRAR, TRGSAEILERN;
REREINEE ZHIEFRERNR T NARSIRER, ISR OEEUREMREEEBNRER. REENEERR
&5, BRI BAMRSER, TRKSEREITRKAEEE. BRIROEERB TSR, MREIFHAIN
TS REXE, ATLIARIAHEERZRE.

FRERBAIEIEEE : PR 300 188K

Pt

KNiREH EEHRRAEIESEMRIFBIRAT (RETHEARRESERAT, LITNER "ANE") EHhEARKIIERME (F8.
R, BB K, (UHANENER (BESIBINEIMIEIREEESSEEMNER) . A TS ERAKEIERR
EMREINER. ERFNHANRIABXEAREVEERT. BEESFSRAEHRUANEELE, FUAAT
http://www.swsresearch.com RULTIERTEIRENIE, ANEHESZFINELLEIAE.,

FRERETELTHERERES, BEANENMRDZEEENESY. ERta B, AMREMENER. T, BEIRENRE
HEEFIESE A, HIEEASHNAHESRMTIESaEMIS SRS, ARSRENER. BEUAENNRRAATTF
EHEAREZEFIET, MMREFFHEANESESIREFIINE. NMERIEEBATESKE. TEARNE, A T0RHSAIRS
FrEEsl, BAMENA—EO9RE.

BN EEEEIA N T R e AR S E MR P5E, AR S A EHIEERRIIE—RE. BERMNEF/FHR
BRERHBITRIBRENE. AAFRBIRR, AQEFASSHIZFLMEHAFR R S FIESHS RS IBIESREIRE, TAF
RS FIESR AN B E SIS ERABEe O LREII AT, MREFIIENRENIRSTRENES TN BIZR, 714
REFPFANGITEYN. ANBDRBIENREZD EEENBIEZFEHFRINTEEIR. USIKRHEE. ANERRRIENEFNEEA
REMEIENISENESHAEESERR, UKk (EELE) SEiagEma, TEUER T, MREFHERHMFRINE
RHAERIHHIARIGEEN. EFHAER T, AAEAIHEEAEFER ARSI IAEETS I BEEHTHREAREIEE.
HENK, RAEEE, EARENERAERAATNER, NMEET RS/ EHFIREREHHM AR S ER TR @
ST,

BUYRA AT, REARFFLPEEN, MRS EEESLIIMELUEHTSEHEERAEN. SEHSSEHm, BEXo
RIHTEMA, SLMHTRICARBNREEMSER. FIEMMRETERIER. IRSBITCRINCIAFATNER. RS
IRERIFE, RERAAFREE, (HIASTAEETIERL MR,
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