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Glyphosate and photovoltaic glass improved & Mining and methionine contributing the majority profits
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»  The recurring net profit in 2025H1 decreased by 75% YoY. In the first half of 2025, the company achieved revenue
of 3.921 billion yuan (YoY -19.1%), net profit of 52 million yuan (YoY -73.1%) and recurring profit of 47 million
yuan (YoY -74.9%). In Q2 2025, the company achieved revenue of 2.2 billion yuan (YoY -23%); net profit of 39.25
million yuan (YoY -75.8%); and recurring profit of 38.49 million yuan (YoY -75.8%). In 2025Q2, the company's
gross profit margin was 8.46%, representing a year-on-year decrease of 3.4 percentage points and a month-on-
month decrease of 2.2 percentage points.

Summary

» In the first half of 2025, the mining sector contributed a total profit of over 142 million yuan to the company. The
construction of the Mabian Yanfeng Mine has been completed, and sales of phosphate ore continue to maintain
the high momentum of the previous period. Production and sales are booming, with high quantities and prices. In
the first half of the year, the Mabian Yanfeng Bowl Mine sold approximately 408,100 tonnes of ore. The two
operational salt mines are producing and selling as expected, providing a stable source of profit for the company.
Other major ongoing construction projects, such as the Hanyuan Liujiashan phosphate mine, have begun extracting
engineering ore and are expected to generate sales in Q4 of 2025, which will continue to increase the company's
profits. The AEV mine is advancing comprehensively according to the established work objectives and is expected
to extract engineering ore in Q4 2025. Exploration of the Tamu Lead Mine and Kudi Copper Mine in Xinjiang is
ongoing, with drilling and coring currently progressing as planned.

» Methionine has experienced explosive growth. In the first half of 2025, sales of the company's methionine products
increased in both quantity and price, becoming the main source of profit for the company's chemical sector.
Breakthrough progress will be made in expanding domestic and international markets in the first half of 2025, with
a surge in sales volume of 72.58% year on year and sales prices remaining at a high level. In recent years, the
accelerated production of domestic methionine production lines has enabled domestic enterprises to continuously
break through technological barriers and reduce costs. China has gradually shifted from being a country dependent
on imports to becoming an exporting country. In the first half of 2025, domestic methionine exports totalled 159,100
tonnes, marking a year-on-year increase of 7.68%, with exports remaining robust. The stable development of the
downstream aquaculture industry in the first half of 2025 has boosted demand for methionine, pushing the overall
price upwards.

» Both glyphosate and glyphosate products have steadily improved since the second quarter. Since the second
quarter, the prices of both have continued to rebound. Currently, the company's sales price for glyphosate has
reached a high of around 27500 yuan per tonne this year, marking an increase of around 20% compared to the
beginning of the year. The price of glyphosate has also risen in parallel. Inquiries and orders have increased
significantly, and with the recovery of market prices, the gross profit margin of glyphosate and diglycol has become
positive and is improving steadily. The Guang'an 500,000-tonne/year PMIDA project has completed front-end
engineering, construction of the production area, and continuous optimisation of the process design. Long-term
equipment procurement has fully commenced, and equipment procurement has entered the business cycle.
Purchase orders for some equipment have been signed. Construction of the 200,000-tonne-per-year glyphosate
project in Indonesia is currently underway.

» The alkali is still under pressure and the photovoltaic glass has warmed up. The market price of soda ash products
(soda ash and ammonium chloride) remains low. Although production costs have decreased significantly compared
to 2024, the loss-making situation has not changed based on current market prices. The domestic photovoltaic
industry has gradually identified a clear path to accelerate the exit of outdated production capacity and promote
the industry's high-quality development. Overall, the supply and demand structure of the photovoltaic industry is
expected to improve. In this context, the market price of photovoltaic glass in the first half of 2025 has rebounded,
significantly improving the loss situation. However, N-type silicon wafers and photovoltaic module products have
experienced significant market fluctuations and have not met expectations. Building glass and other products have
stable operations, good quality, reliable downstream customers and improved business performance.

» Risk warning: Product price drops; The progress of the new project is not as expected.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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