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£ F & Ningxia Baofeng Energy Group (600989.CH)
25H1 4=dE4F)E F 1o Lk 58.7%, 4%4&R B gt

Recurring profit +58.7% & Actively promoting reserve projects

o  25H13udE4 AR b L7k 58.7%. 25H1, /&) Bl 22824074, Rtk L 35.0%; Ja&44)i8 %4 57.2
e, B bFt 73.0%; Fedk)a#44)0E 4 55.81¢T, Rtk EIt 58.7%. 2025Q2, 23] &kl A 120.51C
T, Bl kTt 39.0%; VaE44)EA 32.8 107, Rk bt 74.2%; Fodk)af44)i84 29.8 24, B b4
46.6%. 25H1, &) &= R (4 EVA) FF 24046 7ok, FlLIEK 96.64%, £ %7~ 341.80 77
vk, Rl EAREF.

o  HMEBINAEF, FRTAHREE. —R AR 260 Frb/ s R AL 40 T vb/ 54 S A5 4 2R B 3
R R T Femk T, EXFA FREEIE 116.35 Frh, LoaE) BHEE T 569 48.39%. ZFE 2L BT A
AR AR KOG RDE R R B, ARG A AR A A S IR TR A & T2 H 26 E .
R B ERSG, 8 HR TR A S| 520 ek, T AEAAERR B R BRI RAT L E — 2. A RERRE =
AT SREARE G Z4R TR KE £ R5E, X&GE S ERIT 98%, A KA &L E 4 DMTO-III
HA, RIER B 8 RAhHB . HARRE BT, N HREA T RAE—F IR, S EEhE— P,
Z R 10 Heb /R O B R — KM E R FIRAE T, FINT EVA LB T 2R T, RIET
F 2R R B, Ak T AR KRS RAMALEZ T BE A, =2 OCC £EZIN—KMH
FE R, il T e &R AT aHs.
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, BE T Ak, EHEIBE 24%, X&ITHEL 80%, LEEMET TR 80%, LEIIRKIERET TR

%%,m LMy O AT 48 B AR RAL B TAIE, %7R B H R T 2026 SERIERIL S, —RHRERTAE. NE
KRR B AT TAE E AR 2,

o BATRM. FAIFITAE 2025-2027 F Va2 A B 55 A 118.12 12T, 129.95 12042 141.06 120, # &3
FUAT ST Lb N &) 45 1E, HATLTF 5] 2025 & 1242 PE, T BA-#H4 19.32 L, 4T “EAN” F4K.

o AT, B REFUEMTIN, T RKRTAM.

FE2WMFHAERTN

2024 2025E 2026E 2027E
Bl BN 32,983 42,848 46,928 54,092
+/2) % 13.2% 29.9% 9.5% 15.3%
A8 (24) 6,338 11,812 12,995 14,106
(+/-) % 12.2% 86.4% 10.0% 8.6%
A A (L) 0.86 1.61 1.77 1.92
e Y L& () 14.7% 22.8% 20.3% 18.3%
AR (AR AT AR E) 18.79 10.08 9.16 8.44

TR 8RR (2024 ) , RIR'G B &iE: AF)E A )3 BN E) Fr A 6 4F)E
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o bt B ) AR A AR
B EPS (/K ) PE (42)

A BARS (%) 2024 2025E 2026E 2024 2025E 2026E
002493.SZ REB 10.03 0.07 0.29 0.46 79 34 21
002648.SZ PEEMK 19.98 1.80 1.99 2.51 13 10 8
600346.SH 8 %4t 16.81 1.00 1.17 1.37 16 15 12
601898.SH W LA R 12.15 1.46 1.27 1.34 8 10 9

3 29 17 13

FH B Wind, FRIRE &, BEMH 20254 8 A 21 BILEAN, HIOKHE YA Wind —EF;
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W& A A AT
T RA 2024 2025E 2026E 2027E #AlE& 2024 2025E 2026E 2027E
®PFA 2,477 6,432 8,427 12,096 Bl EMA 32,983 42,848 46,928 54,092
R G WeaRT = 0 0 0 0 Flmk 22,050 24,775 27,039 31,770
J RS 2 20 39 26 49 A B WA 645 814 892 1,028
5% 1,575 1,591 1,864 2,195 AEHA 117 129 141 162
AR R 713 735 718 865 FHEA 875 1,114 1,240 2,164
Dk 4,786 8,797 11,035 15,205 HFE %A 756 857 948 1,113
K S 1,655 1,655 1,655 1,655 EBIT 8,556 15,193 16,706 17,898
R 43216 58260 72,531 83,048 Hfbilii# 31 34 38 43
EEIAE 30,126 35,088 35,062 27,343  AAMMEEFHILE 0 0 0 0
R AR 6,151 6,151 6,151 6,151 #ZFIkH 16 0 0 0
AR R K 3,632 3,652 3,652 3,652 WMEHA 744 1,181 1,392 1,203
ERshF A 84,780 104,806 119,051 121,849 Hfiffik -14 0 0 0
b S Vid 89,566 113,603 130,086 137,054 FH A EMRE 1 -129 -94 -108
VR e 760 760 760 760  FLAH 7,828 13,883 15,220 16,588
JLAT IR R 2 4 1,489 2,227 1,829 2,937  EBIMLE -542 -303 -280 -370
p— SE £
{}%4 A8 3R R 6,360 6,360 6,360 6,360  FTiEAL 949 1,768 1,945 2,111
Hpbikh 1k 12,642 14,165 15,452 18,106  ##li# 6,338 11,812 12,995 14,106
Al Rt 21,250 23,511 24,400 28,162 HMARA 0 0 0 0
S ST 21,513 34,513 38,013 28,013 2@ &/ 344 6,338 11,812 12,995 14,106
J AT 0 0 0 0
LR 47 f5 2,421 2,421 2,421 2,421
kRS R AE 1,376 1,376 1,376 1,376
FRF AAFAT 25,310 38,310 41,810 31,810
b Ky 46,560 61,821 66,209 59,972 i E2WM4ikF 2024 2025E 2026E 2027E
FMFA(RAA) 7,333 7,307 7,307 7,307  ROE($:3%,%) 14.7% 22.8% 20.3% 18.3%
Hpb)a B R AL S 35673 44474 56,569 69,775 ROA(%) 7.9% 11.6% 10.7% 10.6%
)3 B FENE) AR E 43,006 51,782 63,876 77,083  ROIC(%) 10.0% 13.8% 13.0% 13.6%
b A 0 0 0 0 4HE £A)%(%) 33.1% 42.2% 42.4% 41.3%
BAA S A 43,006 51,782 63,876 77,083  EBIT Margin(%) 25.9% 35.5% 35.6% 33.1%
BRI AERE 89,566 113,603 130,086 137,054 A4kt 445 (%) 19.2% 27.6% 27.7% 26.1%
F = R E (%) 52.0% 54.4% 50.9% 43.8%
RERFR 2024 2025E 2026E 2027E AR (K) 15.4 15.7 15.7 15.7
BZEIEDNAR 8,808 19,699 20,353 24,503  SLIKKJAH#E (k) 1,4147 14400 1,440.0 1,440.0
BFEDNA R -11,529  -24/452  -19,374 8,478  EHK S RAE (R 0.4 0.4 0.4 0.4
EREDRAR 4,246 8,708 1,015  -12,355 4ARANLLE 1.4 1.7 1.6 1.7
LR T b ALk 0 0 0 0  FARIE/MAN 35.0% 57.0% 41.3% 15.7%
Ao 53 o iR 1,614 3,955 1,994 3,669  EV/EBITDA 13.74 8.17 7.37 6.26
I8 5 wpd 2,188 3,994 4,755 5202  P/E(AN&F AL AIEE) 18.79 10.08 9.16 8.44
BIE R AT -499 2,205 645 3,261  P/BELHY) 2.77 2.30 1.86 1.55
FAME -11,529  -24,432  -19,374 8,478  P/S(ILHY) 3.61 2.78 2.54 2.20
EPS-FR A7 X AL 4 (7T) 0.86 1.61 1.77 1.92
DPS-5% #7 IR A (L) 0.41 0.28 0.12 0.12
BB (DL, %) 2.5% 1.7% 0.8% 0.8%

iz (1) RPN B 414 20255 8 A 21 B; (2) vAE&RMABEA
KRB Wind, FREEE B
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» In 2025H1, recurring net profit increased by 58.7% YoY. In 25H1, the company's operating revenue
increased by 35.0% YoY to 22.82 billion yuan; the net profit increased by 73.0% YoY to 5.72 billion
yuan; and the recurring net profit increased by 58.7% YoY to 5.58 billion yuan. In 2025Q2, the
company's operating revenue was 12.05 billion yuan (YoY +39.0%); net profit was 3.28 billion yuan
(YoY +74.2%); and net profit was 2.98 billion yuan (YoY +46.6%). In 2025H1, the company's main
product, polyolefin (including EVA), had a production capacity of 2.4046 million tonnes (YoY +96.64%).
The coke production capacity was 3.418 million tonnes, which was basically the same YoY.

» The new project has been successfully implemented, with significant contributions from the new
production capacity. The Inner Mongolia 2.6 million tonne/year coal-to-olefin project, which supports the
production of 400,000 tonnes/year of green hydrogen-coupled olefin, has been completed and is
operating as planned, having fully reached production capacity. In the first half of the year, the project
produced 1,163,500 tonnes of polyolefin, accounting for 48.39% of the company's total polyolefin
production. It is currently the world's largest single-plant coal-to-olefin project, and the first to use green
hydrogen and modern coal chemical collaborative production technology to produce olefins on a large
scale. Following completion of the project, the company's olefin production capacity reached 5.2 million
tonnes per year, making it the largest in China's coal-to-olefin industry. The Inner Mongolia olefin
project demonstrates the application of multiple large-scale pieces of heavy machinery with
independent intellectual property rights in China, with a localisation rate of over 98%. Adopting the most
advanced DMTO-III technology, the project leverages its location, technological and investment
advantages to further reduce production costs and enhance core competitiveness. Secondly, the
100,000-tonne-per-year vinyl acetate project achieved a successful one-time start-up and smooth
production. This realises an independent supply of the main raw materials for the EVA unit, ensuring
their quality and stable supply, and laying a solid foundation for the coordinated development of the
enterprise's industrial chain and cost optimisation. Thirdly, the OCC device achieved a successful one-
time start-up and produced products with all indicators meeting the required standards.

» The ongoing projects are progressing smoothly and the reserve projects are being actively promoted.
Construction of the Ningdong Phase IV olefin project began in April 2025, and is progressing well. As of
the end of July, 24% of the design drawings had been completed, 80% of the equipment had been
ordered, 80% of the civil foundation construction had been completed, 35% of the civil main frame
construction had been completed, and the steel structure had fully started the production of drawings
for further development. The project is planned for completion and operation by the end of 2026.
Secondly, the preliminary work on the Xinjiang and Inner Mongolia Phase |l olefin projects is actively
underway.

»  Profit forecast: We expect that the company's net profit in 2025-2027 will be 11.81 billion yuan, 13.00
billion yuan, and 14.11 billion yuan. Considering the valuation of comparable companies in the same
industry, we have given the company PE of 12x for 2025, which corresponds to TP of RMB19.32. We
initiate with the company with a "Buy" rating.

» Risk warning. The project's progress is slower than expected, and demand from downstream is lower
than expected.

Summary
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ATV EARAL, AFHELEFRTMEMAKRSY, MEELTEERFeRF L, TREEM
T Fadf HAAT k.

FHTIT 2022-2024 G AFIRT A B RAF R, BN 2022 F3RFFRMETE -4, oMW
)T 2025 FANIRHRG BIEA [RNE), 44 E S AL TAAT AT L, FRIRG B IEWA PR3] 2
—RAEBGFEMAETIM, mET 2014 £,

BT IT G A wind ZAREAIT 500 B, TEEE kO e, R, &4k, HH. fdb
I. o F0. wffifebmAEMFETL, BEHNG O RELER. REFHMER. FES
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
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