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ZIIATE 2025 B ARSI 62.2%, 155) 27.0 {Z5%, SRIERLLISK 52.7%2 7.46 {Z5%. 5
BoRMITE, ATEFESRERLEK 50.1%E 801 (27T, MARIMOE, BATEFaRIms
$7, LARSRFHE (BCM2 L12) HRlIB, ARl aTRRmRR 40 NESAE 36.1%.

ISOMBIAIIN RESEHSIK, RBBXRISWN, 2025 F EEEEERMBUMIBR A S BRI 69%
#195%, 1A% 13.9 1270H0 6.05 27T, Bt EARRMAG 74% (2024 FRIEASEL 68%) . o, £
FEPETHIHRANRLUIER 11%E 4.85 27T, GREISUIART 18% (2024 FEHASEE 26%) . RN
BZERRISIN, E3EF2E) ADC TIEFIHE ADC INEWA S BIEE] 25.0 {Z7T (RIS 60%) #11.96
27T (B 92%) , DBIEREISUINA 93%FN 7%. RABFARMERKISIAN, L3F2REF) IND &)
0 IND EIRSWNDBNEXEI 11.2 27T (RIS 71%) F115.9 127 (B 57%) , £3EATEE
WINBY 41%7F0 59%.

Thithshs, ZPESIHIRETHSET K, 2025 F H4F, ARRITEFPHEEKSE 563 4 (2024
FR4994) , Heb 33%HMINKE 2K Top20 #lzgilk, R, AFM&ZRM 2022 F49 9.9%1—
HIERKE FHEN 22.2%, M5, FHEFEATRTHITROFMEIEGEK 57.9%F 13.3 {2355, ¥4,

NEEE 37 NMEAIE, FaE 13N ICMCINE. RRIFAMEBXISIE, ~EHE 858 MNAIIIAE.
122 MiEFREIRE, MK 102 MEFREE (IR—EZE=2NIREES B8 66 &, 174M0191) . It
S, BEIREEE— 1 ECMERIIBEF 11 AL 2R (PPQ) B, L3¥&H#E 3 4~ PPQIRE.

“RERWTEF" ST K. EAFRESE, BRIAELREME BRSBTS EAA
BO—ieaErs, FEIKET 2025 & 5 BIRNIZE. B, ZiaEH DP3 HIFIZEREET 2025 & 7 B5emk
GMP 14T, BCM2 L2 F=RERIFR=ENERTT, Wtoh, EF "B Er" 5%, FiRI #itF 2026
FLAFCI GMP 31T, IREMIEREIN R IILTT LIRSS, BESIKREFRERET, 28
Fiit CAPEX 4&F 2025 Gk 15.6 127, HHL] 9.00 27T NFTIMKES, £9 4.50 {Z7TiRATCHE .

HHSSENITR. EBEEERPEVER, IR ADC Z5MiniFsuiic, IS 25 FERESREFTTN
M 1.22 st EEZE 1.33 75, 15 26 UM 1.54 T EEZE 1.68 T, 15 27 FFUNUM 1.94 JT LAZE 2.04
7C. FAMEERMAM 55.2 B EEE 70.3 i, XL 29%H ERkESE, 4EFSENITER,
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2023 2024 2025E 2026E 2027E
BN (B557T) 2,124 4,052 5,975 7,867 10,009
BHIEEE (%) 114.44 90.80 4744 31.67 27.22
38&FE (Bh7T) 412 1,174 1,600 2,029 2,462
BHIEEE (%) 112.12 184.77 36.30 26.83 2132
SRS (T/R) 0.40 0.98 1.33 1.68 2.04
FEFRERE (%) 5.20 16.11 18.33 19.34 19.12
= 124.53 51.23 37.78 29.79 24.55
RS 9.41 9.06 7.44 6.00 4.85
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WuXi XDC reported 1H25 revenue of Rmb2.70bn (+62.2% YoY) and net profit of Rmb746m (+52.7%

YoY). Excluding one-off items, its adjusted net profit reached Rmb801m (+50.1% YoY), in-line with
our expectation. With the rising utilization rate of existing capacities and fast ramp-up of new

capacities (BCM2 L2), its blended gross margin increased 4.0ppts YoY to 36.1% in 1H25.

Growing revenue contribution from overseas market. As for the revenue by region, revenue from
North America and Europe increased 69% YoY and 95% YoY, reaching Rmb1.39bn and Rmb605m
in 1H25, together representing 74% (vs 68% in 1H24) of its total revenue. In addition, revenue
from the China market increased 11% YoY to Rmb485m, representing 18% of its total revenue in
1H25 (vs 26% in 1H24). By the project type, revenue from ADC project and non-ADC project
reached Rmb2.50bn (+60% YoY) and Rmb196m (+92% YoY) in 1H25, representing 93% and 7% of
the total, respectively. In terms of revenue by development stage, revenue from pre-IND and
post-IND service reached Rmb1.12bn (+71% YoY) and Rmb1.59bn (+57% YoY), representing 41%

and 59% of its total revenue, respectively.

Leading position with rising coverage of customer base and market share. The cumulative
number of customers increased to 563 (vs 499 in 2024) in 1H25, with 33% of its revenue
contributed by the global top 20 pharmaceutical companies. Meanwhile, the company’s market
share further increased from 9.9% in 2022 to 22.2% in 1H25. In addition, the total backlog reached
USS$1.33bn (+57.9% YoY) in 1H25. The company added 37 new integrated projects and won 13
iCMC projects in 1H25. In terms of project by development stage, the company had 858 discovery
projects, 122 preclinical projects, and 102 clinical projects (66, 17, and 19 projects from Phase | to
Ill) in 1H25. In addition, the company now has one commercial project and 11 Process

Performance Qualification (PPQ) projects, with three new PPQ projects added in 1H25.

Expansion of new capacities with the global dual sourcing strategy. In terms of the domestic
capacity, Wuxi site currently has all-in-one manufacturing for the entire bioconjugates supply
chain, with the new campus launched operation in May 2025. Meanwhile, DP3 of the Wuxi site
has launched GMP operation since July 2025 and the ramp-up of BCM2 L2 has been accelerating.
In addition, with the global dual souring strategy, the Singapore facility is expected to commence
GPM operation in 1H26E, providing comprehensive services from preclinical stage and commercial
manufacturing. With the rising demand from global clients, the company expects its total capex to

reach Rmb1.56bn in 25E (c.Rmb900m in Singapore and c.Rmb450m in Wuxi).

Maintain BUY. Given its strong interim results and growing momentum of the ADC drug market,
we raise our adjusted EPS forecasts from Rmb1.22 to Rmb1.33 in 25E, from Rmb1.54 to Rmb1.68
in 26E, and from Rmb1.94 to Rmb2.04 in 27E. We raise our target price from HK$55.2 to HK$70.3.

With 29% upside, we maintain BUY rating.

Risks. Fierce competition in the ADC CDMO industry at home and abroad; loss of core employees;

risks associated with overseas capacity expansion.
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ELkd 2023 2024 2025E 2026E 2027E
A 2,124 4,052 5,975 7.867 10,009
HERSF (1,564) (2,812) (3,968) (5,349) (6,906)
E 5] 560 1,240 2,006 2,517 3,103
=0l N 48 310 214 222 222
HE, THRREEER (139) (220) (353) (315) (360)
TS| BN R RF 373 1,148 1,662 2,176 2,679
SRR 313 1,038 1,597 2,111 2,614
W52 (1 (3) (15) (24) (24)
HiniFliE 360 1,220 1,733 2,267 2,770
FriSfiFr= (76) (150) (243) (318) (388)
E| 228 i 0 0 0 0 0
IIEFBATIREFRSFE 412 1,174 1,600 2,029 2,462

BEEIR: Z9BAREX 2023 #2024 iR, BHGRIRMR

B UMFRPEIE 2 RS EERESERA %3 EERERE 78

=
i
=



_’\
%) SWS ATT

(EEHE

IES P ImRE

AREBZ D FITEEFEIES ISR F IR S EIH BT EMOIESES D, DAEIRAERSE. Sl EEHRRS
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LUREHER 6 MAR, IBSENTHiZEEEHRKEIE IR E, EXNT:

SEN (Buy) : EXgETFTIARI 20% LA L

#3% (Outperform) ;. AR TFHIERM 5% ~ 20%;

Tt (Neutral) . HEXITIARIE - 5% ~ + 5% ZIAKEN;

5 (Underperform) : EXSETF AR 5% LT,

T A BT -

LURERE 6 MAR, T T HinEEEERIKEMIEIiRE, EXNT:

&lr (Overweight) L ATEMEATIARIN;

ttt (Neutral) T SRR ERRE R,

&% (Underweight) » AT SSTEATIARIN.

HAMELIREES, FARNEBSHRRARRRTRAEIITRITE. FHIIRBOBENTRAR, TRGSAEILERN;
REREINEE ZHIEFRERNR T NARSIRER, ISR OEEUREMREEEBNRER. REENEERR
&5, BRI BAMRSER, TRKSEREITRKAEEE. BRIROEERB TSR, MREIFHAIN
TS REXE, ATLIARIAHEERZRE.

FRERBAIEIEEE : PR 300 188K

Pt

KNiREH EEHRRAEIESEMRIFBIRAT (RETHEARRESERAT, LITNER "ANE") EHhEARKIIERME (F8.
R, BB K, (UHANENER (BESIBINEIMIEIREEESSEEMNER) . A TS ERAKEIERR
EMREINER. ERFNHANRIABXEAREVEERT. BEESFSRAEHRUANEELE, FUAAT
http://www.swsresearch.com RULTIERTEIRENIE, ANEHESZFINELLEIAE.,

FRERETELTHERERES, BEANENMRDZEEENESY. ERta B, AMREMENER. T, BEIRENRE
HEEFIESE A, HIEEASHNAHESRMTIESaEMIS SRS, ARSRENER. BEUAENNRRAATTF
EHEAREZEFIET, MMREFFHEANESESIREFIINE. NMERIEEBATESKE. TEARNE, A T0RHSAIRS
FrEEsl, BAMENA—EO9RE.

BN EEEEIA N T R e AR S E MR P5E, AR S A EHIEERRIIE—RE. BERMNEF/FHR
BRERHBITRIBRENE. AAFRBIRR, AQEFASSHIZFLMEHAFR R S FIESHS RS IBIESREIRE, TAF
RS FIESR AN B E SIS ERABEe O LREII AT, MREFIIENRENIRSTRENES TN BIZR, 714
REFPFANGITEYN. ANBDRBIENREZD EEENBIEZFEHFRINTEEIR. USIKRHEE. ANERRRIENEFNEEA
REMEIENISENESHAEESERR, UKk (EELE) SEiagEma, TEUER T, MREFHERHMFRINE
RHAERIHHIARIGEEN. EFHAER T, AAEAIHEEAEFER ARSI IAEETS I BEEHTHREAREIEE.
HENK, RAEEE, EARENERAERAATNER, NMEET RS/ EHFIREREHHM AR S ER TR @
ST,
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