.%—-k_gg #t£% (PDD.US)

FIRST SHANGHAI GROUP

;)\ 20254 8 A 29 H

WNFRRAIEA L, BRI S

WA, CHEKIE: SR T, AT Az

(35 RV, S SEEMBOR IS A RIRYE, Ay 892-25222101

W T AN E AN BEAh, ARS E 2% T2k mianlu.zhao@firstshanghai.com.hk
T, TG RGOS KR TR RN, B 7E S R SRR

FAHERNT OB IRV . DES S AR TSGR TR GFIREE, B e

o 30 55 T4 AR R R S 2 G

Temu HEMREF: H 8 A 12 H, wH3EXU7 R 2 {5 X4 L i e
() 24% R0, WIFRJ9 90 K, 1RBH 10%HFEHESCRT . 78 %A 15 ik g 1 5
G2 T, B R 2R A N 5 M R 0 S e 1 S R AT 5 i 5 15 v P 4T
e BZEFELSK, A CIED G E O S E R 2 AR, DL

852-25321539
alice.tang@firstshanghai.com.hk

TELEI R R . — ELOCHRE ) 7S B A vk, FRATVR SR I o [ 7 b A 4 EREH
R G BRI B A, D% Temu 9K 3R B ARFF SR Tl TMT
Q2 WARA B E: 45 —ZRFtN 1039. 8544 T AT, YoY+7%, 144 gy 123.91 ¢

BT, Hoh, 2 BEAIRG YN 557. 03 27T, YoV+13%, W&ERTH, AR
ORGSO 482. 82 1276, YoV+0. 7%, AKTiHA, 2% % Fuklksh

HIEAN Temu WNIETH R E TR . 38 E FE 257. 93 1278, YoY-21%, (+20%)
AR B EFEZ 24. 8%, HLL LT 8pts, FILL T 9pts, FEM  prmsenm PDD (US)
BT EANY S P 2 ARG T RS, DA Temu U

148.9 %6

HOESTE, BT 323, 331450, YoV+5k, BRI 30n, iR BBA 1. 2428
Opts, [ALLNR#E 0.6pts. H, HHZEA 272. 10 1276, YoV+4%, M it 1, 759. 08 {2376

K 26%. WERZA 35.91 1476, YoY+23%, FHHIFR 4%. 1TE(SH 15.32 . . .
(076, You-1T% BRI 2. WA 307,53 06, Yoy, wflz 2 00m/ME 16567 Kye/87. 11 %70
29. 6%; Non-GAAP yFild 327. 08 127G, SBC 2% fH 20127G, HUNIK) 2%. FERIKTHEME  36.33 £t
REFEFEFELIZEIER 216 {276, BEF FTEER, A4, & FERAE i

W BBt 3, 871 4276, LG RSN 632 {470

HAnMr 148.90 3750, TANVEHK: ETARRIYH, AT 2025-2027

EATFIINE 4, 460/5234/6060 1275, FiF 2025-2027 4RIz E Gaorong Capital 4. 42%
1025/1, 325/1, 645 1276, XFRi%E ADS Y Zs 78.4/99.4/121.8 J6. KH

11 £% EV/EBITDA, FRAIT L HARM 2 148. 90 £0, EAVF.

R 1) BEMEFFABENL PRRAMIRE; 2) EHARBETLRE
JRACTE S IR S BB TR S M T 3) MAME SR T B il
FARTU, BARBEAAKCE T 4) WA I 7 R332 SR
Brs 5) AN & Ly K P R (T S

31. 35%
izl 13. 80%

BRHE BRI
180
HEE12831BIEVBEE 23EHE 245ERR 2555 26£ETR 27£ETR 160
BEWKAN (ARMEATT) 247,639,205 393,836,097 445,956,236 523,493,980 605,997,988 140 WW
3FEf 90% 59% 13% 17% 16% 120
BEEFE 58,698,762 108,422,862 102,484,380 132,499,570 164,494,569 100
SADSHIE (ARM) 443 81.2 78.4 99.4 1218 iﬁ
pm) 78% 83% -4% 27% 23% w©
EHF 123 M1ZETHRE(E) 18.7 10.2 10.6 8.4 6.8 »
ERIRE (3E7T) 0.0 0.0 0.0 0.0 0.0 0
&SI 9 9 9 9 9 R IR G R R I IR R RS R
RRSIUNEL 0% 0% 0% 0% 0% r @ﬁ;&\@;@;& Q\@\N\; s %ﬁ \%\@\h\; W%\%\; mﬁ\@y\ﬂ\mﬁx

K AR S i
F— ERIEFERAT

www.mystockhk.com




F— PR ERA A 2025 £ 8 A

B 1: 2020Q2-2025Q2 A& (F, ARM)

120,000,000
100,000,000
80,000,000 I
60,000,000 I I
40,000,000 [
s F 0

20,000,000 ~BgEe "

0

U R U UG g U G R I R U SR G g

Online marketing services H Transaction services B Merchandise sales

VORDIR: A GOR, LI

% 2: 2020Q2-2025Q2 GMV E#iE (F, ARM) EF 3: 2020Q02-2025Q2 BEFH G E

1,600,000 80%

1,400,000 70%

1,200,000 60%

1,000,000 50%

800,000 40%

600,000 30%

400,000 20%

||I|||||I||||I|||I|I|

0% Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
o 6\?’ 69 &0 6”“ 6‘“ 6{9 660 66’ 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2025 2025 2025

Sales and marketing expenses M General and administrative expenses M Research and development expenses
GMV (mn)  emYoY

PRt s, 5 LTl PR AmBOR, S bR

K% 4: 2020Q2-2025Q2 = EF1E L FlEZE B 5: 2020Q2-2025Q2 EF|E., BEFIEE.
F, ARM) BRI

40,000,000 a6 50%
34%35% 33%
35,000,000 31% 29%  28%6%28% R 27%5%  20% O 78% 779 79% 789
2% 6 77% 76% 75% 78%
30,000,000 19% 30% 66% 70% 70% 9% 6a% 6106 629 65%
20% 57% 579 61% 62% 60% 57% 57% 56%
25,000,000 6
10% 33%
20,000,000 2% 28% 30% 3400 50 25% 2395 26% 27 25% 25% 30%
0% 109 11% 15%
15,000,000 10% 0% 8% 30%
-10% 7% 6% -5% 29% 30%
10,000,000 20 7% -6% 13% 25% 28% 23% q1gq, 24% 24% 25% 28% 23% 4 25%
5,000,000 o % 10% %
,000, -30% 133 9% 8%
o -40% -19%
-5,000,000 -50%
-55%
-10,000,000 -60%
S O O O DD DD DDA DD DD A PO
S A S A S A S A S AT S AT S A S A S A S A S S
PP FIFFETIIFITIIFFIITIFPFFS 2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q@ Q1 Q@ Q3 Q4 Q1 Q2
oIS Q@2 Q Qi Q: al Q Q
2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2025 2025 2025
N AAP profit gi Gross Margin === QOperating Margin === Net Margin

RRORIE: AR BUR, 55— bifpiEE BRI AR, S iR

-2-
ERENAITMER. A, EEMX EKEEEENLRR



B EEESERAHE

2025 £ 8 A

Bx6: fiifd (F, AR

Operating profit ('000) 2025E 2026E 2027E
Pinduoduo 117,501,308 135,965,981 157,860,375
Duoduo Grocery -2,249,903 -474,139 1,706,567
Temu -12,767,026 -2,992,272 4,927,627

GAAP operating profit 102,484,380 132,499,570 164,494,569

Adjusted profit: add SBC 112,338,063 143,543,004 177,278,476
EV/EBITDA 11.0

Enterprise value (mn, CNY) 1,809,440
+ Cash and cash equivalents 566,355
- Debt 280,722

Market capitalization (mn, CNY) 2,095,073
Discount rate per annum 18%

Market capitalization (mn, CNY) 1,504,649

Market capitalization (mn, USD) 206,116

Target price 148.90

BORAR: 55— LT
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[ e] [ ar
B Fo, MBFE: 12A318 2023¢F 2024¢F 20256 20265 20275 2023¢F 2024¢F 20256 2026¢F 20275
ZhR ZhR i o m SRR LR b2 o o
Online marketing services 163,540,553 197,934,192 232,731,593 270,750,633 306,712,346 BFlseh
Transaction services 94,098,652 195,901,905 213,224,643 252,743,347 299,285,642 Gross Profit Non-GAAP 162,994,422 249,819,287 269,093,044 327,552,741 390,288,624
Revenues 247,639,205 393,836,097 445,956,236 523,493,980 605,997,988 Gross Margin Non-GAAP 65.8% 63.4% 60.3% 62.6% 64.4%
Costs of revenues 91,723,577 153,900,374 186,716,874 206,984,674 228,493,272 Operating Income Non-GAAP 65,777,556 118,306,426 112,338,063 143,543,004 177,278,476
Gross profit 155,915,628 239,935,723 259,239,362 316,509,307 377,504,716 Operating Margin Non-GAAP 26.6% 30.0% 25.2% 27.4% 29.3%
Sales and marketing expenses -82,188,870 -111,300,533 -133,786,871 -157,048,194  -181,799,396 Net Income Non-GAAP 67,899,292 122,343,561 119,380,051 149,972,489 183,047,624
General and administrative expenses -4,075,622 -7,552,967 7,703,645 -9,043,066 -10,468,277 Net Margin Non-GAAP 27.4% 31.1% 26.8% 28.6% 30.2%
Research and development expenses -10,952,374  -12,659,361 -15,264,466 -17,918,476 -20,742,474
Total operating expenses -97,216,866 -131,512,861 -156,754,982 -184,009,736  -213,010,147 Gross Margin 62.96% 60.92% 58.13% 60.46% 62.29%
Operating profit/loss 58,698,762 108,422,862 102,484,380 132,499,570 164,494,569  Operating Margin 23.70% 27.53% 22.98% 25.31% 27.14%
Interest and investment income, net 10,238,080 20,553,493 22,787,197 26,749,173 30,964,912 Net Margin 24.24% 28.55% 24.55% 26.53% 28.09%
Interest expenses -43,987 - - - -
Foreign exchange gain 35,721 587,866 - - - Revenue/GMV 6.38% 8.19% 7.89% 8.12% 8.55%
Other income, net 2,952,579 3,119,847 3,632,727 4,146,956 4,800,527 Online marketing service 3.96% 4.11% 4.12% 4.20% 4.33%
Change in the fair value of the warrant liability - - - - -
Loss before income tax and share of results of 71,881,155 132,684,068 128,804,303 163,395,699 200,260,008 BEizRm
Share of results of equity investees -4,707 17,225 17,225 17,225 17,225 S&M expenses -33.2% -28.3% -30.0% -30.0% -30.0%
Income Tax expenses -11,849,904  -20,266,781  -19,320,645 -24,509,355 -30,039,001 G&A expenses -1.6% -1.9% 1.7% -1.7% 1.7%
Net profit/loss 60,026,544 112,434,512 109,500,883 138,903,570 170,238,232 R&D expenses -4.4% -3.2% -3.4% -3.4% -3.4%
HFERAEE WERRE
2023¢F 2024¢F 2025¢F 2026F 20275 20236 2024¢F 2025¢F 2026¢F 20275
kR hR bl bl bl pu SEhR b R R
Cash and cash equivalents & Restricted cash 121,779,905 126,194,421 245,774,093 391,611,576 566,355,258 Net profit/loss 60,026,544 112,434,512 109,500,883 138,903,570 170,238,232
Receivables from online payment platforms 3,914,117 3,679,309 4,166,228 4,890,603 5,661,375 Interest expense 43,987 - - - -
Short-term investments 157,415,365 273,791,856 294,374,619 314,374,619 334,374,619 Lease expense to reduce right-of-use assets 1,101,970 1,932,124 - - -
Amounts due from related parties 7,428,070 7,569,180 8,893,787 10,138,917 11,152,808 Receivables from online payment platforms -3,326,421 48,814 -486,919 -724,376 -770,772
Prepayments and other current assets 4,213,015 4,413,466 4,854,813 5,340,294 5,874,323 Amounts due from related parties -1,096,240 -141,110 -1,324,607 -1,245,130 -1,013,892
Total current assets 294,750,472 415,648,232 558,063,539 726,356,009 923,418,384 Prepayments and other current assets -2,121,308 -782,012 -441,347 -485,481 -534,029
Property, equipment and software, net 979,597 879,327 950,096 858,785 752,745 Customer advances and deferred revenues 754,955 802,431 - - -
Intangible asset 21,148 19,170 19,170 19,170 19,170 Amounts due to related parties -437,615 -436,917 - - -
Right-of-use assets 4,104,889 5,064,351 5,064,351 5,064,351 5,064,351 Payable due to merchants 11,623,138 16,885,188 16,039,791 15,077,403 12,277,314
Other non-current assets 48,222,014 83,423,236 83,423,236 83,423,236 83,423,236 Accrued expenses and other liabilities 34,258,159 13,781,239 14,064,797 11,512,418 12,235,892
Total non-current assets 53,327,648 89,386,084 89,456,853 89,365,542 89,259,502 Merchant deposits 1,820,517 -418,146 2,880,605 2,707,769 2,204,897
Total Assets 348,078,120 505,034,316 647,520,392 815,721,551 1,012,677,886 Interest and investment gain, net -1,354,785 -2,827,453 - - -
Amounts due to related parties 1,238,776 801,859 801,859 801,859 801,859 Share-based compensation 7,078,794 9,883,564 - - -
Customer advances and deferred revenues 2,144,610 2,947,041 2,947,041 2,947,041 2,947,041 Other non-current assets & liabilities 616,946 382,585 - - -
Payable to merchants 74,997,252 91,655,947 107,695,738 122,773,141 135,050,455 Net cash provided by operating activities 94,162,531 121,929,292 140,233,204 165,746,172 194,637,642
Accrued expenses and other liabilities 55,351,399 69,141,831 83,206,628 94,719,046 106,954,938 Purchase of short-term investments -164,450,006 -224,005,726  -20,582,763  -20,000,000  -20,000,000
Merchant deposits 16,878,746 16,460,600 19,341,205 22,048,974 24,253,871 Proceeds from sales of short-term investments 130,317,231 147,287,723 - - -
Short-term borrowings 648,570 5,309,597 5,309,597 5,309,597 5,309,597 Purchase of long-term investments -25,051,222  -43,847,005 - - -
Lease liabilities 1,641,548 2,105,978 2,105,978 2,105,978 2,105,978 Purchase of property, equipment and software -583,879 -967,137 -70,769 91,311 106,040
Total current liabilities 152,900,901 188,422,853 221,408,046 250,705,636 277,423,739 Proceeds from disposal of property and equipn 450 540 - - -
Convertible bonds 5,231,523 - - - - Loans to related parties - - - - -
Lease liabilities 2,644,260 3,191,565 3,191,565 3,191,565 3,191,565 Net cash provided by/(used in) investing ac  -55,431,278 -118,356,036  -20,653,532 -19,908,689  -19,893,960
Other non-current liabilities 59,829 106,774 106,774 106,774 106,774 Proceeds from follow-on offering - - - - -
Total non-current liabilities 7,935,612 3,298,339 3,298,339 3,298,339 3,298,339 Costs incurred for the follow-on offering & the is - - - - -
Total liabilities 160,836,513 191,721,192 224,706,385 254,003,975 280,722,078 Proceeds from issuance of convertible bonds - - - - -
Ordinary shares 177 180 180 180 180 Costs incurred for the issuance of convertible & - - - - -
Additional paid-in capital 107,293,091 117,829,308 117,829,308 117,829,308 117,829,308 Repayment of short-term borrowings - - - - -
Accumulated other comprehensive income 4,829,742 8,062,225 117,563,108 256,466,677 426,704,909 Proceeds from short-term borrowings - - - - -
Accumulated deficits 75,118,597 187,421,411 187,421,411 187,421,411 187,421,411 Net cash provided by financing activities -8,960,626 1,164 - - -
Total shareholders’ equity 187,241,607 313,313,124 422,814,007 561,717,576 731,955,808 Effect of exchange rate changes on cash, cash - - - - -
- - - - - Increase in cash, cash equivalents and restrictt 29,479,488 4,414,516 119,579,672 145,837,483 174,743,682
Total liabilities and shareholders’ equity 348,078,120 505,034,316 647,520,392 815,721,552 1,012,677,886 Cash, cash equivalents and restricted cash 121,779,905 126,194,421 245,774,093 391,611,576 566,355,258
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