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The Reversal of Raw Milk is Coming, and the Leader will Benefit First

UL, E 5 £ Investment Focus

2445 F A % Maintain OUTPERFORM

PR 4. F K OUTPERFORM
I HK$3.93
B 470 HK$5.50
HTI ESG 2.2-3.0-4.0
E-S-G: 0-5, (Please refer to the Appendix for ESG comments)
A HK$15.30bn / US$1.96bn
B X 58 (34 A #1h) US$10.58mn
RATIRF35 A 3,893mn
A AR IR (%) 30%
1 BRAN B % RARAE HK$4.43-HK$1.08
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1mth 3mth 12mth
EASKI 10.7% 51.2% 254.1%
s (£7T) 11.6% 52.1% 254.7%
A8%+ MSCI China 8.3% 38.4% 206.4%
Rmb mn Dec-24A Dec-25E Dec-26E Dec-27E
Revenue 20,096 21,029 23,164 25,548
Revenue (+/-) 8% 5% 10% 10%
Net profit (691) (177) 1,520 2,154
Net profit (+/-) -34% -74% -961% A2%
Diluted EPS (Rmb) -0.18 -0.05 0.39 0.55
GPM 29% 31% 32% 33%
ROE 7% -1% 14% 18%
P/E n.m. n.m. 10 7
FAHA T 28] 15,8, HTI
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1 % 4% Hongwei Wen

(Please see APPENDIX 1 for English summary)
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W SR EB AT A TR

FEE (BHA) 2024A 2025  2026E 2027 WA AEAR (TH L) 2024A 2025E 2026E 2027E

ESI2 N 20,096 21,029 23,164 25,548  FLATAH)IE -774 -144 1627 2305

A A (14,313) (14,553) (15,718) (17,171) 4718 Fadesl 700 704 755 795

E IR 5,783 6,476 7,446 8377 ME%A 903 945 1041 1149

A& A (632) (662) (729) (804)  FEBF AL 103 -147 -264 -297

38 3% (807) (844) (930) (1,026) #LH 87 -16 183 259

N O EE:: (4,069) (4,169) (3,119) (3,093) HAw 4993 3921 2921 2921

W 4-5% A (903) (945)  (1,041) (1,149) #TEHALRK 5838 5263 6263 7132

BLAT A (774) (144) 1,627 2,305  CAPEX -3159 -6309 -6486 -7153

FTAFHLIT 2 (87) (16) 183 259 A EED) -2438 810 791 844

IR AR B (171) 16 289 410 HEEEFHAULR -5597 -5499 -5695 -6310

Va4 A7 (691) (177) 1,520 2,154  fitgigmE -2094 2000 2000 2000
W 4% A -828 -835 -1041 -1149
A 0 0 0 0
H AR ATE IR -193 52 125 143
AR EHINAR -3115 1217 1084 995
RNeLHh -2874 981 1651 1816
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A BIEF 1,615 2,596 4,247 6,064 LE K HHh 0 0 0 0

oy 4,311 4,255 4,613 5049 FARANA 1615 2596 4247 6064

LR 3K e B A 692 776 855 943

HeRSHF~ 1,739 2,500 2,662 2,843

R T At 8,356 10,127 12,378 14,899

Il e 15,077 16,174 17,016 17,981

EXix v 27 28 30 32

HabIE R 20,197 19,208 19,803 20,611

R T A 35,300 35,410 36,850 38,623

KB 43,657 45537 49,227 53,522

JLAT IR K 2,276 2,118 2,297 2,514

K2 B1E 3 16,709 16,431 17,683 18,934

bR AR 2,125 2,222 2,387 2,598

AE R ARAT 21,110 20,772 22,367 24,046

K AtE 7,547 9,825 10,574 11,322

Ak B AR 2,840 2,973 3,089 3,213

kA i fr At 10,387 12,798 13,663 14,535

ARt 31,497 33,570 36,030 38,581

1% % 11,295 11,118 12,638 14,792

BARZAT(RA V%% 11,295 11,119 12,639 14,793

PR AR AR )

VB FARE 865 848 559 149

R A 12,160 11,967 13,198 14,941

R A e BT AT AR g A3t 43,657 45,537 49,227 53,522

HiE: (1) AP AR IAEM R b 8 A 28 B; (2) A EXRAM AR
PR IR: AF) IR, HTI
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APPENDIX 1
Summary

Performance met expectations, with profitability showing improvement. In H1 2025, the company achieved revenue of RMB
10.28 billion, representing a year-on-year (YoY) increase of 2.3%. The gross profit margin rose to 30.0% (up 1.7 percentage points
YoY), with gross profit reaching RMB 3.09 billion, a YoY growth of 8.3%. Affected by changes in the fair value of biological assets,
the net loss attributable to shareholders during the period was RMB 297 million, but this reflected a 10% YoY reduction in losses.
Cash EBITDA (Earnings Before Interest, Taxes, Depreciation, and Amortization) amounted to RMB 2.81 billion, up 7.1% YoY, and the
EBITDA margin increased to 27.3% (up 1.2 percentage points YoY).

Raw milk prices are expected to reverse upward next year, and the company will enter a cycle of simultaneous growth in both
volume and price. For the raw milk segment in H1 2025, revenue totaled RMB 7.896 billion, a YoY increase of 7.9%. Sales volume
reached 2.04 million tons, up 15.8% YoY, while the milk yield per lactating cow rose to 12.9 tons per year (up 2.4% YoY), driving
growth in overall output. Although raw milk prices came under pressure due to the sluggish industry, dropping 7% to RMB 3.87
per kilogram, the latest data from the Ministry of Agriculture and Rural Affairs shows that the current raw milk price stands at RMB
3.02 per kilogram. Having stabilized in the range of RMB 3.00 - 3.10 per kilogram for nearly a year, it has entered a bottom
consolidation phase. At present, the process of cattle culling by small and medium-sized dairy farms is proceeding as expected,
and the Matthew Effect in the industry is becoming increasingly prominent, enabling the company to gain market share against
the trend. Once raw milk prices recover, the company will enter a cycle of simultaneous growth in both production volume and
sales price.

Cost control has been excellent, and the gross profit margin of raw milk has continued to rise. The feeding cost decreased by
12% YoY to RMB 1.91 per kilogram, driving the unit cost down to RMB 2.53 per kilogram. The decline in costs was significantly
higher than the drop in prices, pushing the gross profit margin of the raw milk segment up to 34.7% (up 2.3 percentage points
YoY), with gross profit reaching RMB 2.74 billion (a 15.5% YoY increase). This fully demonstrates the company's advantages in scale
and operational efficiency. Through lean cost management, the company has effectively controlled costs by locking in prices of
bulk commodities at low levels in a timely manner and proactively adjusting feeding formulas.

Capital expenditure has declined, and financial resilience has been strengthened. In H1 2025, the company's expenditure on the
purchase of properties, plants, and equipment was RMB 540 million (a YoY decrease of RMB 500 million), while expenditure on
the feeding of replacement heifers and the purchase of biological assets amounted to RMB 2.19 billion (a YoY decrease of RMB
220 million). Currently, the company has basically completed the expansion of its dairy farms, and the scale of future investments
is expected to be significantly reduced compared with previous years, keeping capital expenditure (CAPEX) under continuous
control. In H1 2025, the net cash flow from operating activities was RMB 2.87 billion, and free cash flow turned positive. Interest-
bearing liabilities decreased to RMB 23.5 billion, further enhancing the company's overall financial resilience.

The resonance of meat and milk prices has accelerated cattle culling, and industry supply is expected to continue to decrease.
According to data from the Ministry of Agriculture and Rural Affairs, affected by low milk prices and severe losses in the animal
husbandry industry, the national dairy cattle inventory in the first half of the year was 6.03 million head, a YoY decrease of 4.2%.
Meanwhile, meat and milk prices are expected to show resonance: since the start of 2025, beef cattle prices have continued to
rebound, with a high single-digit percentage increase since the beginning of the year (based on data from the Ministry of
Agriculture and Rural Affairs). Culled dairy cows will be sold as beef cattle, and the rise in beef cattle prices is expected to encourage
small and medium-sized dairy farms to accelerate cattle culling. At the same time, Youran Animal Husbandry's revenue from culled
cattle will also increase. For example, the company's revenue from culled cattle in H1 2025 was RMB 650 million (a YoY increase
of RMB 310 million). As a leading enterprise in the animal husbandry industry, the company is expected to benefit from the reversal
of the meat and milk cycles, resulting in strong overall profit elasticity.

Profit Forecast and Investment Recommendation: We forecast the company's revenue for 2025 - 2027 to be RMB 21.03 billion,
RMB 23.16 billion, and RMB 25.55 billion respectively (compared with previous forecasts of RMB 26.08 billion, NA, and NA). The
net profit attributable to shareholders is projected to be -RMB 180 million, RMB 1.52 billion, and RMB 2.15 billion respectively (vs.
previous forecasts of RMB 1.81 billion, NA, and NA). The projected EPS (Earnings Per Share) for 2025 - 2027 is -RMB 0.05, RMB
0.39, and RMB 0.55 respectively (compared with previous forecasts of RMB 0.48, NA, and NA).
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Given the imminent industry reversal and the overall upward trend in valuations, and after comprehensively considering the
valuations of comparable companies, we assign a 13x PE multiple to Youran Animal Husbandry for 2026 (compared with the

previous 9x PE multiple for 2025), corresponding to a target price of HKD 5.5 (vs. the previous target price of HKD 2.2), and maintain
the "Outperform" rating.

Risk Factors: Slower-than-expected reduction in industry supply; rising prices of bulk commodities; slower-than-expected recovery
in downstream demand.
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APPENDIX 2
ESG Comments

Environmental:

The company is trying to control the environmental impact of dairy farming
Social:

The company's products are safe and providing job opportunities for underdeveloped areas
Governance:

The company's organizational structure is scientific and the governance system is good
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B & APPENDIX

TRELHE

AR REEER G, HARRR d5EE R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am#::8 B FRIEAA s
3 (HTISCL)BIE A 5 L NAT AR ) Tk b, BB B FRAE A I (HTISG) &k R 28 LT 40 3) iR 8 ER AN A5 ).

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao KM, ERRE (1) AFARE T HRUEARRT AN AR T RAGETRIA B4R R EFTADOMAE, FE (i) KORH T RAETH> HARLRE T R
R EAERAAS ARABAK, RARRE YAt A ARG ik, AN (QHEANNTE) AL ARBAEAMSH L. APANTE (ALEELN) BR2EAHR
RREZFEH 3N T D AL RARIREFTT36 B 4708 #9384, |, Weil Xiao, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

£ BEM, ERRE () AFRRETHRUEHARRT AN AR T RANEIRIA 84N R EFTADOMIE, FE (i) KORI T RAETHY HARERE T R
R ERERINE AERNEAK; RpRE T Ak B ARG WiER, &N (AHEANNRE) ELTHRBAEAMFAE, APEARE (KL545L00) BRLEAHR
RIREZFEH 3N D ALY RARIREFTiT36 B 4708 #9384 |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HAERALL LIRS TM%%%WW%‘#/%#NM THRTREINLARTEIHA AERT. AAHARERT, ATAARAFREOREZR (M THRETHR
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

000876.CH Bl dit % 2 AAARBEAEZNEP . BAGEAEP REFETRTLENEIAX L SRS
000876.CH is/was a client of Guotai Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

002714CH AR % RAAARBAGRNEP . BAREME P REFEALIRS.
002714.CH is/was a client of Guotai Haitong currently or within the past 12 months. The client has been provided for non-securities services.

HEEX (K 20207 A 1 BFSHAT)

BREG (ATRANT) RABSRAEERARRAREANE LGN RTRF. PRABTAF. KR4 LFBAE HT QAR L. FA HT AR AL Z 2

& BRARFARNELLAERARAL, EEAFAT, PHRGFABRTATRMEARTEN, ERAOZEREOAREATEARN (bPERALHAEHE) u&ﬁwa
PR ERA

RFXRF, Ak 12184 A ATHRREREREE 1000 L, KEZ T

P, Ak 1218 ARSA RS TRK, KRR LT, R4 FINRANYSE 695F AR AALI, AMAH% T R RRNFA X~ 4],

BTRT, AR 18R WA RSB E 10%00 £, KRR LT

LM Z AL BA-TOPIX, 3 - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, £ E) - SPS00; £46577 ¥ B #A K - MSCI China,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.
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Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

B2 2025 %6 A 30 B AERRRERLIZLELA A2 2025 %3 A 31 AABERREALFELA
KTXF i BTAT KTXF L3 BTXH
(#7) (#H)
ARERREHLEER 92.6% 7.2% 0.2% 92.2% 7.5% 0.3%
BRRITEP * 2.9% 4.1% 0.0% 3.3% 3.5% 0.0%

CEANMEREA LRRBATEP T B E .

LTEPFFHEN, FUALEPARERNEARTRT, FHAEEKTPA,

RA IS FINRA/NYSE 8932 B0 AN, &MA B P BIABEE—£5], F2EE LAY ROAFRANRE
RAHRBAER X (£22020%6 /308 )

EN, AR 18RRI R A RKIEE 0% L, KER ST

i, AR 12-18 MR MM BB R EAK, AER X T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7]
i, A& 1218 /M ARG L ERRSRRE 10%00 L, KAER LT

AR Z AR B K-TOPIX, 2B - KOSPI, 4 & - TAIEX, ¥ £ - Nifty100; #5774 % B #A & - MSCI China

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of June 30, 2025 as of March 31, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 92.6% 7.2% 0.2% 92.2% 1.5% 0.3%
IB clients* 2.9% 4.1% 0.0% 3.3% 3.5% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREGERAAR: BARGRAANE. BAREARE, FEARE TREGEALORFNREMTHL, AA4RTTROGABIRE RN, TAHL SIS A
THARZHA, R DRI RABHE, AREAEEA,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEERAREZ: AAERTRARPRARKAANTE A RBAE LA, BRRRIEA (601200CH) , BEBRT LANEAE, LATTELATE A RNALRS.
0%, BAEREASEAEGEARRNGIRAL, FUARERSEARRIEANTE ARPATRA A RA.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

#E B R 100A B (Q100) 84t AEE 17 QU00 542 —A 04 100 LM ERAABEARZOMAPE ARSI 5, RERZRALATRENFLE, FLOAELA
BEAARANG TALOME, HARREFH QU0 ERRMEELT.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRSA (FINESG) SBELFARAK: AEAARLA (FINESG) BB, #5bHmltkELFREREY:
F—% AA (FIN-ESG) 44 2 & R THERFHHA RN (AT EAAN") AFAERBOATE LR MR, ANEsE SO ERILRTEETEETRIE, $AE)

R R R LR BAA A T
2% DA RS ERE I AIUAE 7, B AR REER G0 8 5 2R B AR I, KB AAARARN A LRARNAFARIEE DS 0 03]
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i, BRARERL B BLEATEH, STELE A0S REBAENER—RIH RALAOSE, REATLN, KRB (bWE5L5HES) MRATERN, TEHL
SRAME A B B RREG TN,

PESS

Ko 24l %k Lh. BRBE. R A, 5. TR K4 B BRI RE. KB T4 FERNSEE. BAL BhBRRENE, FNRARARRILNS Z 5%
AL, WA PAREALGRBETE, BRAKETE,

Sk AR FRALR, RERALTEARNLRINAL (b CRRMA 2 EAHN) CRRRAP RS (4AE) 0 (RRRBAKR) $) AHEH, NEkie
WXOARIT, ALK PR EMBNAR AL RRR—KH, WARLTERAZ AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEERAU:

FOEEANRRRE: AREDARBREAZAARAZ (“HTISGL") HATH BN ERERALARAS (HTRL) £47, B RRBEBEARMREN (F571%) &
AEARNTED (RIEARBEL) BMED, LIRS E HTISGL 494 % # B8 Haitong International (Japan) KK. (“HTUKK") 8980 F A 47, HTUKK At A AX AW 44 %
EARFHE.

WEEANARRE: ARZONFIEAR S BTBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, @RS Z BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) /N8 (4AkA THRERAAT 1 ) AR 4RE. HTSIPL T 2016 4 12 A 22 A4
FRAGEEFEAZBARAT (HTISG") —3 4.

FAREREHNEEE A LA, BFTHEEEREARNDARN R REEEREAERNARRR AL BTERLA,

KXHF G EANECREFIRATERR, 12 HTRL, HTISCL BT LB TREBREAZAARAS (HTISG") HATA LML, L&A ERMERMETA TR T
FRRRIE, AXHTHANENBEARS S, A EK, BAAFRP. ALBRBEALER, XHTPRANETA]ILRSHARAEERETLENAE, KIBHFE/
TERBBEATEAF RN TR FRENREN, EELARTER, AL PRANEATELERTER, RATFBALTARER PoUs e P, ALEER
TRATEE FERAYh, TEHRAFR—ARABRNGLER, RRBER ), QHHARITALLY, AEATXNRHTRE, BRAREAHAHLTA, BELNRE
AL PGENFEAEST G TH. MIRFALEAE G FOMERR, BEAMERARRRGE. BRELR AT EERABATEE 0 THEE. FK. At 2dkh
HRF@aE LRF, WRERFZAREIRENRTESTE, FhTRAALAFANMHARZEEMAERABHRK, HISGC RLTE. B RAREAM Y FAREN T
1z,

WA RN ZARE TN PITIRRI, HTISG RAMBRIAG, GREBAR. TE0RR, HTREMED LEARALM RN ETEAINTE BHA REZBOURLTEE,
HTISG 84 € 7. XA ALt LAY TR HIISG B £ R P A d RESALHRE ARG T XA BOTHERELAR HRE. HIISG THE EALAFEZNAZLR
—HHETRR, R HTRLEA XS RARKHGREATBEGEF AT, BRAEN,

95 )38 B 1R W 35 www.equities.htisec.com , B £ %A BB FRARG FELAAR FRINARPILLHOARE R,

FAEMRRER & ARALE AL R ARE RO ALE FINRA BATEMRA RFA LA T, FERZEE FINRAK 5 AARE Bl d it irhd, A EGRAT
EARDNF 201 £AN 214,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
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registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR PR R fo:

REFTXARAR, FNEAFZiTEAREIARAARL PR OEMEARTET R JORAAALRE LA AR RIRE AR FEEAR.

ERETANBLER: HEEFEARDA RS (HTISC) A T RAARRE, HISCL REFBAREES 1| AT ED (NBEAL)) BHRAZ, FHLREF R
GEARASAH) (BBEHF 571 F) (ATRASFO") FIRENZAMST, EARHIMEN. ARLRERREL SFO RS LATE". ARTREAZLIEAK

BREFREER2NTE, ERLMREAFLRE P BN ELMBRTAR. AFLREGRIARFRRE T F ARG AN T FLHRE HTISCLAEAR .
FRBFANBLER: AFLRE Y HTRL, HIPL & HTUKK 25, HTIRL, HSIPL, HTUKK MUAEMTIE HTISG 2EBEAE, YALED M, BARSEEDETFHLRE S P
RAMARBLIEAZ AR, AFRREREARE 1930 £ £ EEAR 5" F 1506 LMD R M 1 A8 Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1
F& 1 ("US. Institutional Investors” ) . @ £EAMERE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 7. EMKIARTREN LR

BRA, FERBAFZRERBOE SRITETEAIMRABRILEEH RS, R4ET HTIUSA. HTIUSA £F 1460 Broadway, Suite 11017, New York, NY 10036 USA, ®.5+1 212-

351-6052. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #9447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R i 7r% 5

AFLRE, LARTLT QA0 AETRAT, KAKFTRENEMRBRNS, FRAEEMIRARKE, LRFEL HOIPL, HTIRL & HTUKK &R RiEAAMH
FERILNTS. ARZRE T &I HSIPL, HTIRL 3 HTUKK MR EA 2 AL % FINRA 9BF R AR K46, BT Z FINRA % 2041 AMZH AN A, AFER

Fp Atk P HA MR DEAFRA, BAARTRS P HANETEEREARAALRIE (245 AR) TRAELE-ZAR, FEERAMEATREAEMR, SFLEEEAY
HR. ARFEDEAIAXERIEAESTRARS, S EA THRZFIHFBLRGFENRE BN LBAA O RE K, RELRETUELI L5 Pt e (2T

EAIMAERLLGETIKANNMET LERD YR, TRHAFEAIAALRILGMEIBNSAEBR A B0, EEREALNFAFHFREE:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

BAARE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTV's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
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“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1212-351-6052. HTIUSA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PEAREFENELFR: AP EAREFE (FTATE", #ARSANAE, ROBEARAARE. RNRAAREREE) RAREEN N T BEELLAKIIHHA
RATRA G, FRRERLEEEN, AP OEEFTHAETENSLS, 235", ALHETBFAMAMAREAGALLE AN, RARE LB AL IE
AR, ERGTEBRAAGRERATLIN, EMEAR G RAN LG LER LRI R AN E GETEAIETEARE, BRALHNARALT LR RAMAL.
WEXERANESER: AEMERTAFHHATEREEA RSP E RN D ETER AL EEANZAIAMIEAN ARG, AR EAEEROEMEHR
BITAYRRED L AR AT KIEART IR B B 4135742 T & Haitong International Securities (USA) Inc. (“HTIUSA") FiAEk, /8 % —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 44%
A RFRFRITA, 2 XKBARBLLE. ENEX, BFMAEETEATHRERBEAETEANBIRAA S, RAEER, JEEIMFRA. MEXRGETIEAZR AL
ENRERMART B IMETF KRB EHH. L PFENELRTREANRE, TR E R Bk, ARSI, SME ROKEAYFRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 FAFALE 49 1 TR %4 | (“Permitted Investor”) .

FmkERA N ELER: A7 IRE W Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) T4 Amsf R4k, HTISSPL 244 (M4 %) 2001 (“FAN") 2 W45
BEL T (a) BEXTEA, EARTTUNGHRY, ROFTERSAFIMTELSHNER (b) KFIARH KER. RAFATERA DR IMTE RS AN E N EA TR
%, KARRREMRBLES GEARBKE) 2001 % 44 FATAXAIBETA. HTRARZRE RS LGRS ARG ETAA, AFLREGNIHALRLATRELS
HTISSPL B 4 :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

#,7: (65) 6713 0473

BARKARRSER: AFLREDEEEFEAARAG AR, SENKARFRNEENLRRERBAREALBIA (B0 RLBIBBTS S (FE) ) 5 61
(1) %, % 1711 (1) Se9frAAa k440
RERKEERENELER: ARSANELTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, FARTREARSE
HANETAARBHREE LR P, RARTERIAM AL TERNEP RHRHAIRE. Haitong International Securities Company Limited #14* XAV 414 K R4 B AR A T 45
RERFTIRE T RAM FREKATRALHRN 05% . FARRALELREL THRACELBLPXALCHET TRAT .
BRATHFEGBELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l AR¥ i
KAZEABETER S (UTRADSICY) 28 (RRALER) XHF 2016396 FAFEAKALILARARL, AFATRRTRIE 2000 F (A3%) ARXALARLEP
RELBRAHELERERA ERALABIREFTHER, ASIC HAFEKTEATRRR: www.legislation.govau, H8BFRZENLRRE IR EEEANZY TS, 7
FHEEEEARADAERGERELLR,
WERTANBHER: ARZONFEARSY . BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )&% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, BFEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4RA T WER AT 1 ) MRS,
(4244 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )
B % At 4 4F: Haitong Securities India Private Limited
SEBI A% 447 Jfi i A5 : INH000002590
u3k: 12034, Floor 12A, Tower 2A, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
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CIN U74140MH2011FTC224070

751 491 22 43156800 4 £.:491 22 24216327

AMAbifAANTHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
A&, SEBIE T4 A NISM I R T M) R A R A REETRRRIE,

KA BKBEARR, A% ERERAPERERETALHABANA.
WA R B REAR AR RS 2019 %, REFARA

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research re port, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)
Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070
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Ph: +91 22 43156800 Fax:+91 22 24216327
Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

4

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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1. 23 Apr 2023 OUTPERFORM at 2.11 target 2.70.
2. 11 5ep 2023 OUTPERFORM at 1.49 target 2.85.
3. 15 Apr 2024 OUTPERFORM at 1.23 target 2.22.

Source: Company data Bloomberg, HTI estimates
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