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25H1 Profit +0.3% YoY & Interest expense and impairment optimization
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B2 HEATR
2024 2025E 2026E 2027E
Bk N 27026 25940 27426 29110
(+/-)(%) -12% -4% 6% 6%
VA& 4 A1) 1684 2201 2476 2675
(+/-)(%) -29% 31% 13% 8%
EPS 0.54 0.71 0.80 0.86
P/E 8.03 6.15 5.46 5.06
TP RB: 3R (2024) , FRRG &; & HA)E A TR E NG PR A 6% A)iE
W o B 8) A48 ik
. 2 &iin EPS (/&) PE (4&)
DAL BRAA (L) 2024 2025E 2026E 2024 2025E 2026E
002372.8Z fHE#H 4 10.61 0.60 0.58 0.65 14 18 16
603856.SH  #x &t  11.63 0.66 0.65 0.76 18 18 15
F3 16 18 16

FARIR: Wind, ZRIKE B, JRUA 2025 F 9 A 2 BILEN, HRIKHE A Wind —& R4
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W %3 E A A TR
T RA 2024 2025E 2026E 2027E #AlE& 2024 2025E 2026E 2027E
Pk 19,715 19,667 22,983 24,010 FlA 27,026 25940 27,426 29,110
e 5,247 4,700 7,051 6,854  HALIN 0 0 0 0
JEK IR R 2 4 3,939 4,708 4,434 5269 ElRARA 19,733 18,871 19,873 21,061
5% 5,815 5,622 6,422 6,342 AHEHA 1,601 1,427 1,508 1,601
Hpb, 4,715 4,637 5,075 5545  EEFR 1,625 1,506 1,550 1,688
RS K~ 38,614 39,008 39,384 39,742 LKA 1,044 882 932 1,047
B %~ 15,320 15,687 16,039 16,378 M4 %A 951 510 469 366
PR 1,028 1,105 1,178 1,249  BRALITHA 2,124 2,802 3,152 3,406
E:t) 22266 22,216 22,166 22,116  FiiFAL 486 644 725 783
* & 58,329 58,675 62,366 63,753  ##)18 1,638 2,157 2,427 2,622
R /A 21,582 20,270 21,834 20,898 VHMAH A -46 -43 -49 -52
s3I H 8,557 8,557 8,057 7,657 VA BEEAE)4AHE 1,684 2,201 2,476 2,675
JLAT IR B 2 8,685 7,725 9,556 8,758
) 4,340 3,989 4,221 4,484  EBIT 3,024 3,254 3,563 3,712
kA3 R 12,332 11,832 11,532 11,232  EBITDA 4,690 3,930 4,257 4,423
K HE % 10,672 10,172 9,872 9,572 EPS (L) 0.54 0.71 0.80 0.86
) 1,660 1,660 1,660 1,660
R At 33,914 32,102 33,366 32,130
38 JE A 135 135 135 135
k% 24,930 27,130 29,606 32,281
)3 BB E AR A 23,844 26,045 28,521 31,196
b B RAR G 571 528 479 427
BARB A 24415 26,573 29,000 31,623 I EMFLE 2024A 2025E 2026E 2027E
Ao PR R AR 58,329 58,675 62,366 63,753 AK&EAH
2SN -12.45%  -4.02% 5.73% 6.14%
V2 BB 8) 4 FE -28.89%  30.68%  12.52% 8.04%
KA
EXES 26.99%  27.25%  27.54%  27.65%
AR A & 6.23% 8.48% 9.03% 9.19%
ROE 7.06% 8.45% 8.68% 8.57%
ROIC 5.34% 5.53% 5.85% 5.85%
B4R A
S S 58.14%  54.71%  53.50%  50.40%
R R 57.27%  52.80% 37.51% 32.81%
TR 0.91 0.97 1.05 1.15
R 0.54 0.59 0.66 0.73
RERFR 2024 2025E 2026E 2027E FiEfkH
BEEHALY 3,754 1,529 4,668 1,915 R FRAHEE 0.46 0.44 0.45 0.46
A 1,684 2,201 2,476 2,675  RLMKRE A4 E 6.38 6.00 6.00 6.00
YRR ERE -46 43 -49 52 RLATRE A4 E 2.31 2.30 2.30 2.30
I 18 Rk 1,666 676 694 711 EEPAE (L)
BIEF AT FH BRI 450 -1,305 1,546 1,418 HRIKE 0.54 0.71 0.80 0.86
HFRZTINER 1.21 0.49 1.50 0.62
BREEFHNAR 1,715 -892 -906 905 BRAF” 7.69 8.40 9.19 10.06
TR -1,789 -1,120 -1,120 1,120 A&
A F 74 228 214 215 P/E 8.03 6.15 5.46 5.06
P/B 0.57 0.52 0.47 0.43
EREHAER -1,945 -1,183 -1,410 -1,207  BV/EBITDA 5.86 7.01 573 5.40
A& Jm -116 -500 -800 -700
3 % 3 Aa 0 0 0 0
EATHEF] -561 -683 -610 -507
A -1,269 0 0 0
B iR 91 -547 2,352 -197
EiE: (1) AP EAAEATMEN B4 2025 F 9 A 2 8; (2) A EERH AR

A RR: Wind, RRE &
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» The net profit increased by 0.3% year-on-year in 2025H1. In 2025H1, the group achieved a revenue of
12.475 billion yuan (YoY -8.0%); The company's net profit was 1.046 billion yuan (YoY +0.3%). In 25H1, the
company's gross profit margin slightly increased to 28.2% (27.5% in 24H1), mainly due to the automation of the
group's production base, proactive cost control, and improved production efficiency, which effectively
implemented the overall cost control strategy. In 25H1, the industry is in a period of adjustment, and the group's
use of cost plus method to set sales prices has led to a decline in overall revenue and gross profit, an increase
in initial operating and development expenses related to overseas markets, and a reduction in financing costs
due to debt structure optimization and partial debt repayment, which have been offset. In 25H1, the company's
interest expense is 374 million yuan (484 million yuan in 24H1. In 25H1, the impairment loss of the company's
financial and contractual assets was 35 million yuan (141 million yuan in 24H1).

What’s New

» Continuous optimisation of other businesses. 1) In terms of the environmental protection business, the
Group is actively optimising its customer structure, deepening its involvement in government projects and laying
a more solid foundation for future development. 2) Regarding the supply chain service platform business, the
Group continues to adopt a cautious approach, actively evaluating overseas assets and gradually selling or
converting them for leasing purposes, according to the actual market situation. This is to optimise the financial
situation, enhance cash flow and shareholder value. The decline in the performance of the supply chain service
platform business is mainly due to the completion of the spinoff of EDA Group Holdings Limited in 2024, meaning
the related performance is no longer reflected within the group. 3) In terms of the new energy business, the
photovoltaic industry continues to face challenges such as overcapacity and an imbalance between supply and
demand. The Group will maintain a cautious approach, closely monitoring market dynamics and supply and
demand. It will streamline its new energy business and adjust its development direction and business strategy
in a timely manner according to market changes.

What’s Different

» Promote the agricultural application of plastic pipes. In 25H1, the gross profit margin of the company's
plastic pipeline system business remains at 29.4% (29.5% in 24H1). In the agricultural application market, the
group continues to promote the application of green agricultural production models, accurately adjusts product
strategies, promotes product transformation, and launch a series of high-quality agricultural pipeline products.

» Accelerate the globalisation of the brand and localisation and actively explore overseas markets. As well
as focusing on Southeast Asia and North America as regions for development, the company is deeply involved
in local markets and infrastructure construction and is also committed to entering the African market. Following
the official opening of the Tanzania production base, the Ethiopia production base successfully held its opening
ceremony in May 2025, providing further impetus for the development of the East African market. Currently, the
group has production bases and sales centres in multiple countries and regions, helping to build a green building
materials supply chain system that covers overseas markets and further consolidates the global supply chain
system.

Action

>  Profit forecast. We expect that the company's net profit in 2025-2027 will be 2.201 billion yuan, 2.476 billion
yuan, and 2.675 billion yuan. Considering the valuation of comparable companies in the same industry, and
considering the valuation difference of AH share, we have given the company PE of 10x for 2025, which
corresponds to TP of RMB7.10. Calculated at a Hong Kong dollar to Chinese yuan exchange rate of 0.91, the
corresponding target price is HKD7.80. We maintain the company with a "Buy" rating.

Risks

Macro environmental risks, product price volatility risks, and risks of downstream market demand.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.
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(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.
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in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.

© 2025 Global Prosperity Financial Company Limited. All Rights Reserved.
Unit 2301, 23/F., 308 Central Des Voeux, 308 Des Voeux Road Central, Sheung Wan, Hong Kong



