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BEED:

ZBALEY) 2025 F EHFFWARLLIBK 16.1%, 1A% 99.5 {Z7T, ABEFRARNEFIERIG
K 56.1%% 23.4 {275, NEXFERFFERIEK 6.2%ZE 23.9 {Z7T, FFERIIATEH. b
EFrale), DRIEERERFERETT, LFEFATSSENRELRT 3.7 MEIRE
42.7%, KVEFESFFERELET 1.2 MEDRE 45.6%.

IND HIBRSSUIARIEEIGIR, DIAAMEBRIRDUAN, 2025 F ¥4 IND RIRSZARLIEK
35.2%, iX%E| 41.5 {Z7t. EHFRENERME (—HIFI—H) WARECTRE 29.7%, FZEMH
TEDAZIE HInR R REREIFAEREIACMER, LARIT SRR ARIRNE. Lo,
MEEREAMBEENREANER, LARIEEICIIBFERICE, IRR=MAfmEmtIERARLL
1K 24.9%, DHXFDBN, ZliaREIFIGFREHERBIAIERREE), EERAREE
K 20.1%, HATRMAR 60.5%, LtHh, EHFRGMBRNBLEK 5.7%, FEMARLET
B 8.5%, I EATISMING 20%F0 13%. ItHh, EFFFRTIARTCHITRSERLIER 1.2%
% 204 12555, HPEAFRTHRSITE 114 255T (AT 13%) FIRTohk SRR
IGTER 90 {2555t (RELIEK 27%) . ERY, EFFRT=FRRTHITRELLIERK 16%
E 42 {23TT, HRTHITERSER] 21%,

BB EISEHRT. 2025 FE¥F, NEELHE 86 NMMA, HPIFHEMBRExE
E, BYEfRERZINGEIRREEATRET. I, EF "WE0F" &g, EFEFEQTMI
BN 9 IR, HPEE 2 Mak=HmE, HPXESormMEAERSF (. S
ADC) , Ittoh, EHFATGEIMBEEIAR 864 4, HHFESE 67 MaR=HITIBEH 24 1§
W, BRERREFWNFFERIGRK,

HHSSTNIER. EEEIATFRTREATFEURNRICRNE, BA)E 25 FRLERIFRSFE
FUM 57.2 {ZT™EZE 49.0 27T, # 26 FFUUM 63.4 {Z7T™EZE 55.0 27T, #itd 27 &
TN 63.4 1Z7T. EEEIATHEEYZS CRDMO mszaIshscibil, EF DCF 188, 4HEse
NITFR,

RpEHRTR: TSR TIES, ERs COMO iz sinEl.

SRR BTN

2023 2024 2025E 2026E 2027E
BN (B57T) 17,034 18,675 21,382 24,637 28,566
FLGIEER (%) 11.56 9.63 14.49 15.23 15.95
I3REERE (BT 4,699 4,784 4,896 5,504 6,335
FLGIEER (%) (4.60) 1.81 2.35 12.41 15.11
SRIKE (TT/RR) 1.15 1.18 1.20 1.35 1.56
AR (%) 8.90 8.82 11.14 10.96 11.43
&R 28.84 28.11 27.52 24.48 21.27
DS 3.13 2.97 2.65 2.37 212
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Wuxi Biologics reported 1H25 results, with revenue of Rmb9.95bn (+16.1% YoY) and net
profit of Rmb2.34bn (+56.1% YoY). Its adjusted net profit reached Rmb2.39bn (+6.2%

YoY), in line with our expectation. With the ramp-up of new capacities and the rising
operating efficiency, its blended gross margin increased 3.7ppts YoY to 42.7% and the
adjusted net profit margin increased 1.2ppts YoY to 45.6% in 1H25.

Rapid growth of pre-IND service revenue. In terms of revenue by development stage,
revenue of pre-IND service grew 35.2% YoY to Rmb4.15bn in 1H25. The revenue from
early phase (phase 1&Il) declined 29.7% YoY in 1H25, mainly due to multiple large-scale
projects progressing from early-phase to late development or CMO, and the impact of
order timing. In addition, revenue of projects from phase Ill & CMO period increased
24.9% YoY, with the evolution of projects from early-phases and the ramp-up of existing
CMO projects. As for the revenue by region, revenue from US increased 20.1% YoY
driven by the growth of pre-IND and late-stage & CMO projects, representing 60.5% of
its total revenue. In addition, revenue from EU increased 5.7% YoY while revenue from
China market decreased 8.5% YoY, representing 20% and 13% of the company’s total
revenue in 1H25, respectively. Besides, the total backlog reached US$20.4bn (+1.2% YoY)
in 1H25, including the service backlog of USS11.4bn (-13% YoY) and the upcoming
potential milestone fees backlog of US$9.0bn (+27% YoY). Meanwhile, the backlog within
three years reached USS4.2bn (+16% YoY) in 1H25, representing 21% of the total
backlog.

Rising number of new projects. The number of new projects added into Wuxi Biologics’
pipeline reached 86 in 1H25, with over 50% of projects from US and rising contribution
from China market with the stabilizing funding environment. In addition, under its “win
the molecule” strategy, the company has 9 externally transferred projects in 1H25,
including two phase Il projects, with most of these projects are complex modalities (bi-
and multi-specific antibodies and ADC). In addition, Wuxi Biologics’ total number of
integrated projects reached 864 in 1H25, with 67 phase Ill and 24 CMO projects,

indicating sustained future manufacturing revenue growth.

Maintain BUY. Considering the investments and ramp-up of new capacities, we lower
adjusted net profit to Rmb4.90bn in 25E and Rmb5.50bn in 26E (vs previous forecast of
Rmb5.72bn and Rmb6.34bn), and forecast Rmb6.34bn in 27E. Given its leading position
in biologics CRDMO market, based on DCF model, we maintain BUY rating.

Risks. Slower-than-expected growth of the industry; rising competition from domestic

and overseas CDMOs.
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ELkd 2023 2024 2025E 2026E 2027E
19N 17,034 18,675 21,382 24,637 28,566
HEEREE (10,206) (11,025) (12,237) (14,043) (16,140)
E 5] 6,828 7,651 9,144 10,594 12,426
=0l N 417 588 616 440 440
HE, THRREEER (1,789) (2,147) (2,388) (2,710) (3,228)
TS| BN R RF 5,328 4,992 6,648 7,117 8,290
SRR 4,332 4,992 6,648 7,117 8,290
paEdzE! (158) (158) (174) (180) (200)
HiniFliE 4,174 4,834 6,475 6,937 8,090
FriSRiFT2 (603) (889) (1,112) (1,041) (1,213)
E| 228 i 12 15 18 21 21
IIEFBATIREFRSFE 4,699 4,784 4,896 5,504 6,335
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AREBZ D FITEEFEIES ISR F IR S EIH BT EMOIESES D, DAEIRAERSE. Sl EEHRRS
ik FRGEGHNES, M, SMEHERNRS FNAREHABTIMRRE. AAREE, FH, BEASEAREFH
BiREEFER N mmEEs IR e ME,

52308XNERE

ANTDRETELARRIESERAT, AN TRTEIESREEEZERSRE, BUBIESRE SIS, KAATRETMEE
FEFTER TSR AR SIREAERN, IRARE e R B X EARMR IR IRITIRS . AN BEABSEENKES
HMEITIREN S, ZFEEd compliance@swsresearch.com REVE X FEARIEHER www.swsresearch.com {SEIFE
BEEAMNARERER. FRTHRE G XIS EINE.
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51 ¢ ) HE 010-66500628 xiaoxia@swhysc.com
gl SRR 13724383669 zhangxiaozhuo@swhysc.com
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BREIR VTR AR

IESAREITR :

LUREHER 6 MAR, IBSENTHiZEEEHRKEIE IR E, EXNT:

SEN (Buy) : EXgETFTIARI 20% LA L

#3% (Outperform) ;. AR TFHIERM 5% ~ 20%;

Tt (Neutral) . HEXITIARIE - 5% ~ + 5% ZIAKEN;

5 (Underperform) : EXSETF AR 5% LT,

T A BT -

LURERE 6 MAR, T T HinEEEERIKEMIEIiRE, EXNT:

&lr (Overweight) L ATEMEATIARIN;

ttt (Neutral) T SRR ERRE R,

&% (Underweight) » AT SSTEATIARIN.

HAMELIREES, FARNEBSHRRARRRTRAEIITRITE. FHIIRBOBENTRAR, TRGSAEILERN;
REREINEE ZHIEFRERNR T NARSIRER, ISR OEEUREMREEEBNRER. REENEERR
&5, BRI BAMRSER, TRKSEREITRKAEEE. BRIROEERB TSR, MREIFHAIN
TS REXE, ATLIARIAHEERZRE.

FRERBAIEIEEE : PR 300 188K

Pt

KNiREH EEHRRAEIESEMRIFBIRAT (RETHEARRESERAT, LITNER "ANE") EHhEARKIIERME (F8.
R, BB K, (UHANENER (BESIBINEIMIEIREEESSEEMNER) . A TS ERAKEIERR
EMREINER. ERFNHANRIABXEAREVEERT. BEESFSRAEHRUANEELE, FUAAT
http://www.swsresearch.com RULTIERTEIRENIE, ANEHESZFINELLEIAE.,

FRERETELTHERERES, BEANENMRDZEEENESY. ERta B, AMREMENER. T, BEIRENRE
HEEFIESE A, HIEEASHNAHESRMTIESaEMIS SRS, ARSRENER. BEUAENNRRAATTF
EHEAREZEFIET, MMREFFHEANESESIREFIINE. NMERIEEBATESKE. TEARNE, A T0RHSAIRS
FrEEsl, BAMENA—EO9RE.

BN EEEEIA N T R e AR S E MR P5E, AR S A EHIEERRIIE—RE. BERMNEF/FHR
BRERHBITRIBRENE. AAFRBIRR, AQEFASSHIZFLMEHAFR R S FIESHS RS IBIESREIRE, TAF
RS FIESR AN B E SIS ERABEe O LREII AT, MREFIIENRENIRSTRENES TN BIZR, 714
REFPFANGITEYN. ANBDRBIENREZD EEENBIEZFEHFRINTEEIR. USIKRHEE. ANERRRIENEFNEEA
REMEIENISENESHAEESERR, UKk (EELE) SEiagEma, TEUER T, MREFHERHMFRINE
RHAERIHHIARIGEEN. EFHAER T, AAEAIHEEAEFER ARSI IAEETS I BEEHTHREAREIEE.
HENK, RAEEE, EARENERAERAATNER, NMEET RS/ EHFIREREHHM AR S ER TR @
ST,

BUYRA AT, REARFFLPEEN, MRS EEESLIIMELUEHTSEHEERAEN. SEHSSEHm, BEXo
RIHTEMA, SLMHTRICARBNREEMSER. FIEMMRETERIER. IRSBITCRINCIAFATNER. RS
IRERIFE, RERAAFREE, (HIASTAEETIERL MR,
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