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. EPS (LC) PE PEG
AR LA BRERA &Lﬁcﬁ\ FY25E FY26E FY27E FY25E FY26E FY27E 25-27E
34 F I 603605.SH 83.4 330 4.5 5.2 5.9 18.4 16.0 14.1 1.1
U E B4y |603983.SH 39.5 159 1.1 1.4 1.7 36.5 28.7 23.0 1.1
k&R 4 |600315.5H 26.8 180 0.5 0.7 0.8 51.8 39.2 32.9 1.1
K P& 45 |300740.52 22.8 89 0.7 0.8 1.0 34.4 27.3 22.8 0.8
X OR.PA 397.0 2,118 12.9 13.9 14.9 30.7 28.5 26.7 4.9
Mtk 28 |ELN 91.7 323 1.5 2.1 2.9 60.7 42.8 31.4 10.5
ELF Beauty |ELF.N 125.0 70 3.3 3.5 4.4 36.9 35.4 28.1 2.6
A7k 35 112.3 466.9 3.5 3.9 4.5 38.5 31.1 25.6 3.2
ER A 1318.HK 97.2 476 2.5 3.2 4.0 36.2 28.0 22.2 1.2
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Table1 £X-FWM$MESHT AR

Ak (EF L) 2024 2025E 2026E 2027E AeRFzh (BFA) 2024 2025E 2026E 2027E
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18 5 4l 42 69 88 98 FUTALG £ 1 -492 0 0 0
EBITDA 1,147 1,595 2,022 2,498 HRTNER -13 35 2 -2
HAPN B E 71 89 77 83 EERAE AL -628 111 -128 -129
HATI A 1,177 1,615 2,011 2,484 KATEE IR 2,071 337 0 0
B A3AL -295 -405 -505 -624 S EALA] B R AEATA -1,025 -363 -452 -558
%48 881 1,209 1,506 1,860 AR I AR 265 533 32 29
D3 &% T 1 1 1 1 BERNE RS 1,311 507 -484 -587
VT EE ) R W 5 881 1,209 1,506 1,859 REBRAEEFR WM 1,652 1,718 983 1,231
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itk 3,447 5,320 6,526 8,002 B A8 AH

B & R~ 279 357 396 426 EBITDA Margin% 28.5% 29.6% 29.0% 28.6%
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1A = 667 717 776 831 AR E% 22.7% 23.4% 22.6% 22.1%
SR Sk 78 54 69 86 BRAEHIGR T

FARHF S 1,026 1,131 1,245 1,347 HERME 49.0% 48.5% 49.1% 49.4%
=& 4,473 6,452 7,771 9,350 RS 6.9% 5.9% 5.6% 5.6%
JEAFIRER 92 121 153 189 Pt E 25.1% 25.1% 25.1% 25.1%
HAM A fi A 859 1,364 1,595 1,834 Ak

A R 951 1,485 1,748 2,023 2 A yoy% 34.6% 32.7% 29.3% 26.0%
K EE R 19 20 22 23 2 b F)iHyoy% 31.0% 38.0% 26.7% 24.1%
Hpb K 5tk 0 0 0 0 £4)Eyoy% 33.9% 32.1% 28.9% 25.7%
AR 19 20 22 23 A Hyoy% 33.0% 37.3% 24.6% 23.5%
#ifreit 970 1,505 1,770 2,046 Ve8]

A 239 490 490 490 T RARE 21.7% 23.3% 22.8% 21.9%
V28, F BN 8 BT A AR 3,501 4,945 5,999 7,301 A 3.6 3.6 3.7 4.0
VB FRAR A 2 2 2 2 ERESH

B AR RB A 3,504 4,947 6,001 7,304 ROA 26.8% 22.1% 21.2% 21.7%
AR AR B E 4,473 6,452 7,771 9,350 ROE 34.9% 28.6% 27.5% 27.9%
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APPENDIX 1
Summary

Revenue and Net Profit Growth Slightly Below/In Line with Expectations, Driven by Superior Expense Control. In 1H25,
MAOGEPING's revenue and net profit growth were slightly below/in line with our expectations, primarily due to better expense
control compared to peers. In 1H25, MAOGEPING achieved a revenue of 2.588 billion yuan, up 31.3% YoY (2H24 growth rate:
28.6%). The company's gross margin for 1H25 was 84.2%, down 0.7 percentage points YoY, mainly affected by the iteration and
upgrade of makeup products and the increase in training business costs, where the makeup business and training business
impacted the overall gross margin by -0.5pct and -0.2pct, respectively. In terms of expense ratios, MAOGEPING's selling and
distribution expenses for 1H25 were 1.169 billion yuan, with a corresponding selling and distribution expense ratio of 45%, down
3 percentage points YoY. Specifically, marketing and promotion expenses increased by 24% YoY to 540 million yuan, mainly due to
the company's increased investment in brand promotion and channel development to enhance brand visibility. Employee welfare
expenses included in selling expenses grew by 28% YoY to 357 million yuan, primarily due to an increase in the number of sales
staff in 1H25 to support the group's business expansion. Administrative expenses for 1H25 were 136 million yuan, with an
administrative expense ratio of 5%, down 2 percentage points YoY, mainly due to the increase in employee welfare expenses and
the rise in sales taxes and surcharges resulting from higher revenue. Research and development costs for 1H25 were 15 million
yuan, with a research and development cost ratio of 0.6%, down 0.2 percentage points YoY. Net profit attributable to the parent
company for 1H25 was 670 million yuan, up 36.1% YoY, with a corresponding net profit margin of 25.9%, up 0.9 percentage points
YoY, mainly benefiting from improved operational efficiency. In terms of cash flow, operating cash flow for 1H25 increased by 34%
YoY to 831 million yuan, mainly due to a 37% increase in pre-tax profit. Investment cash flow and financing cash flow were 82
million yuan and 3.381 billion yuan, respectively, down 67% and 60% YoY. The company expects revenue for 2H25 to be essentially
flat with 1H25, similar to the situation in 2024. In terms of profit, the company is confident in maintaining the net profit growth
rate of 1H25 in 2H25 but will not excessively pursue short-term sequential growth, focusing more on long-term development and
brand investment.

Online Product Revenue Surpasses Offline for the First Time, with Strong Growth in Skincare and Makeup. In terms of business,
the revenue from beauty products and training services was 2.521 billion yuan and 67 million yuan, respectively, up 32.7% and
down 5.9% YoY, accounting for 97.4% and 2.6% of total revenue. The decline in training service revenue was mainly due to
limitations in teaching venues, teacher saturation, and the discontinuation of certification training fees. The company expects the
training business to resume growth in the second half of the year. Among the beauty product sales, offline and online business
revenues were 1.224 billion yuan and 1.297 billion yuan, respectively, up 26.6% and 39.0% YoY, accounting for 48.6% and 51.4%
of product revenue. This marks the first time that the online channel's share has exceeded that of the offline channel. Within this,
the online channel saw more remarkable growth in makeup, while the offline channel performed better in skincare. In terms of
product highlights, long-standing bestsellers such as the caviar mask, black cream, and flawless foundation launched in 1H25 stood
out. The company has been progressively introducing new skincare and makeup products from offline to online for testing. The
company is currently testing a new skincare series line, expected to be launched in the second half of the year. The company plans
to introduce different product sets and bestseller matrices targeting various consumer groups. By product category, skincare and
makeup revenues were 1.422 billion yuan and 1.087 billion yuan, respectively, up 31.1% and 33.4% YoY, accounting for 43.1% and
56.4% of product revenue. The newly launched fragrance category in May achieved a revenue of 11.41 million yuan in less than
two months, accounting for 0.5% of product revenue, injecting new momentum into brand performance growth. The company
claims that the perfume business achieved break-even in 1H25 and expects to maintain a good profit situation in 2H25, with gross
profit and net profit synergizing with the makeup and skincare business. The company's target revenue share for perfume is 5-
10%. In terms of average transaction value (ATV), the company's core offline member ATV has not significantly increased in recent
years, partly due to the lack of high-priced products above 2,000 yuan. The company states that it will introduce high-priced
skincare lines based on brand positioning, demand, and tiered construction, especially targeting mature skin products, providing
high-value active ingredients. This move aims to meet consumer needs rather than simply increasing ATV.

MAOGEPING Strengthens Sales Network Construction to Enhance Customer Reach, with Over 30 New Offline Stores Annually.
In terms of offline channels, the company adheres to an experiential marketing strategy with continuous service upgrades. The
growth in customer traffic and the increase in per-customer order volume jointly drive the growth of counter revenue. New
customers account for approximately 30-35%, while the offline repurchase rate is 30.3%, up 1.6 percentage points YoY. The
number of offline counters increased by 28 to 437 compared to the end of 2024. The company has upgraded counters, opened its
first brand image flagship store in Hangzhou's core commercial area, and entered high-end department stores such as Beijing SKP
and Chongging Xingguang 68 Department Store, continuously upgrading the location and design of department store counters.
The company plans to add 30 new stores annually and upgrade existing counters. The number of offline members reached 5.6
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million, with an ATV of 1,280 yuan. In terms of online channels, the company maintains a commitment to high-quality content
output to enhance its ability to break through circles and achieve efficient marketing. The online repurchase rate was 24.1%, up
2.6 percentage points YoY. The number of online registered members increased by 2 million to 13.4 million compared to the end
of 2024. The contribution of online ATV is gradually increasing. During the 618 shopping festival, the company's makeup products
ranked Top 1 and Top 3 in the makeup category on Douyin and Tmall, respectively. Self-broadcasting on the Douyin platform
accounted for over 50%, while influencer broadcasting focused on cost control and cooperation with mid-tier influencers. In terms
of makeup art training services, the company currently has nine makeup art institutions, with a tenth branch in Guangzhou under
preparation. In 1H25, the company invested in improving campus hardware, successively upgrading the hardware facilities of the
Chonggqing, Chengdu, and Hangzhou branches.

Hong Kong Harbour City High-End Counter to Land in October, with Further Expansion to Singapore and Northeast Asia. In terms
of overseas expansion, the company is starting with Hong Kong, targeting high-end markets in the Asia-Pacific, the Middle East,
and Europe. It plans to replicate the domestic strategy of being adjacent to international first-tier brands to strengthen its high-
end positioning. The company expects the Harbour City store in Hong Kong to open on October 1, 2025, and plans to enter the
Singapore and Japanese markets, followed by expansion to France and the UK. The overseas layout includes both offline and online
channels. Offline, the company focuses on cooperation with high-end department stores, with progress being relatively slow but
initial achievements already made. Depending on the business model characteristics of different regions, the company will adopt
either direct management or cooperation with strong local agents. Currently, it has started good communication and established
connections with channels in Japan, Singapore, France, the UK, and the Middle East. In terms of online layout, the company has
effectively saved time in understanding online platforms by communicating with more distributors and influencers. It has
expanded sales while maintaining brand marketing and tone control, with faster progress and initial achievements last year. Over
the next three years, the company will promote the construction of a multi-brand ecosystem, considering mergers and acquisitions
or the innovation of brand lines. It is currently screening potential brands but has not yet established an M&A team. However, it
has been paying attention to relevant brands. In terms of talent, the company has clarified its talent introduction and team
structure building goals and is in the process of implementing them. It is also planning an equity incentive plan to continuously
introduce middle and senior management. Talent introduction will be a long-term continuous effort.

Investment Recommendation and Earnings Forecast: We estimate that MAOGEPING's revenue for 2025-2027 will reach 5.155
billion yuan, 6.665 billion yuan, and 8.398 billion yuan, respectively, with growth rates of 32.7%, 29.3%, and 26.0%. We have
revised down our net profit expectations for 2025-2027 by +0.7%, +0.4%, and +1.3%, respectively. We expect MAOGEPING's net
profit attributable to the parent company for 2025-2027 to reach 1.209 billion yuan, 1.505 billion yuan, and 1.859 billion yuan,
with growth rates of 37.3%, 24.6%, and 23.5%. We assign MAOGEPING a 37X PE for 2026, corresponding to a target price of 124.7
Hong Kong dollars, with an upside potential of 28.3%, maintaining our "Outperform" rating.

Risks: Store efficiency improvement not meeting expectations; Offline and online business performance not meeting expectations;
New product R&D not meeting expectations; Intensified industry competition; Negative public opinion
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analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

8 @ S ImER
HAITONG



Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

B2 2025 %6 A 30 B AERRRERLIZLELA A2 2025 %3 A 31 AABERREALFELA
KTXF i BTAT KTXF L3 BTXH
(#7) (#H)
ARERREHLEER 92.6% 7.2% 0.2% 92.2% 7.5% 0.3%
BRRITEP * 2.9% 4.1% 0.0% 3.3% 3.5% 0.0%

CEANMEREA LRRBATEP T B E .

LTEPFFHEN, FUALEPARERNEARTRT, FHAEEKTPA,

RA IS FINRA/NYSE 8932 B0 AN, &MA B P BIABEE—£5], F2EE LAY ROAFRANRE
RAHRBAER X (£22020%6 /308 )

EN, AR 18RRI R A RKIEE 0% L, KER ST

i, AR 12-18 MR MM BB R EAK, AER X T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7]
i, A& 1218 /M ARG L ERRSRRE 10%00 L, KAER LT

AR Z AR B K-TOPIX, 2B - KOSPI, 4 & - TAIEX, ¥ £ - Nifty100; #5774 % B #A & - MSCI China

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of June 30, 2025 as of March 31, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 92.6% 7.2% 0.2% 92.2% 1.5% 0.3%
IB clients* 2.9% 4.1% 0.0% 3.3% 3.5% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREGERAAR: BARGRAANE. BAREARE, FEARE TREGEALORFNREMTHL, AA4RTTROGABIRE RN, TAHL SIS A
THARZHA, R DRI RABHE, AREAEEA,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEERAREZ: AAERTRARPRARKAANTE A RBAE LA, BRRRIEA (601200CH) , BEBRT LANEAE, LATTELATE A RNALRS.
0%, BAEREASEAEGEARRNGIRAL, FUARERSEARRIEANTE ARPATRA A RA.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

#E B R 100A B (Q100) 84t AEE 17 QU00 542 —A 04 100 LM ERAABEARZOMAPE ARSI 5, RERZRALATRENFLE, FLOAELA
BEAARANG TALOME, HARREFH QU0 ERRMEELT.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRSA (FINESG) SBELFARAK: AEAARLA (FINESG) BB, #5bHmltkELFREREY:
F—% AA (FIN-ESG) 44 2 & R THERFHHA RN (AT EAAN") AFAERBOATE LR MR, ANEsE SO ERILRTEETEETRIE, $AE)

AL RERGET AR AERK AT
524 DR TR KEAERE RIPRAARA L P, HAARRBEEN BRI A 4 FREIUEL A BRI I, ARBAAN SRR R ARERMAA AAEE HL A0S
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i, BRARERL LB BT EH, BTEX A0S KB EAER—RAA RALA0OHE, REFTAN, ARE (PMEFLERES) MRALERN, TEHL
SRAME A B B RREG TN,

PESS

Ko A4l Rk LR BRBE. R BA. 5. TR A4 A R AR AR T FERSEE BA ERBRAENE, FURRAERIARE 251
AL, WA P AREALAOBETE, BRAKETE,

Sk AR FRALR, RERALTEARNLRINAL (b CRRMA 2 EAHN) CRRRAP RS (4AE) 0 (RRRBAKR) $) AHEH, NEkie
WXOARIT, ALK PR EMBNAR AL RRR—KH, WARLTERAZ AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELTAY:

FREEAGHRRE: ARSHERBREAZAARAS (HTISGL") HATH BN HREFALARAS (“HTRL) £47, %8 REBABEARINAN (F571%) &
HEARZAEED (GHEARBEL) KHEER. ZATRE L HTISGL 694 FH B/ 3] Haitong International (Japan) KK. (“HTIKK") 49980 F £ 47, HTUKK 2 é B A% M 5AK
& HBFRRE,

WEEANARRE: ARZONFEAR S BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, @HHMERL S Z BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) /N8 (4AkA THRERAAT 1 ) 4R 4RE. HTSIPL T 2016 4 12 A 22 A4
FRABREREAEDARAE (HTISC") 8—F4.

A RRRENERE R A LA ARSM, 2T R E FEARDA A & SEEAEFEA LR LNAR AL FFERAH,

KLHF AL &ML CHBERRGTERR, 12 HTIRL. HTISCL RATEME T HE B RIEAEAA AT (HTISG") AT LA, 7R AN R TR F
FRARIE, AXHPHAASABIARE BY, WA LK, BASFill. AXERBAFRA. XHPRRAEANIXERZOANAEZARFLEOAR, AXHHE/
FEERBEASHEAR RO TIETREMN AN, BLELIFEER, ALHPRANEATEALTEER, WREXFGALTAKRE S Fsbey FREATH, MWLETL
TRAMERPARAY R, TENRIFA—ZREBRNLR, FRBERS), QEUTERITALLY, AFATRRRATRY, BRFRESHAHRNE, BELRRE
KB ORRFEACTY LA, PR HFALRIE FOMEER, EAMERAFNRGE, BRELR AT FRERNELT S0 THEE, K, 2, baf
G aNE LR, AERTZAREZARIRTEATE, BOTRAKIHFEAMHAFAETAESAENRE, HISC REEF. B ARREASRY AARET T
1£,

It AR AR MATRIRIL, HTISG ARMMEHENE . SRTEAR. EERER, HTRAMED L ZAFRLAH R YETIELARITE S HA KL IE AU ARATE £
HTISG 8945 7. X5 AAnttet LALHTE HTISG MAXE P A d RIESALHARENARRL 0 XA R AT HREE LA R, HTISG THE 5 AL BFAENRELR
—HOERAR, 2 HTRUEA LA R AR RAATBEZF k7, TRIEN,

95 )38 B 1R W 35 www.equities.htisec.com , B £ %A BB FRARG FELAAR FRINARPILLHOARE R,

FEEMPRERR: ARG R LI AR E RN F AL FINRA SATEMRA IR T, FEAZEE FINRAK X5 RAMR B A #iTAR. AFEaRET
EAR RS 261 £ANZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
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registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR PR R fo:

REFTXARAR, FNEAFZiTEAREIARAARL PR OEMEARTET R JORAAALRE LA AR RIRE AR FEEAR.

FRELANBLFR: HAE FEARDA RS (HTISCL) R T AR AARIRE, HISCL RESBAREES | RLAZED (NBILARY) BN, ARTREFFHA
GEARASAH) (BBEHF 571 F) (ATRASFO") FIRENZAMST, EARHIMEN. ARLRERREL SFO RS LATE". ARTREAZLIEAK

BREFREER2NTE, ERLMREAFLRE P BN ELMBRTAR. AFLREGRIARFRRE T F ARG AN T FLHRE HTISCLAEAR .
FRBFANBLER: AFLRE Y HTRL, HIPL & HTUKK 25, HTIRL, HSIPL, HTUKK MUREITIE HTISG 2EBEAE, AL LD M, BARLEDETFHLRES S A
RAMARBLIEAZ AR, AFRREREARE 1930 £ £ EEAR 5" F 1506 LMD R M 1 A8 Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1
&1 ("US. Institutional Investors”) . @ £EAMERE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR . EKIARTREN LR

BRA, FERBAFZRERBOE SRITETEAIMRABRILEEH RS, R4ET HTIUSA. HTIUSA £F 1460 Broadway, Suite 11017, New York, NY 10036 USA, ®.5+1 212-

351-6052. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #9447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R %7t 5

AFLRE, LARTLT QA0 AETRAT, KAKFTRENEMRBRNS, FRAEEMIRARKE, LRFEL HOIPL, HTIRL & HTUKK &R RiEAAMH
FERILNTS. ARZRE T &I HSIPL, HTIRL 3 HTUKK MR EA 2 AL % FINRA 9BF R AR K46, BT Z FINRA % 2041 AMZH AN A, AFER

Fp ATk P BA MR DEAFRA, REARTRS PHANEMEEDEARNALBIL (03 AR) THAL TR, FEERFHEATREA MR, AF%EEEAY
HR. ARFEDEAIAXERIEAESTRARS, S EA THRZFIHFBLRGFENRE BN LBAA O RE K, RELRETUELI L5 Pt e (2T

EAIMAERLLGETIKANNMET LERD YR, TRHAFEAIAALRILGMEIBNSAEBR A B0, EEREALNFAFHFREE:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

BAARE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to

B BERR
11 @ mamm



“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PEAREFENELFR: AP EAREFE (FTATE", #ARSANAE, ROBEARAARE. RNRAAREREE) RAREEN N T BEELLAKIIHHA
RATRA G, FRRERLEEEN, AP OEEFTHAETENSLS, 235", ALHETBFAMAMAREAGALLE AN, RARE LB AL IE
AR, ERGTEBRAAGRERATLIN, EMEAR G RAN LG LER LRI R AN E GETEAIETEARE, BRALHNARALT LR RAMAL.
WEXERANESER: AEMERTAFHHATEREEA RSP E RN D ETER AL EEANZAIAMIEAN ARG, AR EAEEROEMEHR
BITAYRRED L AR AT KIEART IR B B 413742 T & Haitong International Securities (USA) Inc. (“HTIUSA") FWAEk, /8 & —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 44%
A RFRFRITS, 2 XKBARBLAA. EWEX, BEMAEETRATHRERBEAEMEANBIAA S, RAEER. TEIATFL. MEXNETIEAZR AR
ENRERMART B IMETF KRB EHH. L PFENELRTREANRE, TR E R Bk, ARSI, SME ROKEAYFRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 FAFALE 49 1 TR K4 | (“Permitted Investor”) .

FmkERA N ELER: A7 IRE W Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) T4 Amsf R4k, HTISSPL 244 (M4 %) 2001 (“FAN") 2 W45
BEL T (a) BEXTEA, EARTTUNOHY, ROTERSAFIMTELSHNER (b) KFIAAH KER. RAFATERA DT IMTE RS AU LI EHA TR
%, KARRREMRBLES GEARBKE) 2001 % 44 FATAXAIBETA. HTRARZRE RS LGRS ARG ETAA, AFLREGNIHALRLATRELS
HTISSPL B 4 :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

#,7: (65) 6713 0473

ARKANROFR: AFLRLWELBREATRADNAT, §ENKSAFARE RNLRRSIRATALALRIN (1B 0 RLRABP TS H (FE) ) F 61
(1) %, % 1711 (1) Se9frAAa k440
RERKEERENELER: ARSANELTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, FARTREARSE
HANETAARBHUEELE P, RARTERIAELTERNEP FHRHAIRE. Haitong International Securities Company Limited #14" XAV 414 K R4 B AR A T 45
RAAFLRE T RAGFRCAARALHN 05% ., HAREALEREATHLA LELAL Y LALECETTALA.
BRATHFEGBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l AR¥ i
KHTBEABEFER R (ATRARASICY) 28] (RRALER) XH5 2016/396 SAZARKALYIRAAAL, AFATLIRTIRE 2001 & (23 %) ERXKATZARLE P
RELBRANABEREHAAKALLBREFTHEL, ASIC HMZERTEATRERR: www.legislation.gov.au. #8BFRRENERIRS LI EFEEANL AT, #
FHEEEEARADAERGERELLR,
WERRANBHER: ARZONFEAR Y. BFBITRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )&% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, BFEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4RA T WER AT 1 ) MRS,
(4244 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )
B % At 4 #R: Haitong Securities India Private Limited
SEBI A% 447 Jfi i #-5: INH000002590
u3k: 12034, Floor 12A, Tower 2A, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
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CIN U74140MH2011FTC224070

751 491 22 43156800 4 £.:491 22 24216327

AMAbifAANTHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % F ¥} 44: prasanna.chandwaskar@htisec.com
A&, SEBIE T4 A NISM I R T M) R A R A REETRRRIE,

KA BKBEARR, A% ERERAPERERETALHABANA.
WA R B REAR AR RS 2019 %, REFARA

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)
Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
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Ph: +91 22 43156800 Fax:+91 22 24216327
Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com
“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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1. 15 Aug 2025 QUTPERFORM at 98.50 target 124.50.

Source: Company data Bloomberg, HTI estimates
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