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Benefltlng from the reduction of capacity & Price of photovoltaic glass rebounded
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Bl (%) -18% -3% 41% 30%
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K= AR 2024 2025E 2026E 2027E #Ek 2024 2025E 2026E  2027E
ReHx = 17,563 18,877 21,789 25146 EilA 21,921 21,235 29,851 38,799
N4 822 3,899 5599 7,227 HApmdA 0 0 0 0
FLAC IR 2k B2 4 11,588 9,646 10,254 11,301 EFdARAK 18,448 17,808 25429 33,644
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FiEA R AR 56,932 58,656 61,957 65,682 A4HESHA)E 460% 6.87% 6.97% 6.58%
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oA iE 1,008 1,458 2,082 2,553 &Gk 31.44% 21.37% 15.56% 10.50%
VB FRAR A 401 364 520 638 AL FE 1.14 1.24 1.37 1.53
318 Hekl 2,025 1,846 1,867 1,886 &FHLF 0.95 1.03 1.15 1.27
TEFEEHALML 2199 2,187 8 671 EBERN

B AR 0.39 0.37 0.49 0.61
BEEDRAER -3,769  -2,238 -2,238  -2238 JIKHKEIEE 2.00 2.00 3.00 3.60
TARI 4705 2,256 -2,256 -2,256 JFATIKKEGEZR 5.01 5.00 7.00 9.00
AR 936 17 17 17  HR#IRF (L)

RO 0.11 0.16 0.23 0.28
EREFHNAR 773 -539 -539 539  HRLZTILR 0.14 0.64 0.49 0.49
A& 2RI Jm 2,122 0 0 0 HBRAR” 3.20 3.36 3.59 3.87
38 PRI Hn 27 0 0 0 fEflrkE
EAT AR A -1,584 -539 -539 -539  P/E 26.01 19.59 13.72 11.19
A, 208 0 0 0 PB 0.90 0.94 0.88 0.81
b e e ik -1,751 3,078 1,700 1,628 EV/EBITDA 7.82 8.09 6.49 5.50

FiE: (1) AP AATIREN B 214 20255 9 A 25 B; (2) A E&R\ AT A
FARR: Wind, FRikg &

See the last page for disclaimer 5



G;nle
g

ARG B A R E)

What’s New

» The net profit decreased by 58.8% year-on-year in 2025H1. In 2025H1, the group achieved a revenue of
approximately RMB 10.932 billion (YoY -6.5%), and net profit of approximately RMB 746 million (YoY - 58.8%).
In 2025H1, the group successfully achieved sales growth in its solar glass division. In 2025H1, the significant
year-on-year decline in the average selling price of solar glass products has led to a decrease in profit margins,
and some idle solar glass production facilities also require impairment provisions. However, the profit of the
group in 25H1 has significantly improved compared to 24H2.

» The production capacity of solar glass has been suspended. As of June 30, 2025, the total daily melting
capacity of the group's solar glass production capacity is 23200 tons, including two production lines with a total
daily melting capacity of 1800 tons that were suspended in July 2025. In addition, the group still retains some
idle production capacity that can be restarted according to market conditions. Meanwhile, two new solar glass
production lines are under construction in Indonesia and are expected to begin commercial production in the
first quarter of 2026. The group is still actively evaluating further expansion opportunities in strategic locations
and will adjust its operational capabilities based on market dynamics.

» Prudent expansion of photovoltaic power plant business and flexible response to market changes. In
25H1, the company did not have independently developed large-scale solar power plant projects connected to
the grid. As of June 30, 2025, the cumulative approved grid connected capacity of the group's solar power plant
projects is 6245 MW, of which 5841 megawatts are large-scale ground centralized projects and 404 megawatts
are distributed power generation projects for the group's own use or sale of electricity. Overall, the 4585 MW
solar power plant project is held through Xinyi Energy; The solar power plant project with a capacity of 1560
MW is held by several wholly owned subsidiaries of the company. A solar power plant project with a capacity of
100 megawatts is held by an entity in which the group holds a 50% stake.

What’s Different

» The price of photovoltaic glass has bottomed out and rebounded. According to Baiinfo, as of September
25, 2025, the national average price of 3.2mm photovoltaic glass coating is 20 yuan/square meter, an increase
of 11.11% compared to the previous month, an increase of 2.56% compared to the previous quarter, an increase
of 2.56% compared to the beginning of the year, and a decrease of 6.98% compared to last year; The average
price of 2.0mm photovoltaic glass coating is 13 yuan/square meter, up 18.18% from last month, up 13.04% from
the previous quarter, up 8.33% from the beginning of the year, and up 4% from last year.

» The uncertainty brought about by policy changes has triggered a wave of rush to install photovoltaic
projects in China. Driven by expected policy changes, China's photovoltaic installed capacity surged in 2025H1.
According to data released by the National Energy Administration, the newly installed photovoltaic capacity in
25H1 increased by 107.1% YoY, reaching 212.21 GW. The adoption of market pricing mechanisms for new
projects has increased the uncertainty of revenue, causing developers to compete to complete projects before
key deadlines. The node for distributed projects is April 30, 2025, and the node for all newly installed projects is
May 31, 2025. The rush to install solar panels caused by the policy deadline led to a surge in photovoltaic
installations in March and April 2025, while also driving short-term price increases for solar modules and solar
glass.

Action

>  Profit forecast. We maintain the net profit for 2025-2027 to 1.458 billion yuan, 2.082 billion yuan, and 2.553
billion yuan, respectively. Based on the valuation differences between comparable companies and AH shares,
the company will be given 25x PE for 2025, calculated at HKD to RMB exchange rate of 0.92, corresponding to
TP of HKD 4.34. We initiate the company with a "Buy" rating.

Risks
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The risks of overcapacity squeezing profits, price fluctuations, international trade, technological iteration, and foreign
exchange risks.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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