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25H1 Profit +35% YoY & Share repurchase demonstrates confidence
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What’s New

» The net profit increased by 35% YoY in 2025H1. In 2025H1, the group's revenue was approximately
RMB 81.039bn (+10.1% YoY), mainly due to the increase in sales prices of 25H1 aluminum alloy products
and alumina products, as well as an increase in sales volume; In 25H1, the net profit is approximately
12.361bn yuan (+35.0% YoY), mainly due to the increase in sales prices and quantity of the group's
aluminum alloy and alumina products.

» Realize effective allocation of front-end resources in the industrial chain through the operation of
joint ventures. The group achieves effective allocation of front-end resources in the industrial chain
through the operation of joint ventures, providing guarantees for the price stability and cost advantages
of the group's bauxite procurement. We also have long-term stable bauxite supply channels in Guinea,
Indonesia, and Australia. In 25H1, about 75.3% of the bauxite consumed in the group's production comes
from Guinea, about 8.6% from Indonesia, and about 16.0% from Australia.

» Continuously increase the proportion of clean energy in production energy consumption. The
group further utilizes clean energy such as hydropower and photovoltaic power generation, and strives
to build a stable, efficient, green, and low-carbon energy supply system. In 25H1, the group developed
and constructed approximately 2 GW of centralized photovoltaic power stations in Yunnan Province.

» Share repurchases demonstrate confidence. The company purchased a total of 187mn shares for a
total consideration of approximately HKD 2.6bn (excluding commissions and other expenses). The
repurchased shares were subsequently cancelled. The company conducts a share repurchase because
the board of directors believes that the company's stock price deviates from its value.

What’s Different

» The tightening of supply under the "ceiling" of production capacity is the core logic of the current
aluminum price operation. Supported by the downward trend of the US dollar index, tight supply, and
continued increase in demand, the global center of gravity for electrolytic aluminum prices has shifted
upward. According to data from Antaike, the average price of three-month aluminum on the London Metal
Exchange (LME) is approximately $2546 per ton (excluding taxes) (+ 6.0% YoY). The average price of
three-month aluminum on the Shanghai Futures Exchange (SHFE) is about 20226 yuan/ton (including
value-added tax), an increase of about 1.9% YoY. The tightening of supply under the "ceiling" of
production capacity is the core logic of the current operation of aluminum prices, so electrolytic aluminum
will continue to maintain the characteristic of easy rise but difficult fall. However, if the price of aluminum
is too high, it will suppress demand, which may in turn suppress prices.

Action
» Profit forecast. We estimate the net profit for 2025-2027 at 23.387bn yuan, 24.862bn yuan, and
26.475bn yuan, respectively. Based on the valuation differences between comparable companies, the

company will be given PE rating of 10.3x for FY26, calculated at the exchange rate of HKD/RMB 0.91,
corresponding to TP of HKD 29.54. We initiate with an “Accumulate” rating.

Risks

The risks of product price fluctuations, environmental and compliance risks, foreign exchange risks, and
capacity policy restrictions.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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