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APPENDIX 1
Summary

Event: Beauty Farm Medical and Health Industry Inc. ("Beauty Farm" or the "Company") announced the acquisition of 100% equity
interest in Shanghai Siyanli Industrial Co., Ltd. ("Siyanli") for a total consideration of RMB 1.25 billion. This marks a key step in the
Company's "Organic Growth + Extensional Acquisition" strategy. Founded in 2009, Siyanli reported approximately RMB 850 million
in revenue, RMB 81 million in net profit, approximately RMB 240 million in operating cash flow, and about RMB 360 million in cash
and cash equivalents for 2024.

Review:

Transaction Structure: The acquisition employs a diversified "Cash + Acquisition Loan + Share Issuance" financing structure. The
cash consideration of approximately RMB 840 million will be funded by RMB 330 million from the Group's internal cash resources
and a RMB 510 million bank facility. The share consideration of approximately RMB 410 million involves the issuance of
approximately 15.798 million consideration shares to the vendor, SYL Holding Limited, at an issue price of HKD 28.71 per share.
Upon completion, Siyanli will become an indirectly wholly-owned subsidiary of Beauty Farm, and its financial results will be
consolidated into the Group's financial statements. The issuance of consideration shares will dilute the holdings of existing
shareholders. Specifically, the combined shareholding of the controlling shareholder group (including Mr. Li Yang, Ms. Li Fangyu,
and other parties acting in concert) is expected to decrease by 3.07% to 45.70%, while public shareholders' holdings will dilute by
3.21% to 48.02%. SYL Holding will become a significant shareholder, holding approximately 6.28% post-completion. The financing
structure prudently accounts for Siyanli's cash flow generation capacity — its cash and cash equivalents of approximately RMB 360
million are sufficient to cover the initial cash payment of RMB 330 million, while its annual operating cash flow of approximately
RMB 240 million can adequately service the estimated annual loan repayment of RMB 70 million. Notably, the vendor MBK
Partners demonstrates long-term commitment, with the consideration shares subject to a lock-up period of over six months, to
be released in three tranches on June 30, September 30, and December 31, 2026.

Market Position Enhancement: The company believes the acquisition significantly consolidates Beauty Farm's market share,
with a substantial expansion in core city coverage. The top three brands in China's beauty services market are currently Beauty
Farm, Narui'er, and Siyanli. Post-acquisition, Beauty Farm will bring these three leading brands under its umbrella. This not only
increases the total store network from 552 to 734 but also substantially solidifies the Company's leading position in China's high-
end beauty services market. The Chinese beauty services market is vast, with the top 20 core cities contributing approximately 40%
of the total market size. Within this, the four first-tier cities — Beijing, Shanghai, Guangzhou, and Shenzhen — account for about
half, or roughly 20% of the national market. The business footprints of the Group and Siyanli are highly synergistic, with over 90%
of both entities' revenue generated from stores in the top 20 core cities and over 60% from the four first-tier cities. Post-acquisition,
the number of stores in the top 20 core cities will increase from 360 to 491 (a net addition of 131), while stores in the four first-
tier cities will rise from 206 to 266 (a net addition of 60).

Integration and Synergies: The company states the integration of the three brands will significantly enhance Beauty Farm's
competitive edge in the high-end beauty market. High-end commercial properties have become a "golden battlefield" for beauty
brands competing for premium customer traffic. Post-merger, the Group's coverage rate in high-end commercial properties across
the top 20 core cities exceeds 42% (Beauty Farm and Narui'er are present in 147 projects, Siyanli in 46), covering nearly half of the
premium commercial circles. In terms of customer resources, the addition of Siyanli's 60,000 high-quality members will boost the
Group's overall member base by 44%, surpassing the 200,000 mark for high-quality traffic entry points, laying the foundation for
cross-selling. Regarding medical aesthetics ("med-aesthetics") synergy, the integration of both parties' med-aesthetic clinics will
enhance medical service capabilities. The high synergy in operational cities and store networks allows Siyanli's 27 med-aesthetic
clinics and Beauty Farm's existing 19 med-aesthetic institutions to join forces, promoting the upgrade of medical service standards
through regional resource integration. On the business front, the current med-aesthetics penetration rates for Beauty Farm and
Siyanli are 28.7% and 18.8% respectively. The merger is expected to significantly increase the combined penetration rate for "Dual
Medical" services (medical aesthetics and sub-health medical services), effectively boosting value-added business revenue.

Valuation and Financial Impact: Siyanli's valuation presents multiple attractions, and the Company believes this acquisition can
replicate the successful integration path of Narui'er. Siyanli's valuation is compelling, with an LTM P/E ratio of 14.8x, significantly
lower than Beauty Farm's own 29.5x and the industry average of 23.3x, providing a margin of safety. The target company possesses
solid fundamentals, including a 20-year operating history and 60,000 high-value customers. Its LTM revenue reached RMB 850
million with a net profit margin of 9.6%, demonstrating robust profitability. Financially, its cash balance of RMB 350 million can
cover the acquisition down payment, and its annual operating cash flow of RMB 240 million sufficiently supports loan repayments.
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The acquisition is expected to replicate the successful integration of Narui'er. Data indicates significant potential for improvement,
as Siyanli's current per-store revenue of approximately RMB 6.3 million is considerably lower than Beauty Farm's over RMB 10.0
million. In terms of efficiency gains, Narui'er's operating service margin increased from 6.5% to 10.4% post-acquisition, validating
the Group's integration methodology. The Group will empower Siyanli through refined operations, digital transformation, and
supply chain synergy, optimizing its cost structure via the reuse of medical resources and operational standardization. The
acquisition will directly contribute to Group profits. Based on past successful integration experience, the release of synergies is
expected to drive EPS accretion even after considering dilution, achieving a win-win situation for both earnings growth and
shareholder returns. The acquisition is expected to fulfill all conditions precedent and complete final settlement in December 2025,
with consolidation into the Group's accounts anticipated in January 2026.

Risks: Integration execution risk, regulatory and approval risks, consumer market volatility, financing risks.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFASE Analyst Certification:

o BRR, ERRE () AFLRETOZUEARR T RN ARE Y RAGEARAA B4R A LT AGAMIE, FA (i) KORHTRAETEY 5 AHLRET K
RHERRRAIE AR ARAK, RARRE T AR DTN QER, &0 (QEANNTE) ALY RBARAMSAE, KPENTE (ALEERMN) FRLERS
RARERAEH 304G A B ARG RA LIRS FT3T95 B 47408 #9424, 1, Yuanyuan Kou, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

B, R, ARRE (1) AALRE T OTURARR T RNV ARL b RAGEARAA B A7 S ALTAOMANE, FA (i) KORMTRAETEY S AHLRE T R
gﬁﬂWQMX%éﬁ&km&ﬁ% Rtk b Ak B AR dink, A0 (QHEANOTE) AL ARFAETMFAE. KPENRE (ALEEpbN) FR2ERSE
RREXFEH 0GR AR HRARIRE Ptk B AR 6998 4. 1, Mindy Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

#27% ®HE Conflict of Interest Disclosures
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EAMALR, 5T HAKAAEL, FXUH4Z ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

BIBHK B AR L DAANREREEHRTRITLEEP
2373.HK is/was an investment bank clients of Guotai Haitong currently or within the past 12 months.

BBHKEAREE DAARABREENEP, BAREAZP REFXTARTLEO AL LIRS,

2373.HK is/was a client of Guotai Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

BAEGETE QAR P RIFA 2373 HK BSR40 18,

Guotai Haitong received in the past 12 months compensation for investment banking services provided to 2373.HK.

BABRELHH 120 F M 373 HK KERETAATIRA NP 5o R IR S0 1R,
Guotai Haitong has received compensation in the past 12 months for products or services other than investment banking from 2373.HK.
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AR ZARAEC AA-TOPIX, $HE - KOSPI, 4 7% - TAIEX, & - Nifty100, £ B - SPS00; £-4b#77  E) 4 i - MSCI China

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on indivi dual circumstances (such as the investor's existing
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holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea — KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

HZ 2025 % 9 A 30 B EBEFREFT LA #Z 2025 % 6 A 30 A B R R EAREALL A
RFAF L3 BFXT RFRF L3 BYX¥
(#7) (HA)
AREGFREMLREE 92.3% 7.5% 0.2% 92.6% 7.2% 0.2%
ARBATEP* 3.3% 3.9% 0.0% 2.9% 4.1% 0.0%
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PG FINRANYSE 8932 B AN, RANA BT W RIABA R —£5], B A LA T ROAERANLE,

RAHAAEARX (L2 2020%56A308):

EN, AR 12184 IR AR A AREGRIE 109 L, KEZ T

i, Rk 1218 M AT BB TR, KB T. RYE FINRANYSE #3RAA AN, SMAR TR AIAEA X —£4].
R, Ak 12184 ISR K ARIGKIBE 1094 L, KEZ T

AW EA RIS A K-TOPIX, £E - KOSPI, 4 & - TAIEX, ¥ £ - Nifty100; 2874 & B #A K - MSCI China.

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of September 30, 2025 as of June 30, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 92.3% 7.5% 0.2% 92.6% 7.2% 0.2%
IB clients* 3.3% 3.9% 0.0% 2.9% 4.1% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

FREREPBAL: AARRAAIE, FRIBERE, FERSTREGEP LB RELTHL, AARTTHABAGIRE ERME, ZAPHL REMEF A
THARZPR, B BFMASTARGEE, RIRBESEEA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HARGRAREL: HFERRTRAAPBARREANTE A RGTEZPA. BAGTIER (601210CH) , BEABRT LENEN), LATYERATE A ROALRE.
ok, BARREALEARGEARAGRARR, FUEEEREERGRIERANTE A RPATRAFRA.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

BB E LR 100A K (Q100) f%: HEE Q00 E 045100 LHEREREARZORATE ARMIES 5, BLRERATATRAZHRRLE, FEA0ERE
BEA ARENG T RLEOAL. HEEREFH QU0 BHAMELLT.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRSA (FIN-ESG) REBLTFARE: AR RRA (FINESG) HBZA, H45LFaMEALEFRAELEN:
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ok WALTERALR, RERMETSANNLRIANE (o CLRMBEA P EAHN) CLRAMP RS (AINE) B0 (RRMBAKR) 5) AL9EH, NEik
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4, Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. I there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

s E3A VAR

FHRERNAERE: MRS HEERFREAZAARAZ (“HTISGL") M2 R BN AR BRARA A (“HTRL) K47, B3 RRBFREARBREN (F571%) &
HEARZEFD GEEARBENL) ABMER, HALREE HTISGL 414 % # B/ 4) Haitong International (Japan) KK. (“HTUKK”) 893180 FA47, HTUKK A b B AR AW A K
EALTRF.

PEEFOFRRE: AREONFIEAR ). BTRITRIEAPATAZ Securities and Exchange Board of India (“SEBI”) &% #) Haitong Securities India Private Limited ( “HTSIPL”) AT &
7, B4EHER K A% Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) E7 A& (%4RA THER A1 ) HAFRARE. HISIPL T 2016 4 12 A 22 AAKM
FEABE B FEREAA RG] ("HTISG") 81— 4.

FARRRE YNGR E A LA LRSI, AT B FEARNA RA R /FEIEREAZAN LU EL B EHRLA.

AXHF LG EFILE LREEIR ATERR, 12 HTRL. HTISCL AT L0 B Tid BIREAZAA A (“HTISG") AT A LML, T EH M RMAETR TR T
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1%,

I A ARREFENMIRI, HTISG RENBERAY . BAEEAR. EFRAR, HTRRAED LFARKIH AR EHERSITAESHA RERRONRAITEE,
HTISG 494 E R, X5 Rt LALHTE HIISG t948 2K P And REEE KL E AR O kA BB FTHRRELR ) KD, HTISG THE S ALHAAENAE LR
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7 A B IR M 35 www.equities.htisec.com , BHE5A X EARGFARGAELA LS RRIOAEFTRLANNEE S,

FEEPMIFRER & ARALE R LI PR E FOATR R FINRA AT 2 M RAREA LA T, SFERZ ZE FINRAK £ 5 KRR B A it irhd, A EGRAT
EARDNE 281 £ANZRA,
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For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.
For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.
All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.
The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.
HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HT! is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.
Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.
Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
PRFRR B0
RETIAAAL, SUERADIHRARA AARATIE DO EEAR LD B ANARA LA ED FABE HALERHEAR,
FRRRANBLER: B R REARDA RN (HTISCL) A T LA ARE, HTISCL AEABARERS 1| R2AFED (NFIEATSH) HBIRAG . BHEREFFHA
GERRBSE AN (BhEGS 571 F) (ATRARSFO") FRENAEAEE, EARAIMREY. AFLTRERRES SFO FIREH S LEFA". AFLRERZLIERK
BREFRRZR2NTE. ETEMREARLRE T HEAE SBERTAT, KAELREGRAARFLRE T P AR S AR EAELFRE HTISCLAEAR.
FEERENBLER: AFTRSE HTRL HOIPL & HTUKK 5. HTIRL, HSIPL, HTUKK PARIEATHE HTISG £ BB EAE, HALLE M, HLALERXTHALAL AR
ROMARBIUAZ AR, AERRERBLIRE 1934 £ A EEAR S E" S 1506 NGB REME 1 2B Z2AMZTE 1 (“Major U.S. Institutional Investor” ) A= T L4
A1 ("US. Institutional Investors”) . /£ £ EAVZ T 2 AAFIREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) st & MM AR 7. EMKEARRRE W EE
BRA, FEIRBAFRRERENE SATEMEAIMA LRI LE LM RS, AMAL HTIUSA. HTIUSA £2F 1460 Broadway, Suite 11017, New York, NY 10036 USA, @.35+1 212-
351-6052. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) 249447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1801, HTIUSA A% 7r#% 5
ARERE, LRRTLT QLM AETELT, KAKFTRENETEDRNS, FRLEEMIPAEKE, LRFEL HOIPL, HTIRL & HTUKK E&#ATE RiEAAA
RERIENRZ ). AHEARE T I HSIPL, HTIRL 2 HTUKK 247 EA 2 M A 24 FINRA 89BF X 1 54, BT H AL FINRA % 2241 L 095 AR 1A, AFES
FMTIRIKP HA MR HiEAERA, BEAFRRE P HANETE LB EARMAARLIE (04 ADR) TRAE-FAR, FEBRANEATREA LM, ARTEBENN
HR,AXFEDEAIAXERIEGRETRARS, S BAE THAZFHALRGIFENRE LB RN AR ORE ZR, RFLRE TRETI I LT Bt (T
ERBMALRIAORTIRANMEZ LR RDNY 0, TRATZFEAIARERIEOMARINFLEBX R B, EDREAGIA FHFRE:
Haitong International Securities (USA) Inc.
1460 Broadway, Suite 11017
New York, NY 10036
BAABIE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment

7 @ BB
HAITONG



decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTIUSA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052
PRAREFEHELER: AP EAREFE (THAFE", #ARLEHAT, ROBERHAARE. RNEAFKERSEE) RARBER T B EEEARIEAHANA
RATHRRA G, FARBAEEEEL, FHHTHEAATHRETENSALS, 2355, AHETBARHRMKIEAIAELERAN, AAREEENR XL
AR, ERGFT BB ORERATLH, ETEAR A RAYAFLERAERINFEAMA P OETEARETEARE, BRALHGAR RS T LR RAMAZ.
MEXER AN BLFR: AETEATREM A AEREEA EEMME RN EEERA B EEANZAZANEANEARE, AP R EAERE KOEMEAHA L
EAHRBEEBROA F e KIEARE MR X BIF A B 472 T b Haitong International Securities (USA) Inc. (“HTIUSA”) 1A %46, %48 & — R 44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #2758 r BRRHHH % 1 (“International Dealer Exemption” ) #1X 47, &FX 48
B RIRFRIESE . £XBARBLLA, ENEX, BFMAELTEATHTERBEAEMERAOBRAN S, KAEER. [ EIMLT. MEXNETEAZR AR
£ BEAMAHRT B IOMERTF ARAEZFHA, LT RNE ERFREANRE, STERARG SR EEE, BRI AEFME, M0 KOREADERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 34 Securities Act (Ontario)% 73.3(1)F ATALZ 49 TATT# K4 | (“Accredited Investor”) , A& £ZE A AT National
Instrument 31-103 % 1.1 7 ATALE & 14 THEZ 1 (“Permitted Investor” ) .
FRERFEGELER: K 7LHR4E S Haitong International Securities (Singapore) Pte Ltd (“HTISSPL” ) F#fAnskdRat, HTISSPL RAFA (M 4B ) 2001 (“FAA") R XABEM 4
BRE, 7 (a) fREXTER, EARTHRGRY, RIFITERSGFNIMIARSANEN (b) KAIAFA KA R)FATE RS D RPIMTARAANH R IH LR
%, ARRERRBLHES GEARBRED 2001 £ 44 FATAXHIAHERS, HTRAFLRER F AN ARSI NETAR, AFRREGRIALELNTE LS
HTISSPL B % :
Haitong International Securities (Singapore) Pte. Ltd
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
%,7%: (65) 6713 0473
AARRAHNBLER: AFRREDEAEREARRA AR, §EPAANERNTRNLBRERET M RIN (RE D ALBAMFERSE (“FEL) ) 4 61
(1) %, %1711 (1) 483 RA %52 .
REAKARTANBLFA: A% HAFHRTHF 4 Haitong International Securities Company Limited AT A%, ARERBOAERMMXLRMELEP RA. ERFESARE
RXARTATARBRAELEP . BRARRERIMAETERNE P RFRMARE. Haitong International Securities Company Limited 44 SAUH )4 K A1 RS2 BALE T4
RERFTRE T RAN FRORABRALTN 05%., HARBALRIREATHANCEARPLRALCES TRAS.
BAATHFEHELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 AI4R48
KA TEABREERA (ATHAASIC") Ad (ERAZER) XH5 2016396 TAFERKALNRKARL, HFAFARTHIE 2001 & (A3 %) EEXHTARLE P
RELRRAI AR RERA LKA LARREFTHER, ASIC AT HATEATHERR: www.legislation.gov.au, %8 BRRENLBIREIEEBEALNEH, 7
FHEEEEARADAIERGEREEER,
FERRANELER: AREOASEALS. BFBATRIEAPHAZ Securities and Exchange Board of India (“SEBI”) 5% #) Haitong Securities India Private Limited ( “HTSIPL” ) #f
KA, QFEHIERA A % Z BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE”) (4AkA T HERAF 1 ) R,
(43444 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )
BRRHH1 4 AF: Haitong Securities India Private Limited
SEBI A% 7 247 22 A5 INH000002590
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3b3k: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

1,7 49122 43156800 4 £:491 22 24216327

AMABRAANTHEAA: Prasanna Chandwaskar; .75:+91 22 43156803; %8} 44 : prasanna.chandwaskar@htisec.com
it &, SEBIB T A M NISM hIGEF RIRE T N RAAA R A RBETRIRRIE.

KRR BEREARE, A2 53RRGPORERFTULHRELLAL.
BAHTA: G @ E FREAZRA R 2019 4. REFTARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)
Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
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CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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