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Drilling business volume and price rise & To expand International market
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» The net profit in 2025H1 increased by 23.3% YoY. In 2025H1, the company achieved revenue of 23.32 billion
yuan (YoY +3.5%); The company realized net profit of 1.964 billion yuan (YoY +23.3%); Achieved recurring net profit
of 1.939 billion yuan (YoY +20.9%).

What’s New

» The volume and price of drilling business have both increased. The company continues to improve the quality
and efficiency of drilling operations, focusing on improving operational efficiency and promoting continuous
breakthroughs in deepwater and deep-water operation capabilities. In 2025H1, the company operates and
manages a total of 60 drilling platforms (including 46 self-elevating drilling platforms and 14 semi-submersible
drilling platforms), of which 45 are in China and 15 are in international regions. In 2025H1, the operating days of
the company's drilling platform were 9906 days (YoY +945 days), with a growth rate of 10.5%. Among them, the
operating days of the self-elevating drilling platform were 7776 days (YoY +738 days); The semi-submersible drilling
platform operated for 2130 days (YoY +207 days). The platform's calendar day usage rate increased by 10.4
percentage points YoY to 91.2%, with the self-elevating platform usage rate increasing by 11.0 percentage points
YoY to 93.4%, and the semi-submersible platform usage rate increasing by 8.5 percentage points YoY to 84.0%. In
2025H1, the average daily revenue of the company's drilling platform was USD91000 (YoY +5.8%); Among them,
the average daily revenue of self-elevating drilling platforms was USD70000 (YoY -5.4%); The average daily
revenue of semi-submersible drilling platforms was USD171000 (YoY +27.6%).

» The main business volume of ship services has increased YoY. In 2025H1, the company operates and manages
more than 200 vessels, including multi-purpose operation ships, platform supply ships, and oilfield protection ships,
with a total of 41510 days of operation (YoY +8979 days), and an increase in the volume of main business operations.
Among them, the oilfield protection ship operated for 8049 days (YoY +38.6%); Three use workboats operated for
20448 days (YoY +41.9%); The platform provided 11537 days of ship operations (YoY +12.3%); multi-use ship
operation for 1015 days (YoY -32.5%); Workover support ship operations lasted 461 days, a YoY decrease of 14.9%.

What’s Different

» International market development has achieved results. 1) The company continues to strengthen its
international customer management capabilities, and in the first half of the year, the high daily fee project of the
North Sea semi-submersible platform was operated in an orderly manner, providing strong support for improving
the profitability of overseas business; The "COSLConfidence" platform has successfully broken the record for
maritime footage in the Middle East region and has received recognition from customers multiple times; The
"COSLSeeker" platform has entered the Southeast Asian regional market, driven by the dual wheels of
"equipment+service", further strengthening the company's comprehensive service capabilities and brand influence
in the global energy exploration and development field. 2) The company continues to expand its overseas high-end
customers and enhance its international operational capabilities. Promote the green transformation of development
mode, ensure the efficient operation of LNG powered fleet, and reduce carbon dioxide emissions by about 50000
tons in total.

Action

»  Profit forecast. We predict that the company's net profit from 2025 to 2027 will be 3.929 billion yuan, 4.281 billion
yuan, and 4.668 billion yuan, respectively. Based on the valuation of comparable companies, the company will be
given 10x PE for FY26, corresponding to TP of HKD9.89. We initiate with “BUY" rating.

Risks

Market competition risk, health, safety and environmental protection risk, domestic and international business expansion
and operation risk, exchange rate risk, asset impairment risk.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
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underwriter or invest proprietarily).
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persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
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Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
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objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.
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in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
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