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Fluoride liquid production capacity release & projects lay the foundation
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What’s New

» Release of fluoride liquid production capacity and provide stable supply. In terms of overseas markets, the
company's cooperation with well-known factories in South Korea and Taiwan has met the supply conditions and the
overall process is smooth. The company has completed the phased production capacity construction of its core
fluorinated liquid products, with a specific production capacity layout focusing on two main products: one is
hydrofluoroether, which has an annual production capacity of 3000 tons and is mainly used for cleaning precision
instruments and mobile phone camera modules, cleaning semiconductor equipment, and screen film oil solvents;
The second is perfluoropolyether, which has an annual production capacity of 2500 tons and is used for various
scenarios such as immersion liquid cooling in data centers and temperature controlled cooling for dry etching in
crystal cell manufacturing. The current production capacity can effectively support the delivery of existing
cooperative orders for downstream customers. In the future, in response to the replacement demand released by
international mainstream manufacturers after shutdown, as well as the incremental demand of downstream
industries such as data centers and semiconductors, the company has formulated a clear expansion plan: on the
one hand, it will optimize capacity utilization efficiency and improve unit capacity output through technological
transformation of existing production facilities; On the other hand, relying on the "Annual Production of 30000 Tons
of High end Fluorine Fine Chemicals Project", we will systematically expand the production capacity of fluorinated
liquid products such as hydrofluoroethers and perfluoropolyethers. In the future, we will timely promote the release
of production capacity according to the project construction progress and market demand changes, to ensure long-
term stable supply to tourists.

» The ongoing project lays the foundation for the company's development. 1) Shilei Fluorine Materials is
expected to further increase its production capacity by the end of the year. Shilei Fluorine Materials' lithium
hexafluorophosphate products are currently in a state of full production and sales. With unique technological
advantages, they have shown outstanding performance in cost control and quality stability. The effectiveness of this
advantage has been fully verified in 25H1, and it is expected that the profitability level in 25H2 will further improve
MoM. In terms of expansion plans, the monthly shipment of lithium hexafluorophosphate in 25H1 will be 1800-2000
tons, and technological transformation is being promoted in 25H2. It is expected that the production capacity will
further increase by the end of 2025. 2) The HEPTALUO and HEXAFLUO new projects are expected to be put into
operation in 2026-2027. The HEPTALUO "Annual Production of 5000 Tons of High Performance Fluorine Materials
Project (Phase 1.5) is expected to be put into operation by the end of 2026, while the" Annual Production of 30000
Tons of High end Fluorine Fine Chemicals Project "is expected to be put into operation by the end of 2027.

What’s Different

» Polish factory matches overseas order requirements. Since its commissioning in 2023, the Polish electrolyte
factory of the company has completed key tasks such as establishing an operational system, verifying product
processes, and certifying core customers. The overall operational status is good. In the first half of 2025, the
utilization rate of electrolyte production capacity in the factory will remain stable in the range of 50% -70%, and the
pace of capacity release will be well matched with overseas order demand. From the perspective of meeting
customer needs, the current production capacity and delivery capability of the Polish factory have basically covered
the existing order demands of overseas customers, especially those in Europe and America; At the same time,
relying on Poland's location advantage, factories supplying to European and American customers can effectively
reduce logistics costs and tariff impacts, ensure supply chain response efficiency, and lay the foundation for future
overseas market share growth.

Action

» Profit forecast. We expect the company's net profit to be 1.121 billion yuan, 1.344 billion yuan, and 1.603 billion
yuan respectively from 2025 to 2027. Referring to companies in the same industry, we give the company PE rating
of 39x by 2025, corresponding to TP of 58.50 yuan. We initiate with "Accumulate" rating.

Risks

Market competition intensifies, raw material prices fluctuate, and product technology iterates.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).
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persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
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Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
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inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
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subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
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