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Benefltlng from the long-term prosperity & laid out high-end fluorine material products
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2024 2025E 2026E 2027E
BELZRAN (FHL) 24,462 27,320 31,402 31,722
+/-) % 18.4% 11.7% 14.9% 1.0%
JaE4AE (F 5 L) 1,960 4,511 5,821 6,196
+/-) % 107.7% 130.2% 29.1% 6.4%
FWA A (L) 0.73 1.67 2.16 2.29
BB E () 11.0% 21.6% 23.4% 21.3%
TR E UM ARHE) 49.63 21.56 16.71 15.70
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605020.SH KA FEAD 28.00 0.48 0.66 1.25 1.64 32 42 22 17
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HE AR 177 177 177 177 ROE(HEE,%) 11.0% 21.6% 23.4% 21.3%
HA 3 A R AR 857 841 841 841 ROA(%) 85% 16.9% 19.0% 17.7%
IEAF 7 fiveit 3,742 3,726 3,726 3,726 ROIC(%) 9.0% 18.9% 20.6% 18.7%
bk 8,724 8,720 9,202 9,136 4iE LA F(%) 17.5% 29.3% 31.2% 32.9%
FAK A ERBEA) 2,700 2,700 2,700 2,700 EBIT Margin(%) 9.8% 22.0% 244% 25.4%
Hpb)EE R ARAE 15,092 18,148 22125 26,357 444 44 % (%) 8.9% 18.3% 20.6% 21.7%
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FAERNLSLS T 1.4 1.6 15 15
NERER 2024A 2025E 2026E 2027E AT H/IEN 78% 11.0% 96% 11.1%
ZBEDINLR 2,765 7,246 8,494 9,280 EV/EBITDA 16.74  12.02 9.41 8.52
2 3 L
BHREHNAK 2,258 -3,705 -3,297 -3,840 ;g;w&w A 4963 2156 16.71 15.70
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SR T ZhEn
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FAME H -1,910 -3,014 -3,015 -3,514
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What’s New

» The company is a leading enterprise in the refrigerant industry. The total quota of fluorine refrigerants in the
company is absolutely leading, with a complete range of mainstream varieties and a leading position. This is the
advantage of the company, with greater initiative and operational space. The company will take proactive measures,
actively prepare for various responses, and strive to create better value. The company currently has a total R32
production capacity of 190000 tons (130000 tons in the local port, 30000 tons in Shandong Feiyuan, and 30000
tons in the United Arab Emirates), with 30000 tons under construction, expected to meet production demand.

» Layout high-end application products such as liquid cooling and data centers. As a leading domestic fluorine
chemical enterprise, the company's development positioning is not only focused on developing a certain type of
coolant in the liquid cooling market, but also on the expectation of rapid development in industries such as
aerospace, military, semiconductor, integrated circuit, information industry, artificial intelligence, and new energy. It
continues to increase research and development investment, accelerating the product research and application
development of high-performance fluorine materials. To this end, the company has established production capacity
for modified PTFE, electronic grade PFA, FEP, PVDF, perfluorosulfonic acid resin and other fluorine-containing
resins, fluororubber (including peroxide vulcanized fluororubber, perfluoroether rubber, etc.), hydrogen fluoride
ether series, perfluoropolyether series and other products. In the future, we will continue to increase research and
development innovation, strengthen the research and development of new products, specialized varieties, new
applications, and other aspects. In the field of data centers, various fluorine material products are needed to support
it. Special fluororesin is used as a material for electrical and signal wires, pipelines, copper-clad laminate processing,
and special fluororubber is used as a sealing component. Fluorine refrigerant is used as a chiller or cold plate
coolant, R227ea is used as a fire extinguishing agent, and hydrofluoroether and perfluoropolyether are used as
immersion coolant.

» Accelerate the research and development of fourth generation refrigerant products. The fourth-generation
fluorine refrigerant is the focus of the current and future development of the company. At present, the company's
fourth generation fluorine refrigerants are mainly HFO-1234yf and HFO-1233zd varieties. Among them, the
production capacity of HFO-1234yf will reach 10000 tons per year this year, and it is expected to reach full
production level. In addition, Gansu Juhua plans to build an annual production capacity of 35000 tons of HFO-
1234yf (multi process route). HFO-1233zd was affected by the foaming agent market, resulting in lower-than-
expected production and sales volume. From the current development path of alternatives, the mainstream in
fluorine refrigerants is not the direct application of HFOs as a single working fluid to replace HFCs, but a mixed
product containing both HFOs and HFCs.

What’s Different

» The fluorine refrigerant market maintains a good growth trend. Taking the two largest consumer markets
currently (household air conditioning and automobiles) as an example, according to data from the National Bureau
of Statistics, the production of room air conditioners and automobiles in China will continue to grow from January
to July 2022 to 2025. Despite the downturn in China's real estate market in recent years, the production of room air
conditioners in China has continued to steadily increase. 222.473 million units in 2022, a year-on-year increase of
1.8%; 244.87 million units in 2023, a year-on-year increase of 13.5%; 265.984 million units in 2024, a year-on-year
increase of 9.7%; From January to July 2025, there were 183.455 million units, a year-on-year increase of 5.1%.

Action

» Profit forecast. We give the company net profit of RMB 45.11/58.21/6.196 billion for 2025-2027. Referring to
comparable companies, the company is given PE of 19x for FY26, with TP of 41.04 yuan. We initiate with
“Accumulate” rating.

Risks

Projects under construction did not meet expectations; Refrigerant demand falls short of expectations.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.

© 2025 Global Prosperity Financial Company Limited. All Rights Reserved.
Unit 2301, 23/F., 308 Central Des Voeux, 308 Des Voeux Road Central, Sheung Wan, Hong Kong



