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Profit increased MoM & Project construction lays the foundation
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>  2025Q2 )aH5A)EIRE K 21.95%. 2025Q2, &) EILE LI 157.64 12, F-7.14%; I
Va8 A)E 15.69 12, FH-29.47%. 25Q2, 28] I 79.92 1270, FH-11.17%, HK+2.84%:;
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> 25H1 N a45EAFHK. (1) 2025H1, N feFiett. HHEZ 7 = 5. BEER AT A Mo LR
HHEHAR £ = S 455 288.40. 28.11. 74.04. 140.38 Fed, 47|F b+13.62%. +33.21%. -
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> —HRAREFEEREM., AR A AR E A RF, @i kEEA S 1.4 T8 (“BDO”) ; A
BDO #/&#t, A= N-FIiketbe& Lol (‘NMP”) FdafeR O 8/ R VR T =88 ( “PBAT") /=
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> BERBERAAPEALRBERE., TE BRI ERTHAFTEAEEENR, LB R, &
A, BIEE FARA; TRREOREAMERE. BMA T RKEfFSERENF T2, A ER
B, TEFSRA FHRASRALE 45.09 7 Nm 3/h (W24 CO+H2 i+ Nm3/h) ; 3 B &%
B2 18 /N A . ARIRE T BAER A 30.39 127, B EIX KA ENE G KAEFRATREME, R
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2024 2025E 2026E 2027E
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600989.SH =EF#R 16.72 0.86 1.67 1.86 22 10 9
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7= ARE 2024 2025E 2026E 2027E Fli#EEK 2024 2025E 2026E 2027E
%A 1,398 3,716 8,697 13,959 Fik I 34,226 33,376 35,367 36,897
R G R R P 0 0 0 0 ZFliik 27,821 27,119 27,959 28,773
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B 1,319 1,507 1,553 1,598 45€ %A 89 87 92 96
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Uik o 7,374 10,523 15,733 21,183 A %A 661 668 707 738
¥ AR H 0 0 0 0 EBIT 5260 5,133 6,217 6,883
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fEIAE 4831 3,831 2831 2331 2NAHEEZHHIKE 0 0 0 0
TR 2,367 2,784 2,985 3171 #HFIWKEH -32 -31 -33 -35
BV L 2,028 2154 2,087 2,010 M%% A 220 373 314 215
EARHRELT 39,283 38,516 37,075 35,843 AL % -56 0 0 0
by 46,658 49,040 52,808 57,026 #FAEHH 0 0 0 0
43 AP 0 0 0 0 #ELA 5,008 4,760 5,903 6,668
JILAF IR B 23 3149 2440 2515 2,588 EiksMkE 7 0 0 0
;zgéu}iﬂéﬁ#ﬁ 1,198 1,514 1,514 1,514 Fiig#t 836 738 915 1,034
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BT EN 8224 7724 7,724 7,724 2 BENE)H%FE 3,903 3,700 4,589 51184
AT % 0 0 0 0 EZEMFLE 2024A 2025E 2026E 2027E
HE AR 47 47 47 A7  ROE(#:7%,%) 126% 11.1% 12.5% 12.9%
HA 3 A R AR 34 32 32 32  ROA(%) 92% 84% 9.8% 10.3%
IEAF 7 fiveit 8,305 7,802 7,802 7,802 ROIC(%) 104% 9.7% 10.8% 11.1%
bk 13,830 13,427 13,584 13,723 441 L4 % (%) 18.7% 18.7% 20.9% 22.0%
FRFAGEMBEA) 2,123 2,123 2,123 2,123  EBIT Margin(%) 154% 154% 17.6% 18.7%
Hp)aF R AR A 28,895 31,358 34,571 38,199 4k 4 H)F (%) 122% 121% 14.1% 15.3%
i; RN AR 31,018 33,482 36,694 40,322 %7~ fifrE(%) 29.6% 274% 257% 24.1%
b HR R A 1,810 2,131 2,530 2,981 ARELE(K) 19.8 19.2 18.3 18.3
R AR B A 32,828 35,613 39,224 43,303 Ik H A E(CK) 4869 3783 3704 367.6
ERHAEARA 46,658 49,040 52,808 57,026 KT REEEE (K 0.8 0.7 0.7 0.7
FAERLEEE 1.3 1.8 1.9 1.9
AeAELR 2024A 2025E 2026E 2027E AT H/IEN 148% 7.0% 6.0% 7.1%
ZEEHINER 4968 6,684 8,899 9,860 EV/EBITDA 6.68 6.80 5.33 4.37
A=A L
BHEREHNAK 5,075 -2,543 -2,153 -2,655 ;ng&wfr A 13.22 1394 1124 9.95
EREHNAR -388 -1,829 -1,765 -1,944 P/B(ILHY) 1.66 1.54 1.41 1.28
SR W Sh 2y
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» 2025Q2 net profit increased 21.95% MoM. In 25Q2, the company achieved revenue of 15.764 billion yuan,
a YoY increase of 7.14%; Achieve net profit of 1.569 billion yuan (YoY -29.47%). In 25Q2, the company
achieved revenue of 7.992 billion yuan (YoY -11.17% & MoM +2.84%); The net profit was 862 million yuan
(YoY -25.62% and MoM +21.95%). The gross margin of the company in 25Q2 was 19.63% ( -0.96 percentage
points YoY and +3.28 percentage points MoM); The net profit margin for the 25Q2 was 12.00% (-1.90
percentage points YoY and +2.06 percentage points MoM).

What’s New

> In2025H1, the company's sales are steadily increasing. (1) In 25H1, the company's chemical fertilizers,
organic amine series products, acetic acid and derivatives, and new energy materials related products
achieved sales of 2.8840, 28.11, 74.04, and 1.4038 million tons, respectively (YoY +13.62%,+33.21%, -0.60%,
and -1.87%). (2) In 25H1, the company's chemical fertilizers, organic amine series products, acetic acid
and derivatives, and new energy materials related products achieved revenues of RMB 38.79 billion, RMB
1.155 billion, RMB 1.706 billion, and RMB 7.62 billion, respectively (YoY -8.39%,+6.45%, -8.55%, and -
16.33%).

What’s Different

> Integrated projects enrich product structure. The integrated project uses calcium carbide as raw material
to produce 1.4 butanediol (BDO) through the alkyne aldehyde method; Using BDO as raw material, produce
N-methylpyrrolidone (NMP) products and polybutylene terephthalate (PBAT) products. The project is designed
to have an annual production capacity of 200000 tons of BDO, 160000 tons of NMP, and 30000 tons of PBAT
biodegradable materials. Some of the devices in the company's integrated project have completed the process
and produced qualified products, entering the trial production stage. According to the feasibility study report,
the estimated total investment for the integrated project is 3.387 billion yuan. The integrated project includes
BDO and NMP related units, which can increase the production capacity of 200000 tons/year BDO and 50000
tons/year NMP products.

» Investment and construction of gasification platform upgrade and renovation project. The project aims
to replace the gasification unit based on the unchanged consumption of raw coal. The unit uses coal as raw
material and produces synthetic gas after gasification and purification; The main facilities include gasification
equipment, auxiliary production equipment, and some supporting public works. After the project is completed
and put into operation, the main product production scale is a total synthesis gas of 450900 Nm 3/h (calculated
as Nm3/h based on effective gas CO+H2); The project construction period is 18 months. The estimated total
investment for this project is 3.039 billion yuan, and the project construction funds will be provided by the
company's own funds and bank loans. According to the feasibility study report, it is estimated that the project
will achieve an average annual operating revenue of 3.665 billion yuan after completion and operation
(calculated based on the total external sales of output). However, the synthetic gas produced by this project
is the raw material gas for the company's final product, so the economic benefits will be determined by the
profitability of the final product.

Action

» Profit forecast. We give the company net profit of RMB 37.00/4.589/5.184 billion for 2025-2027. Referring to
comparable companies, considering that the company provides a certain valuation premium for integrated
projects and upgrading projects, the company will be given 14.5x PE for FY26, with TP of 31.32 yuan for the
initial coverage, and “Buy” rating will be given.

Risks

The risks of new project production progress falling short of expectations, product price fluctuations, raw material
price fluctuations, and safety and environmental protection policies.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
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Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
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may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
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