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Cooperation boosts performance, New production capacity lays the foundation
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What’s New

» Signed a cooperation agreement with REPT Battero Energy. On September 22, 2025, the wholly-owned
subsidiary of the company, Jiujiang Tianci, signed a "Cooperation Agreement" with REPT Battero Energy. The
agreement stipulates that during the validity period of this agreement (from the effective date of this agreement
to December 31, 2030), REPT Battero Energy (including REPT Battero Energy Wenzhou base and its affiliated
companies/bases) shall purchase a total of no less than 800000 tons of electrolyte products from Jiujiang
Tianci, and Jiujiang Tianci shall be able to meet REPT Battero Energy's monthly maximum demand with a
supply of no less than 20000 tons. The price of lithium hexafluorophosphate, the core raw material of
electrolyte products, shall be determined through separate negotiation between the two parties. If this
agreement is fully implemented, it will have a positive impact on the company's operating performance from
2026 to 2030.

» The construction of the pilot production line for solid-state battery materials is expected to be
completed by 2026. The company's layout in solid-state battery materials mainly includes sulfide and oxide
solid-state electrolyte routes. Currently, the sulfide route's solid-state electrolyte is in the pilot stage, mainly
cooperating with downstream battery customers for material technology verification. At the same time, the
construction of the pilot production line is also continuously promoted. The company plans to complete the
construction of the pilot production line by 2026 and has the ability to mass produce it.

» Gradually increase the proportion of recycled lithium carbonate usage. The company's current self
supplied lithium carbonate raw materials mainly come from lithium mineral resource processing and waste
battery recycling business. In terms of lithium mining resource layout, the company will comprehensively
consider costs and related risk factors, and adopt a cautious investment strategy. In terms of recycling
business, the company will continue to improve and explore the sources of waste batteries, ensure sufficient
supply of recycled materials, and gradually increase the proportion of recycled lithium carbonate to meet the
requirements of customers and relevant regulations such as the European Battery Act on the proportion of
recycled materials.

What’s Different

» The prices of electrolytes and lithium hexafluorophosphate tend towards a benign recovery. The
company expects that the prices of electrolytes and lithium hexafluorophosphate products will gradually tend
towards a benign recovery in the future. On the one hand, this is due to the price fluctuations of the core raw
material lithium carbonate. On the other hand, with the continuous improvement of downstream demand, the
industry's capacity utilization level will steadily increase. Against the backdrop of an improved supply-demand
pattern, product prices and profitability levels will also steadily rise to a reasonable level. The company
believes that the operating rates of the three top suppliers of lithium hexafluorophosphate are currently at a
relatively high level. Other production capacities that do not have cost advantages have low actual production
loads or no actual start-up. Overall, the market supply and demand of lithium hexafluorophosphate are in a
relatively balanced stage. The company has room for technological upgrades to increase production capacity
on its existing production lines, but has not yet considered launching production. The company will maintain
a relatively balanced level of capacity utilization, and the pace of launching new capacity will be
comprehensively considered in conjunction with changes in market demand.

Action

» Profit forecast. We give the company net profit of RMB 1.140/1.625/2.251 billion for 2025-2027 Referring to
comparable companies, considering a certain valuation premium for the company's solid-state batteries and
new production capacity, the company will be given 45x PE for FY26, with TP of 38.25 yuan for the initial
coverage, and “Acccumulate” rating will be given.

Risks

Risks of technological iteration, fluctuations in raw material prices, overseas expansion, and intellectual property.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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