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Global leader in land drilling rigs & Focusing on the ocean sector and fracturing business

R HE

> EERRITERWER. EREERRIEZOEEENL, BEBRESAEEIRESS LS. &
IREAFERWGETF IR AT HEIAAMILEA, CEXR—IMWEDL 633 K, WA 11 Z-F+75
KOG 5, E&BEEMAE Sl TR, KAH LR SRR SN0 5 £ = 4l 68 7).
2025H1, &R EFHEZIEN 6.17 127 T, FligK 35.0%, & &N 23.7%, L 5m3d4s
HOTHEF b KM@ 63%. 1FATF A FiELEEZ LHHAFETN, 2025H1 HFith AT %
G Ak SN 2.63 1270, Bl KM@ A 1171.4%.

> ERLGFEHBFEHI, 25H1, EH LS ELANER LRI 96.2%, 2025H1, & H EIEF L 5

RERE ARG G R R AR, SRR S e R Sk SR AFMON 3.28155T, Rl EEAR
 64.7%. 25H1, LHEH 16 L FRIENE, TAREFEAELY 1800 K. FINIi8B T wIRES A
HA, Hr—REHELRZGE LRI TS T LRE, #—FFEHEr 8 £, 5EALNIE
TR EAERIRSIERSR), st—FHE R ELBHEEARREZ L 56077 534,

&) ik

> A HBAFFRERI. 25H1, HARPAN TR B E A NG 23R L4, KEKEH L
Sk, BRI AL S 4G4RS EF) L ST Z B AE R, S F R B S S, VA
R BARB AR S, R F—F KBTI RA 0.89 A F 5 ZE 2.5%, A8 X EFITHE 27.5%,
MEFRAETE090NF 2 EE 1.6%, HEFARILTR6.8%, RUWRAERL 79.00 7% .

REBIED

> BATR., KRANTNAE 2025-2027 F)aFEF)E> A 1.25 100, 2.67 12T, 3.93 10T, 454+

PN a) fEME, 457 ona) 2026 F 945 PE, BB TAART 0.91EFHF, x5 B AT A 0294 T,
BREZLT “EN FA.

See the last page for disclaimer 1



G;endfp
N

E 205K ETR
2024 2025E 2026E 2027E
TLBAN (BHL) 5633 6321 6844 7330
E e (%) 3% 12% 8% 7%
VA% AE (5 T) 8 125 267 393
Elrb (%) 102% 1546% 114% 47%
EPS 0.00 0.01 0.03 0.04
PE 129.22 12.34 5.77 3.92
FHRIR: oa) F3R (2024) , OpendIP AF % Fir
T b B 8) 4548 phd
wens  pase P RS (1) PE (4)
2024 2025E 2026E 2024 2025E 2026E
3899.HK ¥ & 2 3h A 162 10.95 13.06 15.03 14 11 10
3337.HK  ZRbERSE 33 243 3.66 4.56 12 8
34 13 10

FAHRB: OpendIP HF5C AT, MANH 2025 4 10 A 21 B &0, EMRIKE 3% Wind —8 T4

PR BOE R XARE . b AFATT LA TH.

See the last page for disclaimer 2



ndIP

e

(&

0.00

2500.00
2000.00
1500.00
1000.00

500.00

B2: #RBRhEKEEFH BIA ()

150
100
50

A1. R (2U/4)

G0-G¢0¢
10-G2¢0¢C
60-7¢0¢
G0-¥¢0¢
L0-¥20¢C
60-€20¢
G0-€20¢
10-€2¢0¢
60-¢c0¢
G0-¢c0c
10-¢c0c
60-120¢
G0-120¢
10-120¢
60-020¢
G0-0¢0¢
10-02¢0¢

AR A (ETAR)

P
WTIR i 46 (& L/AR)

1.20
1.00
0.80
0.60
0.40
0.20
0.00

B4: RRbERE UCH/X)

FH R B: OpendIP A% AT

#kR: OpendIP A% FF

25
20
15
10

B3 R Rk ESE EIA (1LHA)

b7

n

€0¥eoc
40} 2404
LOVC0C
y0€C0C
€0€ec0e
4elx4ir4
10€C0C
4044V
€0ceoc
coeeoe
10¢c0C
y0lc0C
€0lc0e
4el¥4ir4
LOlcoc
¥0020C
€0020C
¢D0c0C
10020C

6¢-80-G¢0¢
€¢-G0-6¢0¢
¥1-¢0-G¢0¢
80-1L-¥¢0¢
9¢-,0-¥¢0¢
61-¥0-¥c0c
¢l-10-vc0c
90-01-€20¢
0€-90-€¢0¢
¥¢-€0-€¢0¢
9l-¢l-¢coc
60-60-¢c0¢
€0-90-¢¢0¢
G¢-¢0-¢coc
6lL-11-1c0c
€1-80-1¢0¢
10-G0-1¢0¢
6¢-10-1c0c
€¢-01-0c0¢
/1-20-0¢0¢
01-¥0-020¢
€0-10-0c0¢

#KH#kR: OpendIP B4 AT

OpendIP #F %, it

FHR R

See the last page for disclaimer



W5 BRLS M AR (f42: BFA)

@nle
N

= REE 2024 2025E 2026E 2027E AliE& 2024  2025E 2026E 2027E
AR~ 7634 8607 9,055 9732 FlMA 5,633 6,321 6,844 7,330
N4 791 1,940 2411 3,022 HApbdA 0 0 0 0
JN R 23 2,740 2317 2246 2,335 FLRK 4,957 5531 5902 6,260
A% 1,304 1,462 1,489 1,492 4EFA 211 215 233 249
Ha 2,799 2889 2908 2,883 EHEKA 383 417 411 374
ERSHF = 4295 4238 4,196 4,147 FFEEA 103 145 137 125
TR 2,542 2454 2370 2,290 WA 130 88 51 48
P 506 526 556 576 RABLETEA 40 166 356 523
4 1,247 1,258 1,270 1,281 Frig#t 35 42 89 131
F =%t 11,928 12,844 13,251 13,879 ##F)id 5 125 267 393
ik g 6,143 6,935 7,074 7311 JUHKRAEA#ME -3 0 0 0
48 I3 2111 2111 2111 2,111 BEEAE) A4HE 8 125 267 393
JLAT IR B 23 3,133 3,781 3,834 3,990
E:t) 900 1,043 1,129 1,209 EBIT -20 13 162 322
kA3 R R 2,120 2,120 2,120 2,120 EBITDA 303 141 285 442
kIt 5 2,039 2,039 2,039 2,039 EPS () 0.00 0.01 0.03 0.04
HAd 81 81 81 81
% fra-it 8,264 9,055 9,194 9431 I EMFHILE 2024A  2025E 2026E 2027E
38 BRI A 824 824 824 824 mKfeSH
1ik & 2,846 2970 3,237 3,630 ElhA 293% 1221% 827% 7.10%
V3 BB 8] AR
# 3,470 3,595 3,861 4,254 JABANEEFE 101.96% 1545.91% 113.97% 47.11%
Y EIEFEARHE 195 195 195 195 ZFEARAH
B AR AR 38 A3t 3,665 3,789 4,056 4,449 EAF 12.01% 12.50% 13.76% 14.60%
i A% Fo JR AR 11,928 12,844 13,251 13,879 A4HE&A|F 0.13% 1.97% 3.90% 5.35%
ROE 0.22% 347% 6.91% 9.23%
ROIC -0.03% 0.12% 1.48% 2.81%
NEAEER 2024 2025E 2026E 2027E 1{zfifeh
ZEEHAER 678 1,082 412 536 KA 69.28%  70.50% 69.39% 67.95%
A1 8 125 267 393  FfifrreE 91.67% 58.33% 42.86% 25.34%
bR AR -3 0 0 0 AFHrE 1.24 1.24 1.28 1.33
A8 A 323 128 124 119  &kzhF 0.75 0.78 0.82 0.89
TERETRHAL
1, 350 829 22 24 FiERH
B REEER 0.46 0.51 0.52 0.54
BEFEHNER -84 170 163 178 ROk B R4 F 1.90 2.50 3.00 3.20
PRI -167 -60 -70 60 AR R 4 E 1.58 1.60 1.55 1.60
K 83 230 233 238 FHBRAHE ()
H A 0.00 0.01 0.03 0.04
EREDAER -636 -104 -104 104 HRZETINALR 0.08 0.12 0.05 0.06
F& 2R3 Jn -320 0 0 0 HBERAEK” 0.38 0.40 0.43 0.47
S5 AR I Ao 0 0 0 0 fEAE
e A 0 -104 -104 -104 PJE 129.22 12.34 5.77 3.92
A -316 0 0 0 PB 0.28 0.43 0.40 0.36
A3 R 21 1,149 472 611 EV/EBITDA 14.33 26.61 11.48 6.03
iE: (1) RPHEAEEIATIEM B HA 20254510 A 21 8; (2) AE&R AL

FH#kR: OpendIP AFE AT

See the last page for disclaimer



C);nle
g

What’s New

» The ocean sector has seen a significant increase in orders. The group's marine sector mainly
includes businesses such as offshore wind power, marine oil and gas equipment, and marine engineering
equipment. The production base of marine engineering equipment is located in the marine engineering
ship industrial park of Qidong City, Jiangsu Province. The Phase | outfitting dock has been completed
with 633 meters and has 110000 square meters of steel structure module plant. It has the production and
manufacturing capacity of marine oil and gas equipment, marine engineering modules, large offshore
wind power pile foundation structures, etc. In 2025H1, the marine sector of the group achieved a revenue
of 617 million yuan (YoY +35.0%), accounting for 23.7% of the total revenue. The new effective orders in
this business sector increased significantly by 63% YoY. Thanks to the company's investment and
emphasis on the offshore equipment industry, the revenue from offshore oil and gas and offshore
equipment manufacturing business in 2025H1 was 263 million yuan, a significant increase of 1171.4%
YoY.

» The gross profit of hydraulic fracturing business has significantly increased YoY. In 2025H1, the
gross profit of the hydraulic fracturing business segment increased by 96.2% YoY. In 2025H1, group
achieved revenue of 433 million yuan from hydraulic fracturing business (YoY +41.1%). All of this
business revenue comes from the domestic market. Benefiting from the rapid development of
unconventional oil and gas resources, the group's fracturing business has brought development
opportunities. The sales of fracturing equipment and fracturing services recorded a revenue of 328 million
yuan, a significant increase of 64.7% YoY. In 2025H1, the group has a total of 16 pumping teams that
have completed approximately 1800 hydraulic fracturing operations. The first application of electric
fracturing in Tahe, Xinjiang, has been achieved, and the new generation electric fracturing system has
completed industrial trials on several platforms. Further develop 8 new customers and sign a framework
contract for coalbed methane fracturing services with a domestic company, further consolidating the
group's market position in the Shanxi coalbed methane fracturing business.

What’s Different

» Positive results have been achieved in improving quality and efficiency. In 2025H1, the main reason
for the overall decline in revenue is the company's proactive adjustment of business structure, shrinking
low gross profit business segments, actively streamlining low gross profit businesses such as steel
structures in parts and other businesses, and further focusing on core business segments to enhance
the company's overall profitability. The group further reduced financing costs by 0.89 percentage points
to 2.5%, interest expenses by 27.5% YoY, financial expense ratio by 0.90 percentage points to 1.6%,
sales expenses by 6.8% YoY, and procurement costs by approximately 79.00 million yuan.

Action

» Profit forecast. We predict that the company's net profit from 2025 to 2027 will be 125 million yuan, 267
million yuan, and 393 million yuan, respectively. Based on the valuation of comparable companies, the
company will be given PE rating of 9x for FY26, calculated at the exchange rate of HKD/RMB 0.91,
corresponding to TP of HKD 0.29. For initial coverage, we give the company "buy" rating.

Risks

Geopolitical risks, tariff risks, and lower than expected oil and gas capital expenditures.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.

© 2025 Global Prosperity Financial Company Limited. All Rights Reserved.
Unit 2301, 23/F., 308 Central Des Voeux, 308 Des Voeux Road Central, Sheung Wan, Hong Kong



