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Performance and sales under pressure & Layout and sales internationalized
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What’s New

» In 25H1, performance and sales volume are under pressure. In 25H1, the company completed a tire
production of 15.5695 million pieces (YoY -3.21%); Among them, the production of semi steel tires was
15.0405 million (YoY -3.56%); The production of all steel tires was 529000 (YoY +7.72%). Completed
sales volume of 14.8703 million tires (YoY -1.5%); Among them, the sales volume of semi steel tires was
14.3703 million (YoY -1.65%); The sales volume of all steel tires reached 500000 units (YoY +3.11%.
Achieved operating revenue of 4.119 billion yuan (YoY +0.24%); Realize net profit of 672 million yuan
(YoY -37.64%); Realize recurring net profit of 667 million yuan (YoY -36.98%).

What’s Different

» Layout globalization. Globalization layout can effectively avoid trade barriers, integrate production
factors, reduce transportation costs, and improve technological level. The expansion project of Sentury
Tire (Thailand) Co., Ltd.'s second phase in Thailand, with an annual production capacity of 6 million high-
performance semi steel radial tires and 2 million high-performance all steel radial tires, has been put into
large-scale operation in 2023; The company's "Sentury (Morocco) Annual Production of 12 Million High
Performance Passenger Car and Light Truck Radial Tires Project" will achieve large-scale production
and volume increase by 2025. Sentury's global production capacity "Golden Triangle" layout in China,
Thailand, and Morocco provides a strong backing for the company to participate in global competition.

» Internationalization of sales. The company has a comprehensive sales system for overseas
replacement markets, covering regions such as the Americas, Europe, Asia Pacific, and Africa. Its
products are exported to more than 150 countries and regions. In 2024, the company's three major
brands, Sentury, Landsail, and Delinte, together hold a market share of 4.5% and 3% respectively in the
high-end and high-performance tire markets of the H-class and V-class in the United States, ranking first
among Chinese tire brands, demonstrating the company's strong competitiveness and influence in the
high-end tire market in the United States. In 2024, the company's tire products will have a market share
of over 5% in the replacement market in the United States and over 4% in the replacement market in
Europe.

Action

» Profit forecast. We predict that the company's net profit attributable from 2025 to 2027 will be RMB
1.887 billion, RMB 2.294 billion, and RMB 2.431 billion, respectively. The company is positioned as high-
end and is given a certain valuation premium. We give the company 11x PE for FY26 and TP of 23.32
yuan. For the intial coverage, “BUY” rating will be given.

Risks

The risks of tariff wars, trade barriers, and macroeconomic fluctuations.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%);

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%);

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%);

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%);

or the fundamental outlook of the Company or sector is unfavorable.
Sell b Relative Performance < -15%);

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%);

or the fundamental outlook of the sector is favorable.
Neutral bt Relative Performance is -5% to 5%);

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%);

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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