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Price competition puts pressure & Demand for specialty gases is to continue to grow
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E 205K ETR
2024 2025E 2026E 2027E
Tl IR (FBHL) 1,395 1,552 1,736 1,953
/)% -7.0% 11.2% 11.9% 12.5%
Va4 AE (BA L) 185 212 242 279
(+/-)% 8.0% 14.6% 14.3% 15.2%
HREK A (L) 1.54 1.76 2.01 2.32
BRERBE O 9.5% 10.2% 10.9% 11.7%
AR (PR A TE) 41.32 36.04 31.53 27.38
FoFFRR: 8 4R (2024) , OpendIP #F % FF.
o B 8) A48 rudk
REhE  Ad g o EESAE (127) PE (4)
2024 2025E 2026E 2024 2025E 2026E
300346.SZ EAP NG A 263 2.71 3.67 4.45 105 72 59
002409.5Z A AHL 361 8.72 11.92 15.57 48 30 23
688146.SH T Asds4, 209 3.04 3.53 4.20 46 59 50
688549.SH P E%-U 153 0.10 0.12 0.18 919 1279 849
688548.SH JAREAR 164 2.48 3.14 4.55 41 52 36
688106.SH £ 5 AR 97 2.01 2.30 3.22 26 42 30
F 3 53 51 40
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S E L 40 40 40 40 EBIT 226 267 304 349
TR 650 863 937 987 H Atk 15 16 17 20
fEIAE 405 455 499 539 AAMATFHIKHE 1 0 0 0
T F R 228 228 228 228 #HIkEH 7 8 9 10
EpbAE AR~ 324 324 324 324 ME% M 20 23 25 27
RS T4t 1,648 1,910 2,029 2,119 AfaHi% -8 0 0 0
by 3,301 3,436 3,640 3,843 #HIELEHH 8 3 3 4
43 AP 0 0 0 0 #ELA 222 255 291 335
JILAF IR B 23 127 124 156 157  FlsML & 0 0 1
Tﬁmu}iﬂéﬁﬂz”'ﬁ“ 117 117 117 117 BiAF#L 38 43 50 57
) R\AR
H AR5 7tk 244 257 284 315 ##1iH 184 212 242 279
FHh AR 488 498 556 589 U HMEAMA -1 0 0 0
BT EN 142 142 142 142 & T/ 8] %A 185 212 242 279
AT % 532 532 532 532 T EWMEFE 2024A 2025E 2026E 2027E
L Fi 92 92 92 92  ROE(#%,%) 95% 102% 10.9% 11.7%
HwaEiRsh A1 40 40 40 40 ROA(%) 57% 6.3% 6.8% 7.5%
IEAF 7 fiveit 807 807 807 807 ROIC(%) 6.5% 74% 8.0% 8.7%
bk 1,295 1,306 1,364 1,396 44 LA % (%) 31.9% 32.3% 32.6% 32.9%
SRR A (R 120 120 120 120  EBIT Margin(%) 16.2% 17.2% 17.5% 17.9%
HAu)aE R ARG 1,829 1,954 2,100 2,270 44 &R E(%) 13.2% 13.6% 13.9% 14.3%
i; RN AR 1,950 2,074 2,220 2,391 K GAEFE(%) 39.2% 38.0% 37.5% 36.3%
VIR RS 56 56 56 56 HRAEEEE(K) 5.1 5.1 5.1 5.1
R AR B A 2,006 2,130 2,276 2,446 KA HE (CR) 4.2 5.1 5.1 5.1
ERMmAERSZ 3,301 3,436 3,640 3,843 KA /TREEE(R) 0.4 0.5 0.5 0.5
FAERLEEE 1.6 2.2 1.6 1.9
NERER 2024A 2025E 2026E 2027E AT H/IEN 18.6% 28.8% 19.9% 15.1%
Z B EHEHRNER 294 463 395 538 EV/EBITDA 1753 1740 1493 14.09
INQ L 3 Ik
BEEDAAR 358  -439  -337  -286 ;ﬁg‘”l" SRAMA 4130 3604 3153  27.38
EREHNAR -80 -128 -137 -149  P/B(ELHY) 3.92 3.68 3.44 3.19
SR T ZhEn
;{Lf"z’b Y AL 5 0 0 0 P/S(ELA) 547 492 440  3.91
B 3¢ gt : 35
LA 4K Ao R 139 104 -80 103 (E;JS)'W’T BRI 154 176 201 232
B 3¢ gt : 3%
16 5 K 99 188 231 210 ?fis)'wﬁ BRI 060 070 080 090
TIERFAREH) -18 34 -106 22 BREFE (DN, %) 09% 11% 1.3% 1.4%
FAE ok -260 -447 -346 -296
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What’s New

» The demand side of special gas is recovering, while the price side is under pressure. In 2025H1,
the specialty gas industry has shown a significant characteristic of "demand side recovery and price side
pressure". The sales volume of some core specialty gas products of the company has increased
significantly. However, due to further intensified price competition in the industry, product sales prices
have been affected. The downward trend in prices directly offsets the positive effect of sales growth,
resulting in the overall sales revenue of the company failing to increase synchronously and instead
showing a year-on-year decline trend. Due to the increase in some expenses in 2025H1 and the impact
of exchange gains and losses, combined with the additional financial expenses incurred by the
company's provision of convertible bond interest expenses in accordance with regulations, 25H1 profit is
still affected to a certain extent

What’s Different

» Accelerate domestic substitution through independent innovation. In 2025, the company will further
consolidate its advantages and focus on research and development of key gas products in the fields of
integrated circuits, new energy, and healthcare. In the field of integrated circuits, the company is
committed to providing high-quality gas products for domestic chip manufacturing enterprises through
independent innovation, helping the industry break through technological bottlenecks and accelerate
domestic substitution. The company has 55 electronic special gas products that can achieve import
substitution; Despite the development of domestic enterprises in recent years, as of 2024, overseas gas
giants still dominate the domestic specialty gas market, with the company's market share in China
accounting for less than 5%. The company will accelerate the transformation of high-end electronic
specialty gas products such as silane and hydrogen bromide, accelerate the certification process, and
enhance the market competitiveness and market share of the products; Actively exploring more
segmented markets, by deeply exploring market demand, accurately positioning target customer groups,
establishing long-term, stable, and mutually beneficial supply cooperation relationships with customers,
and further consolidating the company's leading position in the domestic market coverage.

» The steady growth of the semiconductor industry is expected to drive the demand for electronic
specialty gases. Driven by sustained demand in fields such as Al and cloud infrastructure, WSTS
predicts that global semiconductor market sales will reach USD700.9 billion by 2025 (YoY +11.2%) and
are expected to continue growing by 8.5% in 2026. Due to the continued demand for artificial intelligence
(Al) semiconductors driving wafer consumption, TECHCET's data shows that the semiconductor
manufacturing materials market is expected to grow by nearly 8% year-on-year in 2025. The overall
semiconductor materials market is expected to achieve a compound annual growth rate (CAGR) of 5.6%
between 2023 and 2028 and exceed USD84 billion by 2028. With the continuous advancement of
technology and the gradual release of market demand, the semiconductor industry is expected to
maintain steady growth in the coming years, thereby driving the demand for electronic specialty gases.

Action

» Profit forecast. We give the company net profit of RMB 212 million, RMB 242 million, and RMB 279
million for 2025-2027, based on the valuation of comparable companies in the industry. Based on the
valuation of comparable companies in the industry, we give the company 35x PE for FY26, corresponding
to TP of RMB 70.35. We initiate with “Accumulate” rating.

Risks

The risks of market price competition, unexpected demand for specialty gases, and tariff wars.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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