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Performance under pressure & Deeply cultivating non-US markets
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What’s New

» The net profit in 25H1 decreased by 78% YoY. In 25H1, the company achieved revenue of 4 billion
yuan (YoY +30.39%); The net profit was 64.288 million yuan (YoY -77.56%). In 25Q2, the company's tire
production was 6.2353 million (YoY +33.1%); The sales volume was 5.8043 million units (YoY +33.98%).
The price of the company's tire products decreased by about 3.30% MoM in 25Q2. The purchase price
of natural rubber, the main raw material of the company decreased by about 2.54% MoM in 25Q2, the
purchase price of synthetic rubber decreased by about 3.99% MoM, the purchase price of carbon black
decreased by about 2.23% MoM, and the purchase price of steel curtain decreased by about 5.78% MoM.

» Successfully completed the equity change and promoted the two-way empowerment of "national
progress”. The company is steadily advancing the mixed ownership reform. On June 17th, Suhao
Holdings Group acquired 24.5% of the shares held by Hongdou Group and became the controlling
shareholder of the company. The actual controller of the company was changed to Jiangsu Provincial
State owned Assets Supervision and Administration Commission. This is the first case of a state-owned
enterprise in Jiangsu Province acquiring a privately listed company and also marks a new stage of
development for the enterprise.

What’s Different

» Adhere to strategic determination and deeply cultivate the non-US market. The company deepens
its "5X strategic plan", continues to implement a global layout, fully leverages the advantages of its three
major bases in China, Thailand, and Cambodia, implements resource complementarity, and optimizes
the allocation of product lines to meet the needs of different consumer markets. The company
strengthens the role of its overseas subsidiaries and offices and continues to consolidate strategic
cooperation with top customers in the North American market. To comprehensively enhance the
competitiveness of overseas markets, especially non-US regions, and lay a solid foundation, sales in
overseas non-US markets will grow by over 40% in 2025H1.

» The projects are gradually reaching production capacity, and the proportion of overseas revenue
continues to increase. The company's overseas base has strong production and sales. With in-depth
strategic cooperation with global top customers, in order to fully meet global market demand, the
production capacity of the company's Thailand Phase |l project, Cambodia Phase Il project, domestic
semi steel tire technology renovation project, and OTR technology renovation project continues to
increase, and it is expected to achieve full production by the end of 2025. With the successive completion
of multiple projects, the proportion of overseas revenue of the company continues to increase,
continuously enhancing the company's international competitiveness.

Risks

Underconstruction projects fall short of predictions; Trade policy risks; Fluctuations in ocean freight prices;
Exchange rate fluctuation risk.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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