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Net profit in 2025Q3 increased by 7.72% YoY & Life science business worth looking forward
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What’s New

» The net profit in 25Q3 increased by 7.72% YoY. The company's operating revenue for 25Q3 was RMB
686 million (YoY +14.86%); The net profit was 207 million yuan (+7.72% YoY); The recurring net profit
was 203 million yuan (+ 9.46% YoY). The company's operating revenue for 2025Q1-Q3 was 1.933 billion
yuan (YoY +2.20%); The net profit was 652 million yuan (+ 9.27% YoY); The recurring net was 639 million
yuan (+10.56% YoY).

» Plan to build a high-end materials industry park for life sciences. The company plans to build a high-
end materials industry park for life sciences, located in Pucheng High tech Industrial Development Zone,
covering an area of 270 acres. The project is expected to have a total investment of 1.15 billion yuan,
with the construction of various types of chromatography media, polymer chromatography fillers, enzyme
carriers, small nucleic acid carriers, active pharmaceutical and pharmaceutical excipient adsorption and
separation materials, solid-phase synthesis carriers, food grade adsorption and separation materials,
ultrapure water grade adsorption and separation materials, chromatography devices and other
production capacity and public auxiliary facilities.

What’s Different

» The lithium sector is gradually forming normalized orders. In 2025H1, the company has no revenue
recognition for large-scale lithium extraction projects from salt lakes. Other lithium related business
income is approximately 61 million yuan, including sales of adsorbents, pilot plants, product refining
systems, design, etc. The lithium-related sector is gradually forming normalized orders. The company
has won the bid for the adsorption system of the "Comprehensive Utilization and Capacity Expansion
Project for Lithium Extraction from Old Salts" of Guotou Luoyang Potassium, with a contract amount of
35.77 million yuan; At the same time, the company continues to promote the Guoneng Mining Jieze
Chaka project, and continues to maintain the technological leadership of the industrial level "green zero
carbon direct lithium extraction" benchmark project in Xizang.

» The product's overseas expansion has formed an advantageous situation. In recent years, the
company's overseas revenue has grown significantly, the proportion of international business has
increased, and its products have formed an advantageous situation for going global; In terms of personnel
management, the increasing number of foreign employees has attracted technology and management
personnel from multiple countries to join the company, which is conducive to exploring high-end overseas
markets; Based on business needs, the company has established subsidiaries, warehouses, and
laboratories in different countries and regions; At the same time, the company is also highly concerned
about potential cooperation opportunities, laying a solid foundation for the brand to go global.

Action

Profit forecast. We predict that the company's net profit from 2025 to 2027 will be 991 million yuan, 1.214
billion yuan, and 1.449 billion yuan, respectively. Referring to companies in the same industry, we will give
the company 26.5x PE for FY26, corresponding to TP of 63.33 yuan. We initiate with "Buy" rating.

Risks

The project construction progress is not as expected, and the product demand is not as expected.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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