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BREE: DRRI M, ARLSAEFTY K
A Leading Air-Conditioning Brand With Steady Global Business Expansion: Initiation

UL, E 5 £ Investment Focus

Ak EEZ M F A T Initiate with OUTPERFORM

E-S-G: 0-5, (Please refer to the Appendix for ESG comments)
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(Please see APPENDIX 1 for English summary)
BRI E

R #F K OUTPERFORM

Py Hsie3s | RIAFE AR RE, FRAEREREH KEE

BTN HKS2130 | NGB B R ERRE FSuin B RE, FRAEE ST, Na) iR
HTI ESG nodzao | BIS MR, ¥ARTEINFRAR, —F @A LK & L

RERAGEI, B—FRELATERAELN S 0T EFLEE L4
FRIABLE REE, T 2 A

A HK$26.03bn / US$3.35bn

A58 (34 A #14) US$8.90mn YETHRHRRFTEEER, EERESZHEH,

TR Lssmn |5 4] (M B REMX] , A BT HHEEXEALTRE
B e AR (%) 18%

Rk, A RRITREME., TR TEN . KREZH A H
RS TERF. 2425 FHE 2 HE T EANKI, ~a& BARE
HERERIFBRES. FRIAA, RAARAN ) HRGRER
T IHIBARAEX, H A E G R TFAT kg RN A,

#Ih T 3 oDM+0BM F Fikit, 43 EA 2RA.
TG E, NEAAEBEAKRISOSZANAEA RS, ASHE
SAEE NG A S E AR BT R OBM k%, Rl a F kA
YRR B R ZATEL S, PRIE ODM TR 64882 3K, HHTa) A
OBM+ODM & F 47 5 & T 4k L R AF bk 3 K A4, T, BOM.
£ SAALA FRIG K, 2IRT W HA Lo LRz

RIF#AS, MARFERA Lt iafeig K,

NG R B T GIRE T BBREA, WREHRFTTEKTE, K
HA, 8] R A4H gk 4 AR P B RO T 3 AR BT E R B A
BEEGRIRIGK, BT HFT @, A5 ODM+OBM k4R
FiE, 2HRTHLENRREYT K., KRINAAXNEBANTH

1mth 3mth 12mth
A 16.3% B REAE R ILVA BHESN T 3 6 S IR A TR A B BAR N BA) I 5%
WA (£7T) 16.4% Zé?iiéfﬁi%é‘l’(,{%%“n
AA% MSCI China 15.9% :
ZF A A TR

Rmb mn Dec-24A Dec-25E Dec-26E Dec-27E
Revenue 29,759 34,347 37,934 42,924 N M REAEX T REEKFELT. B TH OBM+ODM
Revenue (+/1) 20% 15% 10% % | AR S, SRTATHABEYT KT, AdAKRTATE,
Net profit 2910 3,109 3,402 3891 | IR BT, N3] 2025-2027 it Rk 8 F IS RKT 75%, A
e am i e el RS EAAARL, 25 FAAREFRET 10% &

lHute m . B . . s s N - N ~ N
i Lo 10,65 1075 soan | PREASAEMAIRT 45 2 A IR RAVF 4] 25-27 F EPS 551 A
ROE 75.9% 67 6% 62.8% o1s% | 1.96 7L/2.14 7/2.45 U, AR FEWIGRIE 7%/9%/14%, 5T/~ 3)
PJE 7 8 7 7| 2025 %F 10xPE f&1h, &L ALRAKF, *FrAE) B AR A 21.30

B, EREBELTRTRTRA.

J e
THERRETL, TLFEHA, BAHBILE R,

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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HBREEHRTRT

—  BAMBAFEREEK, BREAKZFRE

B BRB AR 30 B4F, RBR R BEMAT L TALBE A F R, BRI RKAH R
AR TR, 8] 2022-2024 F 45 5 IAXAMAL 195.3/248.3/297.6 1L
A, ZFG AR 23.4%, RINDERT LHAT LA FHKKF, 2022-2024 )2
B 5 A)E 554 14.42/24.87/29.10 1270, 23 Fun8) B A48 N IR-FHES) A4 F) A AR
TIRET B F AL,

#2025 #F, 25Q1 28 4B EIILN 93.52 120, VAEEAE 9.25 12T, R kg
K 27% % 23%. 25H1 AR SZIIANLAE 200.85 1270, VAEESF)E 18.73 12T, Rk
WK 17% % 5%.

A1 28 BAFARRI %

B2 A8 3 ESA ARG ®
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FH IR HTI, Wind

KA FIB: HTI, Wind

B WA R ERT R, ATiE . B, FRw ks et TR FE, ETRAZTHA
E\“P%J.wﬁftm%ﬁi’i$m TL.FF]’T‘E:Q Btk B BIE. ERFEAG
%, ETPEA 150 ZANERAMRE RIS F6T .

B3 N2/ RBEEEARTRERA

AUX 5= 7 A

=
Wk i

i AT W

FAHRIR: HTI, JRAIA, Frost&Sullivan

13 Nov 2025

NERA AT R EZOIEEN. BIARSEHTH, RH TR RmE | 27 T?a
B NFC. APP. B . EFURLINF SRR T X, LAEEEAKAFE
B, 2024 R4 F ARG RKLRL LR, A& FRTRATHEEOFE S IEMN. $m
B AF. BEIB AKX E., AFFEHIE, 2024 Fd) PREZFELFHRANE R
K 11%, KA TR PRI, BIVARFS TSR E ik 74%/12%/1%.
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B % A ¥ A, (2580 HK) GRBERTAT

Ba 34RO b H-2024 B5 A8 24 B SF) R L

25.0%

20.0% e ——

= sk T 15.0%
» K-

R E-AEA 10.0% /
" RE-F5

K= -5 5) 5.0%
w S ph S

0.0%
2022 2023 2024 2025H1
— ] G m—l |
FH kR HTI, Wind FH R IR HTI, Wind

5] B AV e ) R INALE, 2023, 2024 VAR 2025H1 EA|FEH5R A 21.8%, 21.0%0A R
19.5%, #H|E 554 10.0%. 9.8%VA K 9.3%. &)k F W 4 EF) E L TFRE L
Gy 2228 FHRFZ NS EHFRFFREHRASH, & 27.5%RA £ 31.3%. 25HL KZ
Bk 2 AR5 R A 17.9%A K 31.0%, = detEM TALEIFNE) 25H1 £A) R F)
b T 1.6pct.

/8] M S R A M) B 2025.9 B7 NEET2LR A

Eaen -
82% 1% §0.7% §O05% §05% 2001 R

e KA CERARG KB
i T R T
i AR R HE B
DL TR LR £ R AR A
[ 2010 EETEESS SRR
< EGRALATIR 5 A0 T A L e SE R X A
BT -3 oot anal, AR L, HobOBMA &

!
)
o
A

FFRF: HTI, Wind FFHRIB: HTI, Wind

1994 SF, NE) )il [Ra#i] s, FH IR TZIRATY, BEES. Rl
% R EARAL. 2025 F 9 A, A& EFBIRZPTRY IPO LT, &3t & & Ry
238 LBk, LAATEEIRAE S 15%., 445 AFRRITid 1T B F A ds IRFEEA 2 8) I
AT 80%, TIHKAFR. A, 5. SHMEHAHNE ETEERZS N THKF
&, i EANE RN A 3%, N3 E /—;‘Hx#xﬂzﬂl’ﬂié' B KIEFREEEAR
BREF B, DN RFEFERIRIFERALE.

13 Nov 2025 4 @ el
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HBREEHRTRT

= REREFAR, AHMTEREXR;IRERKE

NEBMAA KT R, 8. LELALAE WA TR LN, FEES
32, Ak 2024 RA T RARF R FEESAN A 2100 T ER 213 L, FRAAE
ik 91.3%% 90.6%. 2019 HFNEAE L) X%, ARY ATHIN A b, —F @
AR FERNRIACEA B B HGZ TR, F—FEmEATREENE O T 5 EH
BE LR ARBLY) R E ., AN B AT NG E AR FM T L) (2026 £ L)
JTH BN THERARIGHN I (2025 % 6 A —HERFT4HEF) TREMNT
AN Y B A A S R G

RPN ER SR P

B9 2N REAREFRERL

0 500 1000 1500 2000 2500 0 500 1000 1500 2000 2500
TR WL mhg miE LES0 34
KA SRR HTI, B KA R R HTI, AL
OB REFRRE S 22-24 SF ) FIMFIE K, RS 2022-24 545 F AKX
AHAE 172.8/216.8/259.0 17T, 23. 24 F R HLIEK 25%/19%, ==k % 2022-24 F
S HRIMN 27.5/32.2/39.7 1270, R K 17%/23%. 25H1 28] K2 AR Z 55
FIN 179.2/19.2 1270, Rl tb¥g¥ 17%/15%, 4k 4k 4 pAFse e A,
WA B LA, A8 KA S 23 B 24 4554541t 1400 7 4 A 1700 7
4, Bl K 37%R 22%, FHRFTIE 23 K 24 F4E B4Rk 130 FE A 160 B 4,
Bl K 44% % 23%. 442546938 KA kA8 K2 AR T b S M AMALE) 1
7.
10 28] 4= S NI R AL B11 A8 2R AR K244 E EUR
1800 50%
350.00 50:/ﬂ 1600 45%
30000 33; 1400 40%
250.00 35% 1200 35%
30% 0,
200.00 25% 1000 22;0
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100.00 1;: 600 15%
50.00 l 5% 400 10%
0.00 0% 200 5%
2022 2023 2024 25Q1 25Q2 0 0%
R (AL, Adh) T (L, A4) 2022 2023 2024 2501
— S (2, ) — I AYOY (%, Adh) kA (G, Ath) wmRE4E (6, £4h)
— Y OY (%, A H) et A AC 1)) — R EYOY (%, Adh) e—ZEYOY (%, i)

FAPRIR: HTI, BRI H
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FALRR: HTI, BRI
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B2 8 A, (2580 HK) LARBERTFRT

MR F, 8] 2022-24 F A BAFUEES A A 111.4/144.2/150.8 1274, 23-24
SFREIIG K 29.4% K 4.6%, 2022-24 SFIMAHBAIALS A 4 83.9/104.1/146.8 12T,
23-24 SRR 3G K 24.2% % 41.0%. HHuXF 2024 4500 8) SME B A R I F, A A
BN 4 e 20%38 KAK-F. A5 2024 SF0 3 R MASA, FEBEK
BN B PEIA 51%, T EAddb RN & ik 25% (A E3gKik 39%) , BRE/4LE
[ & B bR A 10%/7%/2%. 3] 946 A B 3T B & ODM+OBM & 3£ F-AT R %,
24 03] fE ) E B AL EBAAAL R IR, B R T i R I SRR 3 KoK
F.

B 12 23] K 9K NI & L B 13 28] R & M & 1b-2024

160.00 50%
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35%
100.00 30% = PEXE
80.00 25% = B (R B KR
60.00 20% B
40.00
20.00
0.00

15%

= JLE
10% . i
5% S (L)
0%
2022 2023 2024 2025Q1
— AN (10T, A4h) wmmSMERON (fC, A4h)
— N AYOY (%, A h) —NAEYOY (%, )

P RIR: HTI, JBREHLeA B KRR HTI, FBIEHLEB

NI N B LR E E 4R 150 3AE R 5K, £ OBM+ODM MK H4T 5
AT 4k S PRk KA. 2024 3] £SME OBM Z ODM 45 52 I AILAL
27.4 B 119.4 1250, FHEK 44%/40%.

OBM k%7 &, A& CA&LEHE. £H. £8. FMRKE. Mo VFshd
TEIMEENG) FMEALAN, AXLZPMFRERLEX WRAEY ALEZ
Y, RATFIBHEITY., LF 23 & 24 FEFE. LRH LT HRAIALE IS
K.

ODM L %7 &, A8 HEE A FRFOE B ER AT S, HEP S RIFH
M EINT H51E, TihREF 200 ER, HERR LSRRy RER A T
g HedmEEL P AR,

B 14 MASBALEH &1 2501 (%) B 15 sMEALE M & 1 2501 (%)

= & L 224K
K LA = 4, OBM
= KT 424K #4FODM
5 A
FHRF: HTI, BIEHLH FHR R HTI, RSB

13 Nov 2025 6 @ el



B % 374 A&, (2580 HK)

HBREEHRTRT

M%7 &, 2013 FAL, NE) BARMEEA AR, LAFLEFBLK LEHE L
FedEfk, B AR. RESLRHEEEST RO LE.

2017 B, &) AT ERIEER [ M REHEKX]Y , pHE FRL T EE K
S RF, —HmARHRT REEK, RIERME, F—H @R XTI Ln AL
M, WREEZAE R B ALH TR, ne BT AMNEEER A% DN RAE]Y A L)
BB R s 244 B HATIR AL A 22,

NG B AT 25Q1 MASIAGEM B, NE K 24/ HA, IREX T4 &
B A 32%. S%AK 62%. N 2 m T AdiE [ RAE]Y F ST 5mRM
FET RS RATAE R T o138, AR T AT B F 60 R A E LA
B AR AMAERE Y KA R B Rz &, N& oxtE [ RAxz]l 4
BAR%, ABIRBZA. R, =K. EEFAT, BIAERRSFZE, REEF
KRB, Ak 2024 4% 25Q1, PETHZAHE RAANEL [WNRAEIEAST
R HENFNLT] 6709 KA 7283 K, L P EEZ4 B EIA 97.9%4 98.4%.

A 16 N L A 3% 7 e dstds

H17 M REAEREEA

ERIhRERE

'lﬂ‘“lm [m""
T || wm | am
e 'si"\ii{sﬂ"
ws || #% || w2 |

> e V TRUN ] BTN ‘1 ‘i | mumx
\F______________T -
SEIEIEEICT R Rl

FERR R HTI, BB B

13 Nov 2025

FARIR: HTI, BRI

T R A R B A AR E LR E L] FENRERE, A
8] 35 BN OBM b 4ot 2 T Bt e S s AL, AN A AL k9% b ik 4
i, R SRS

=, 2REFATHAERK, MAHHA ZRFEEH;

EAINA, AHEAT I £BEE I 6 EAKE, AR
FARMFRE R AU K. B LA osf 3k 30 40600 2 AT A A 3k
b, AR BT LIB Y K.

AHNE) BT HIE, 2024 FAIKRFA ZRRF REAEEHH A 1.93106 A
0.69 104, 18-24 455 A AR 5 R H 1.3%/4.0%, EHTSET 3 thE KITHVABIR
e BRI T AR TR BRI R EH, 2024 FRATRARF TR
AKAE B o 338 B 7853 1L LB 5275 127, X 18 B A F AH ik ik 3.6% A 5.5%.
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B 18 &3 =M 44 & AT

B 19 &3k T 7 45 AR
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FKHFRIB: HTI, JRAIA, Frost&Sullivan

FAHRIR: HTI, JRAIA, Frost&Sullivan

SR A, FE/BHN/ACE/ R LT Y 24 F 24 EH 4 5L 4643 12/938 1L
/2410 12/862 127, ¥ kA, FPETHALETH T HAERE REHAEME, 24-28
AR AR BB AN R T A K 3.7% B 3.8%, MR B @ TR S s R PR
It 24-28 FAEE B E A3 A B L 105% K 9.3%, AL ST AT KA LT
B F gy KGR 2SR 24-28 F R B E AR KT 3%, HERE LA
ik KFAR L 4%,

20 2R = AR AL B

A 21 23R Z AL X AK B HOE % 2k
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FFFRIF: HTI, JRAIA, Frost&Sullivan

13 Nov 2025

FFHRIF: HTI, JRAIA, Frost&Sullivan

P E TG E, AELNE LK, 2024 FFERH TRAEY TR TSN D
9290 B GVAK 2220 &, 18-24 S H A3 571 A 0.5% & 4.1%. 2024 FHAR T
A5 B BAEIL 4643 1L, R P RTAEGRAAL 3211 12U, £T4EFAALL
1432 127,

8 (Sl
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HBREEHRTRT

®22 ¥ B =5 544 & AT

B 23 ¥ B =5 5458 AR
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Q &) Q N 9, 3] D < & & & Q &) Q N O Oy ™ <& < & <&
N I A S N R AR P A2
m—RE (FE, ki) -k (HE, ki) R E (L, Ath) — kT (27T, kA4h)
— YA TYOY (%, #4h) e EAEERYOY (%, A 4h)
FH# IR HTI, Frost&Sullivan F#RIR: HTI, Frost&Sullivan
FETRATYE, BAF RN %%z‘&fﬂié}, XA (EPLF 2500 T) « Fsid
¥ (#M/~TF 2500 % 3500 L)) « ST (E403T 3500 T) 497750, 24 F
A5 R A 2600 7 4 /3510 77‘"‘/3180 TG, 18-24 FH AN R A 1.3%/1.2%/-
0.7%, KA 3= 4l E3812 Z I F K.
H24 ¢ B REHSMEFHEEA B25 F B KT N4 38k 3tk
4500 10%
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(=3
o

KA mPE m S
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-2%

2023
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T

For kR HTL FERA W B,

Frost&Sullivan

FA R HTI, FERALEWNA, Frost&Sullivan

sF AR & Ak, B b R BRI E, B E T 2023/2024 4 E R 2025 ¥4,
A4S A 1356/1880/1200 7 4, FH3g K 45%/39%/7%, FRiF B IFIEK A4,
) BAH B AT AR AR TA.

B 26 =R &4 &5 E A

B 27 A & 4K 3 AU b
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FHRIR: HTI, FAER

13 Nov 2025

TR HTIL, FLAEL
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HBREEHRTRT

N B LA, B A AT 23/24/25H1 SN 4E T OB A = B 4 A A
9.5%/10.8%/11.2% , 25H1 #h4% 44 B & 0.1pet, 4 F A7k % @K P

23/24/25H1 M 44 T 3948 80 6.9%/8.1%/8.5%, 25H1 M4 &4 41 F b T 4 0.3pct,

TR AL FAT e 5 w9 K,

B 28 ZAIME T 54 EWHE AT

B 29 = N 45 T 4K W EE LTI
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30.0% B
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10.0% ] ] ]
coo 0 IE IR il an
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FHRIR: HTI, FlfEs

13 Nov 2025

KRR HTI, ZAfEsk

3] WIME T A B R R, AR AR RAF. 2025H1 B A T 54T B AMR
FHH, AFREZMEIE, 25H1 RE T RRE FHAH A3 K 16%0A % 12%, X 3845
7 & B 12,6310, 25HL SN G &, A BigEXEEG T IE, 25HL PR R
Pk EiX 4110 7 &, REK 7%, FHRRABMNEFERRTHF2RAEREE
FH. B EATEFIED OBM K&, 4T3 E AT HBRBA L.

25H1 2% &) A IIAAARIA 92 1270, Rl p3g K 6%; JMEIAILALX 108 127T, R
K 28%, H PN, BN, & ERANIAESA FE I K 35%/28%/56%. FF A4
OBM MUAEIE KX 71%, 28] AR % F @ a4k R FHF £,

W,  BARRN LA

NTFF &, ) ETRART e TE, Mt R EREX T REKXEMRFT.
BN Iy @, 5 OBM+ODM k4R igit, AR ZETHIEY KT, o8k
Sk S BE+ R ARKE N, AFENE] HRMENS R LRI R, 2NF) 2025 4. 2026
BB 2027 FH Xk GBI TET 75%, F) B AE NS L AT IR BAT R 4 F)ERIL,
23] 25 FIEEREZT 10%, &K EIRAEER T HR 240 R, KA 238 25-
27 4 EPS &304 1.96 7T/2.14 7T/2.45 7U, TR ¥Rk 7%/9%/14%, 4T/ 3
2025 “F 10xPE f&{f, & HALHRNKF, *trA3E) BARN A 2130 4, AREE
D T b N S

BB
10 @ lnse



B % 74 4, (2580 HK) BREERTART
A 128 5L 5N TAR
2022 2023 2024 2025E 2026E 2027E
BAMAR (f2T) 195.28 248.32 297.59 343.47 379.34 429.24
YoY 27% 20% 15% 10% 13%
2HE (%) 21.25 21.84 20.97 19.61 19.70 20.06
-/+ 0.59 -0.87 -1.36 0.10 0.35
HEd: REL S
PAFARE (f27T) 172.84 216.83 259.04 304.29 340.93 387.30
YoY 25% 19% 17% 12% 14%
X2z (HE) 1020 1400 1710 2070 2302 2570
XE2HN (L) 1695 1549 1515 1470 1481 1507
2HZE (%) 19.96 20.48 19.22 17.90 18.20 18.60
iy 0.52 -1.26 -1.32 0.30 0.40
AEd: 2rLs
BAHAL (f27T) 18.85 27.5 32.23 32.02 31.14 33.92
YoY 46% 17% -1% -3% 9%
kT (FE) 90 130 160 160 155 165
I M (L) 2094 2115 2014 2001 2009 2056
2HE (%) 27.53 28.94 30.38 30.20 30.14 30.45
-/+ 1.41 1.44 -0.18 -0.06 0.31
EF: s
PAFUARE (f27T) 3.58 3.99 6.31 7.16 7.27 8.02
YoY 11% 58% 13% 2% 10%
2HFE (%) 50.45 46.8 44.54 45.00 45.50 46.50
-/+ -3.65 -2.26 0.46 0.50 1.00

Ptk A5 BB E, HTI

A 2 7T L E) R L

0003335z  £W%ER 77.23 5,935.18 5.01 5.81 6.35 15.40
600690.sh  HRE R 26.88 2,521.47 2.00 2.27 2.53 13.45
000651.sz #7835 40.92 2,292.10 5.75 5.66 5.91 7.12
0009215z HBfERE 26.95 373.22 2.42 2.55 2.82 11.15
000521.sz  K¥r£% 7.00 72.09 0.68 0.69 0.77 10.31
002668.sz  TCLH R 11.10 120.34 0.94 1.09 1.21 11.81

13.30
11.83
7.23
10.58
10.13
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6.92
9.54
9.04
9.17

E: A P49 EPS, PE ¥k B T AT,
FA RSB wind, HTI

A F 3R
TERKRERY, TN FEEHE, B EOLE kSRS

13 Nov 2025 11

@ BB
HAITONG



B % A ¥ A, (2580 HK) GRBERTAT

Wt G- 3R B AT Fa TR
F&=RRA 2024A  2025E  2026E  2027E FEE 2024A 2025E 2026E 2027E
RK > 15,783 18,904 20,912 23,320 XL O 29,759 34,347 37,934 42,924
N4 2,908 2,715 2,182 2,107 H AN 0 0 0 0
FLC 2 B Z 4 3,968 4,484 4,742 5,246 AR A 23519 27,612 30,459 34,315
AR 5879 7,056 7,615 8,483 A8 TR 1,277 1,429 1,559 1,777
H A 3,028 4,649 6,373 7,483 A 1,025 1,171 1,271 1,434
FEASH T~ 8,388 8,881 8,771 8,589 K T 710 824 929 1,086
R 4954 4,723 4,727 4,654 W49 45 -25 -14 -4
TG T~ 448 1,839 1,745 1,652 FRALAT 3 A 3,549 3,791 4,138 4,733
H b 2,986 2,318 2,300 2,283 PTASHL 639 682 737 842
=&t 24,171 27,785 29,683 31,909 #4|8 2,910 3,109 3,402 3,891
#sh R 18,253 21,199 22,331 23,735 VR R AR 0 0 0 0
%2 HAtE K 658 1,508 1,049 549 V3 B 8) B A 2,910 3,109 3,402 3,891
JLAT IR B B I 10,537 11,812 12,691 13,821 EBIT 3,594 3,766 4,125 4,729
Hte 7,058 7,879 8590 9,365 EBITDA 4,155 4,175 4,559 5,157
JEARE R 2,082 1,989 1,939 1,852 EPS (/L) 2.23 1.96 2.14 2.45
KBS 895 795 745 658 DPS (/) - 1.50 1.65 1.90
Hie 1,187 1,194 1,194 1,194
R ea-it 20,335 23,188 24,270 25,587 TEMHE 2024A 2025E 2026E 2027E
L3 MR 0 0 0 0 Ak
% & 3,835 4,596 5412 6,321 ERITION 19.84%  15.41%  10.44%  13.16%
VEEFNERAMRA 3836 4597 5414 6,322 V3B B3 4FE 17.03% 6.82% 9.43%  14.37%
v HPRF AR 0 0 0 0 FEAIREA
BAERBZAT 3,836 4,597 5414 6,322 SRS 20.97%  19.61%  19.70%  20.06%
i & e 24,171 27,785 29,683 31,909 A E A R 9.78% 9.05% 8.97% 9.06%
ROE 75.87%  67.62%  62.84%  61.54%
RNERER 2024A  2025E  2026E  2027E ROIC 54.69%  44.75%  47.04%  51.64%
BEEHAER 2,518 2,857 3,429 3,905 28N
A iE 2,910 3,109 3,402 3,891 =R 84.13%  83.45%  81.76%  80.19%
YRR H 0 0 0 0 % R F 35.31%  -8.96%  -7.17% -14.25%
I 1B F4Y 561 410 435 427 A& 0.86 0.89 0.94 0.98
el A Y ) -953 -662 -407 -413 ‘B E 0.46 0.48 0.51 0.53
FiE gk
BREDHALR -208  -1,419 -827 -370 B R R 1.35 1.32 1.32 1.39
FAIH -1,030 -1,570 -344 -262 LI R 4 9.04 8.13 8.22 8.60
B:WLF &y 822 151 -483 -108 JLAF IR R 5 R 2.76 2.47 2.49 2.59
B RAAF (L)
ERXEHAELRA -4521 -1,666 -3,170 -3,645 F RO 2.23 1.96 2.14 2.45
A& F I A -1,166 750 -509 -587 BREETIINAER 1.59 1.80 2.16 2.46
38 MR 499 0 0 0 HIH T~ 2.42 2.89 3.41 3.98
e At AR A -3,794 -2,382 -2,621 -3,018 A%
H A -61 -33 -41 -40 P/E - 8.11 7.41 6.48
R 3 iR -2,195 -193 -533 74 P/B - 5.49 4.66 3.99
LS - 10.3% 11.3% 13.0%
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APPENDIX 1

Summary

Insights

Full products with reasonable production capacity layouts

The company has developed air-conditioning products matrix with reasonable capacity layouts. The establish of Thailand factories
successfully expands its oversea capacity, meeting the demands of air-conditioning products in the Southeast Asian region and
also controlling the risk of tariff barriers with the flexible capacity allocation.

Efficient distribution channels under the structure of [Online Wholesale New Retail] in Chinese market

In the domestic market, the company has pioneered the structure of [Online Wholesale New Retail]. It has promoted the
integration of online and offline channels, improving channel efficiency, controlling retail prices, and meeting the customers’
demands. During the period from 2024 to 2025, the company successfully raised the shipments of products in Chinese market,
benefiting from the national subsidy policy. Over the medium and long term, we expected the company’s efficient distribution and
market operation will lay the foundation for its continuous outperformance to the industry.

Increasing global market share under the strategy of ODM+OBM in overseas market

In the overseas market, the company has expanded its presence to over 150 countries and regions worldwide. To effectively
advance its OBM operations, the company has established sales subsidiaries and built local teams in multiple overseas countries.
Meanwhile, the company also has secured the steady growth of ODM orders by relying on its outstanding R & D, manufacturing
and delivery capabilities. Currently, the company continues to enjoy rapid growth in Asian, Europe and South America under the
strategy of ODM+OBM. Its’ global market share was expected to increase in the future.

Steady growth in the revenue and profits with strengths in both domestic and overseas business

The company may efficiently adapt to market and policy changes, maintaining top 5 market shares in Chinese market. In the
medium and long term, its domestic sales are expected to sustain the growth under the replacement demands and the increasing
penetration of AC products. Meanwhile the flexible strategy of ODM+0OBM enables the company expanding rapidly in its overseas
business. We believed that the company can maintain the steady growth in the revenues and profits with the strengths in the both
domestic and overseas business.

Valuation

In the domestic market, the company owned comprehensive product matrix in the air conditioning segment, with excellent
channel efficiency under the structure of [Online Wholesale New Retail]. In the overseas market, the company advances its OBM
and ODM businesses in parallel, maintaining the growth potential with the expanding of global AC markets.

The company plans to maintain a dividend payout ratio of no less than 75% from 2025 to 2027. Based on the current stock price
and net profit assumptions, the company’s dividend yield may exceed 10% in 2025. Its high dividend yield and low PE valuation
provide strong margin of safety.

We expected the company's EPS for 2025-2027 will be RMB1.96, RMB2.14, and RMB2.45 respectively, with YoY growth rate of 7%,
9%, and 14%. We assign a 10x PE valuation to the company for year 2025, corresponding to a TP of HK$21.30 at the current
exchange rate. As the initial coverage, we assign an "Outperform" rating to the company.

Risk
Market demand weaker than expected; Intense industry competition; Volatility risks of raw material prices and exchange rates.
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APPENDIX 2
ESG Comments

Environmental:
ERFLRELHE. AG. AR BEFFAR AGERRA LK REE%
Social:
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Governance:
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TRELHE

AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCLAEABTE BN LR 23k 51, BB RIEA R A (HTISG) & R R 28 E AT 8l 5§42 R ANFIE A,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

K, AKR, BRRFIE (1) ARERETHZ LA T KRR P RAMETRAA BAFA A X LFTADAMAE, FL (i) RORMF A ETEPEARTRE TR
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RIRELAEH 30N ARA ARG AR AL FTiT5 B 4708 #9924, |, Mochen Zhu, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

FAFERE Conflict of Interest Disclosures

BAERALL LR TAERTRTL S /B KRR B RREIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (U THERRRE
ERRARR, ©F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

No Disclosure

AR (K 2020 % 7 A 1 BIF#34T)

BRER (ATRAHT) RABTFRRARAZTAREANEZGN: RFRF, PHABTFAF. BAALFRAR HI QFARL. L HT AR LA T EE
&, BRA L aRRALRERERR, AEMELT, MIRHRAFRTAREEARTEN, AN FEREZNAREATAARA (WA TENAAHL) ARLLE
PR ERA

RTRF, Ak 12-18/M ATAAER BRI EORRE 0% L, RER LT

P, AR DB ARG REBSETUAK, KRR T, R4 FINRANYSE 695F AN AALN, AM2H% T MR X - A,

BT, Ak 184 AT REARSRRA 10%0 1, RER T

B2 A RS A K-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /£ - Nifty100, £ B - SP500; 2k A b B B4 B - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

AZ 2025 % 9 A 30 B BE K ERTELH AZ 2005 % 6 A 30 B BREGREFT AL A
RFKRE 13 BTKE KFRF il BTXH
(#A) (H#)
ARERREHLEEE 92.3% 7.5% 0.2% 92.6% 7.2% 0.2%
BRBATES * 3.3% 3.9% 0.0% 2.9% 41% 0.0%
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LEPRFHEN, PREREPAHERMNEART AT, FHAEEXTIA

RARAE FINRAINYSE 83 DA AN, KA H PR IANRA E—R AL, FRRELAT T OARRANRE.
R RAAEN (A2 202056/ 308):
FN, AR QA8 AT L EREREE 10%00 L, REZ T

B, Ak 1218 M ARAAA AR TNAK, LEZ T, 95 FINRANYSE 3R AALNL, AAAH P B AHA E—%5],
i, AR QSRS LERHSKEE 10%0 L, REZ T
AR E AR5 B A-TOPIX, 2 - KOSPI, 47 - TAIEX, 7% - Nifty100; LA 577 B A - MSCI China.

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of September 30, 2025 as of June 30, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 92.3% 7.5% 0.2% 92.6% 7.2% 0.2%
IB clients* 3.3% 3.9% 0.0% 2.9% 4.1% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREREFAHR: BARRAAIE, HAIEERE, FERSTREGAP LB RELTHEL, AARTTRABABIREEUME, TAPHE RENMEF A
Tﬁﬁ&%ﬁﬁ\ﬁmﬂﬁﬁ%iﬁﬁ£$@ﬁﬁ,ﬁﬂ%ﬁ%&mo

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BERRAREL: BARGRTRAZPBARRALNTE A RTEEPA. BRERIER (601210CH) , BEBRT LANENE, LATTELAYE ARNALRE.
o, HABRASEREREARRGPRESL, AR BRSEAERIEATE ARPAT A FIRE,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.
ﬁﬁ@%ﬁ&1mA&(mm)#& HAE R QL0 HHR 04 100 LHERSBEARZNRATE ARG ES 5, RERERALATRAZNRALE, FEO4ELE
BILAARANG TR AL, SEBREEH QU0 EHANMEELF,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

E&X$ FIN-ESG) SIEB AT P AAR: A LR (FIN-ESG) HABLAT, 4Lt mili RERAREAE:

F—% LA (FIN-ESG) 403 4t BATHERFHMA R EAZ (U TRARRLD") ATAERBOAFEPERR, KGO ERURTEETAETRIE, A3
%ﬁ%%%ﬁ#§%7ﬁ?%&ﬁ&ﬁAAXMﬁ&ﬁku,&x %ﬁ&ﬁAAXﬂﬁ%f\m%x%ﬁﬁiéﬁﬁwmw%u$Aﬂ?ﬁ&ﬁAAim%&ﬁ%E&M$&%i
RE R RE RO AERABRE AR
524 BRF AR EAE AN Z P, KAEARR RSN ARG A g FRGAE S A RR L0, ARBAEARRBRN R ARERMAAARED R L O]
B, RRARERK B BRMHAT LS, STEL A0S REBAENER—KIH RALAOSE. REATLN, KE0E (BMSHLGHES) RRATERN, TEHL
@i%X%ﬁaF@ﬁ%ﬁm

525 KEBRAVIRNG FTA, ANRERGEARA. AZANBERAHTER, EAMIANTEEARE PR RA FTEATANE 6, FETRSKIE RS
W24 Bk LB, BRGE. KA. A %3 ik KA. BAL R RE. A8 T BARGEE. BAL BRBARERT, FURRLARALME ZT1
AARKH, B P AL GBETE, DRTARTY
%Wxﬁ$imﬁwi%k,ﬁﬁ&ﬂﬁ%‘%%%%%ﬁumA o (BRMER P EMHI) (CERRAPRS (ANE) ) (CHRMBAKR) §) AR, Ukl
WRNARPST, ZALT P REERWRARA LS RAT—HE, WAALTFRATA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
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1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of Susall Wave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

23891k

FRERAAFRRE: AL EAEREA ARG (“HTISGL") 84 KM BAG HRERATARANG (“HTIRL) K47, HA3 ARBABEARMTAN (A1 %) #
HEARTANEED GHEARBEL) HEHEER. ZATRE L HTISGL 694 % B/ 3 Haitong International (Japan) KK. (“HTIKK”) 69980 F £ 47, HTUKK & B A% AM5AK
T HEFE .

WEEANRRRE: ARZONFEAR S, BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT &
7, Q3R AL A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) AN (%4kA T RERXHAT1 ) HFRRE. HTSIPL T 2016 % 12 A 22 A4KH
FRAEREFRIEAZERARAZ (HTISG") B—3 4,

FIE MR RE AR B FRA LA RSN, 24T HERE REARNA RAE R /IR FEA AN ARAR L T ERRA

KLHF AL EFNECHRBEIRTERR, 12 HTIRL. HTISCL RAETEME T HA B RIEAZAATRAG (“HTISG") AT LA, 7Bl LA R T R T
FORRRIE, KX PHANEANBEARS B8, WA K, BAF T, ALHRBAZER, XHPRANEIN) RERZORBAEZREFZEGNR, AXHFE/
FERBEAHEAE LORFRBTRENIEN, LR FEER, ALHPRANEATERERTER. LREXFSUETEKE S Folsbe RN, MILETK
TRANEREARAY A, TEORAFF—TRABRNL R, ZEBTRY), OBTARITALLY, APATKNRNTRY, FkFREANANETE, HLRARE
AXBEHEBGFEACTL A, MR FALBIEHSHMERR, pEOMERAF LG, BRELA AT FEERAEAT SN THEE. HK. At bRk
L @WELRP, AARTZAREERENRTEATE, FhTHAKLHMEGARFAET AERAENRE, HTISC REZS. BN ARBAS LY AAREETT
£,

A KA AR TENMTTIRIS, HTISG AKRMM BN, FATEAR. TERER, YT AR ZEAGRKIG RO ETIEAIITE SHA KL RBLNARTER,
HTISG 445 & R, RH) Rt LALHTH HTISG MR AP A3 S KA R ENARM 0 XX B BT HFAE LA K%, HTISG THEE AL AHAERAELR
—HOERAR, 2 HTRUEA LA RARKL B RAAT BEZF k7, TRREN,

97 7 8 B R P 3k www.equities htisec.com , B ESA (AR RARG B LA EF RRINARFTRLHNNEE S,

FERMPEER L RAFRE R LI R HRE RN FRE FINRA SATER R A RIFA L T, FAAZEE FINRAK XS RAAR B A #iTAR. AFEafAT
EAR RS 261 £ANZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
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change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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RETLFAAR, FUERALHRARSAERAARL P SO EHEARTEN R RBAY ERE LA EE RIBE N EAERHEEAR.

ARERANBLER: SR FEARDA RS (HTISCL) A T AR AR RS, HTISCL RESBARTERS | RLAEED (NBRARS) WEHIAL. THRRREFIHA
GEARIREH) (FAENF 571 F) (UTRASFO") FREH2ART, EAZHIANREY, ARTRENRESL SFO FIREM FLETA". KAFRREARZLEAR
BREFRRERANTE, BRALRBARLRE PHENEEMERTAR, AFRREOREARFRRE T FARSLMANETETHRKE HTISCLAEAR.

FRRFANBLER: AFLRE Y HTRL, HIPL & HTUKK 45, HTIRL, HSIPL, HTUKK MR HTISG 2EBEAE, YALEDiEM, BARSLEEETFHLRE S M
AAMARBLIBEAEHAR, AFRREREARE 1938 £ 2 BEAR G E" S 1526 AR OB AEME 1 28 Z2AMETA 1 (“Major U.S. Institutional Investor” ) 7= 1 AL
F# 1 ("US. Institutional Investors” ) . @ £EAMERE 2L ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EKIARTREN LR
w4, a‘%vﬂ#&#wwa%wma ARTEMIEASIMALBILEEHR H, REET HTIUSA, HTIUSA 42T 130 West 42nd Street, FL 18, New York, NY 10036 USA, #.7%+1 212-
351-6052. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R %% 5
AFERE, LRATLT OANMT. EETHAT, KAARLIRENETEDATA, RELBSMMFAERE, LRFE HOIPL, HTIRL & HTUKK AE#A7E L4940
(ERILNZ S, i\ﬁh#&%* B IL6G HSIPL, HTIRL i HTUKK 247 R A (2 A A & FINRA 9BR 2247 IR 46, BT AR FINRA % 2241 AR 0 5 B ARG WA, AFEE
TRk P BA WX GIEAFRE, BARALRE PHROEMELEEAIARLBIL (846 AR) TRAE-ZRR. FEBRAOEATRIAEM, ARTEEENN
HR, AREEBIEAIA A DRI ENEETRARAL 7[‘! N THRAR FHALROFEARS ZERNATAFOREZR, KAFRRE AR LT Bt 491207
EAIMALRLEGETIKANNMET LER DO YR, TRHAFEAIAALRILGNMEIBNFALRR A BTN, EERBANFAFHFREE:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

BAABIE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTIUSA”), located at 130 West 42nd Street, FL 18, New York, NY 10036 USA; telephone +1 212-351-6052. HTI USA s a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
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and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
130 West 42nd Street, FL18

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PEAREFEGRLFR: AP EAREFE (FAPE, #AREANAE, FOESBEAALE. RNBAAKRFSHE) AARBER G B REEARKEIHA
RATHRAGMA. FARERREEEN, AT OEAFTUR ETENSALE, 2557, AXHETEF AR LEAGAEREIAN, Rtk A it
AR, AT ELAA QREIATLA, FTEAR A RANTEAERAERNE R AT EARE, BRAHOAR AL T LAREMAZ.
WEXBRANBLRFR: EEARATAF A TFRBAA BT LR D EEERA B EEANZHINNEANZAME, KA P RIEAERE ROETEZAL
ERAHRED L @A F I8 KIEARE AR B B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4475 1 BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3 44%
A RIBRFHERTE . £XGAPBELA, EWEX, AFHHAETELTHRERBENHTEANBRAR S, AFEER, JEIMFAM. PEXHEMIAZT LA
AN RERMARTF B I F KRB EHH. L PHENELRTREANRE, TR E R Bk, ARSI, BMEROKEAYFRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 FATALZ &) 1 #TTHFE | (“Permitted Investor”) .

kB R AN B 2SR A7 IRE B Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL”) F#fAmsk 424k, HTISSPL 244 (M4 %) 2001 (“FAA") R XHB M5
BEL T (a) BEATIEA, EARTHUNHY, ROFATERAARDIMTELAHNER (b) RFIARH KEA. R)FITARAAFRDIMTE LA ANHELINEA TR
£, AL RERRBLAS GEARBTE) 2001 £ 44 FRTARHIHETH. A TFTRARLRER P LN AELARGETAR, AFLREGRBALBLIATE LS
HTISSPL % 4

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

3% (65) 6713 0473

BAREAORLFR: AFLREDBEEFERAA RN LR, FEAPKANERTE ZHARRSRERN REML RN (4B 8 REBIMP % (“FEV) ) F 61
(1) %, % 1711 (1) Se9frAAa k440

EERKEERENTLER: ARSENERTHFIL Haitong International Securities Company Limited Fi XA, ARERAMARTMAZRNELEP LA, EARTRE ARSE
RENERTARBNREE LR P, AARRERIA AT BB NEP FMHRHMAIRS. Haitong International Securities Company Limited 42 XA 493 K SR A2 B2 R AT 46
RERFTIRE T RAM FRCKATRALHRN 05%. HARBALELREA THRACLBLPXALCET TRAT.

BRATLZF AN EER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2314k i
KATEFBRTER S (RTRAMSICY) A8 (RRALER) XHF 2016396 SAFERKATLIKKRAL, AFATLRTRE 2000 F (%) ARXATARLEP
RELBRSHAARFREHAERALLRREATHER, ASIC 89 3 AT EATRERR: www.legislation.govau. #d B FREHGEBIRETIEFEEMALHEH, #
FHEEEAKADAERGEERLLR.

WERRZNBHER: AREONFEAR S HFRIFRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y57 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff
KA, BHERL A E BSE Limited (“BSE”) ## National Stock Exchange of India Limited (“NSE”) (%4kA T RERHHT 1 ) HRRE.

(4244 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )

B % At 4 4F: Haitong Securities India Private Limited

SEBI A 7447 2 A5 INH000002590

u3k: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751491 22 43156800 1 A:+91 22 24216327

AMAbFANFHEAA: Prasanna Chandwaskar; #.7%:+91 22 43156803; % ¥} 44 : prasanna.chandwaskar@htisec.com

ki E, SEBIHKT A EM A2 NISM MINGEH RARIE T MY AR AR K E BB REIE,

AARRBBEREARR, REZEEEFHDARERETULAPERNL.
BAHT . BRERIEAZR ARG 2019 &, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
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Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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