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HiR75 2QFY26 LA 11.91 1Z3E5T, BHIEK 14.7%, Eh#EWS (S3HR) STHUA 9.74
25T, B 13%, Hittllss (EEARSGTIE) WA 2.17 {2555T, BEHBK 22.9%. 13
BEAERI Non-GAAP &89 0.73 {2355T, RILHIEE 68.6%. Non-GAAP &FZA 6.1%,
B 3K 2 NEH .

BERISSIgEMEE. 2QFY26 HEFHIFIREIISEIN 2.52 {2355T, EELEK 1%, BIER
EERINE 293 M ESR (XFRPAEEL), B 1QFY26 ¥, AEEIESHESE
MEalss, FESEMESOFEHEERWS, §FRERSYSR, LERAHEWSIERT. H
EBRFEEREAVSIERSET 2QFY26 UK.

L SSIEIRRISIEED. 2QFMISS (KO RFHUZ+EINEF) MABELIER 21.6%% 3.66 12
5, EFREFUSHBEELIFEE. FiT K9 RFESUSIZ IV SHEIHSEHE, 2k
Er-mOESE—SE8, 2Q HFEMAIEE 1379 1, BEHEK 21%, BEK 1QFY26 MiEE 2.7
TMEOR. ARRBESEEENEHFEMATRENAR, BHEENER, HfiERH—5T K,

.éﬁﬂil'!]*&ﬁ BRAEFIERNRRUSEKKNE, BEERFVSFIEREAEE. BRAE
SHEH—RPEIARSE, 2SS, 2QFY26 Non-GAAP ZEFERRELLET 3% 4.7 4
ﬁ:\ﬁé 7.5%, Non-GAAP £EFERZMINEY KATESE (1QY K1 MEDR). HHHE
A5 Non-GAAP REFSER 6.6%, LY 3K 3.5 MES M. Hihlss (FENERATR%E) Non-
GAAP ZEFIEZR 13%, B K 124 MED M.

HHSTINITR. ATHEWSEREARY, FEFSMBISTHARE, Hi) AL FY26-
FY28 MASFIIN 5512, 61.112. 68.9 {2555 (IRFTMN 53.812. 59.812. 67.3{Z555w). AT
HEBF SRR, XNFERAERTHAIGHE. R AL FHFEM REEHKEER
RE 10%, EAHEMNRTEEANBR, BUAERBRELEN. Bl LA FY26-FY28 M4
Non-GAAP &7 5.7 {Z. 6.312. 71Z3t (RIS 5.5512. 6.112. 6.791Z55T), B
BN 72.4 5T, HEFINITR,
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Bh Erx FY24 FY25 FY26E FY27E FY28E
BN 4314 4,900 5,503 6,111 6,887
BHERER (%) 43.89 13.60 12.30 11.05 12.71
HEEERFRERE 464 517 570 629 700
BHERER (%) 79.20 11.40 10.35 10.29 11.31
RIS (T/R) 278 3.17 3.50 3.86 429
ROE (%) 8.03 9.50 12.21 14.35 16.78
HE= 20.25 18.18 16.47 14.94 13.42
S 2.43 2.44 2.23 2.21 2.18
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New Oriental's report revenue for 2QFY26 (ending November 2025) at US$1.191 billion,
representing a year-over-year increase of 14.7%. Revenue of education business (including
cultural tourism) was US$974 million, up 13% YoY. Revenue of other businesses (primarily
EastBuy) was US$217 million in revenue, an 22.9% YoY increase. Non-GAAP net profit
attributable to shareholders was US$73million, surging 68.6% YoY. The non-GAAP net margin
was 6.1%, expanding by 2 percentage points year-over-year.

Overseas study business growth was bottom out. Revenue from the overseas test
preparation and consulting business for 2QFY26 was US$252 million, a 1% year-over-year
increase. The growth rate has a slowdown of 29.3 percentage points compared to the same
period last year (which had a high base) and was flatish from 1QFY26. The company was
consolidating the test preparation and consulting business and expanding services to include
test preparation for younger students to resume the growth momentum. The growth rate for
the overseas study test prep and consulting business was bottom out in 2QFY26.

Robust growth in new businesses. Revenue for 2QFY26 from new businesses (K9 non-
academic subject tutoring (non-AST), learning tablets, etc.) grew by 21.6% year-over-year to
US$366 million. The retention rate for continued to improve. Number of learning centers
increased to 1,379 in 2QFY26, up 21% YoY. The growth rate moderated by 2.7 percentage
points compared to 1QFY26. By improving capacity utilization rates at existing learning
centers and enhancing operational efficiency, the company aims to drive further margin
expansion.

Operating margins were improving. While growth in the higher-margin overseas study
business has slowed, this has been offset by margin improvements in the new business.
Coupled with ongoing efforts such as operation optimization and expense control, the non-
GAAP operating margin expanded by 4.7 percentage points year-over-year to 7.5% in 2QFY26.
The non-GAAP operating margin shown a trend of accelerating expansion (1-percentage-
point expansion in TQFY26). The non-GAAP operating margin for the education business was
6.6%, expanding by3.5 percentage points YoY. The non-GAAP operating margin for other
businesses (primarily EastBuy) was 13%, expanding by 12.4 percentage points YoY.

Maintain BUY rating. As education business regaining growth momentum, and as East Buy
performance turn around we raise our revenue forecasts for FY26-FY28 unchanged to US$5.5
billion, US$6.11 billion, and US$6.89 billion, respectively (previous forecast was US$5.38 billion,
US$5.98 billion, and US$6.73 billion). The company is moderating its full-year learning center
expansion pace to 10% to improve capacity utilization rates. We expect the margin expansion
will continue in coming quarters along as the overseas study business to bottom out. We raise
our non-GAAP net profit forecasts for FY26-FY28 to US$570 million, US$629 million, and
US$700 million respectively (previous forecast was US$555 million, US$610 million, and
US$679 million, respectively). We maintain BUY rating.

Risks: Stricter regulatory policies on non-academic tutoring; overseas student visas being
delayed by geopolitical factors; slowing down business recovery.
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LN 4,314 4,900 5,503 6,111 6,887
BElpA -2,051 -2,183 -2,512 -2,778 -3,124
E7! 2,263 2,717 2,991 3,333 3,763
HEEHZER -661 -784 -898 -980 -1,100
B -1,252 -1,444 -1,527 -1,653 -1,812
EBITDA 422 574 717 865 1,037
EBIT 350 428 623 754 904
= tiulON 143 108 85 89 92
RiRiFliE 494 536 708 842 997
Frign -110 -146 -191 -227 -269
REFIE 325 376 517 615 728
ZFEAFRE (Non-GAAP) 464 517 570 629 700
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52308XNERE

ANTDRETELARRIESERAT, AN TRTEIESREEEZERSRE, BUBIESRE SIS, KAATRETMEE
FEFTER TSR AR SIREAERN, IRARE e R B X EARMR IR IRITIRS . AN BEABSEENKES
HtEITIREN S, ZFEEd compliance@swsresearch.com REE X FEARIEHER www.swsresearch.com {SEIFE
BEEAMNARERER. FRTHRE G XIS EINE.
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BREIR VTR AR
ISR IR -
LUREHEM 6 MAR, IBFEN TS EEEASKEIE R E, EXNT:
N (Buy) © AR TR 20% LA L ;
#3% (Outperform)  HEXRT AR 5% ~ 20%;
Tt (Neutral) : AERITHIBERINE - 5% ~ + 5% ZIEiREN;
H#F (Underperform) : ENISEF AR 5% LA,
T AR IR -
LUREHEM 6 MAR, U T iHiaE SRk aingE, EXNT:
&Yr (Overweight) s ATEE R TIA R,
®tt (Neutral) D T SRS RIEAFT,
&% (Underweight) s T ST ERRTIARIL.

BAVEIREER, ARNESHARNMRAARRINFRAERIFRIFE, FIIRANSENTRAR, FTREENETER
W IRBELINREZHIEBSAORENR T M ARERER, LCSRaSeEEIUAR EtEESBNIER. REENEE
FiRE, LERBESEEAMASER, TAUUKREREITRRAENEC. BRAECERE TS AR, NMRENHK
MNEUT D RENE, ATLAAZKIIAHEERTN,

NREFRFREEEE : PR 300 3888
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KNREH EEREAEIESHRIFBIRAT (RETHEARRESERAT, LITNER "ANE") AP AREERM (F8.
R, BB K, (UHANENER (BESIBINEIMIEIREEESSEEMNER) . A TS ERAKEIERR
EMREINER. ERFNHANRIABXEAREVEERT. BEESFSRAEHRUANEELE, FUAAT
http://www.swsresearch.com RULTIERTEIRENIE, ANEHESZFINELLEIAE.,

FRERETELTERES, BANINMRDZHEENESMY. EMtaEY. AMREFMENER. T, BEIURENRE
HEEFIESE A, HIEEASHNAHESRMTIESaEMIS SRS, ARSRENER. BEUAENNRRAATTF
EHEAREZEFIRT, AMREFFHEINESSIREFIINE. NMERIEEBATEESKE. TEARNE, AT EHSAIRS
FrEEsl, BAMENA—EO9RE.

BN EEEEIA N T R e AR S E MR P5E, AR S A EHIEERRIIE—RE. BERMNEF/FHR
BREHBITRIBRENE. AAFRBIRER, AR SHIZFLUEHAR R S BIES R RE D IBIESIRERE, (Taf
RS FIESR AN B E SIS ERABEe O LREII AT, MREFIIENRENIRSTRENES TN BIZR, 714
REFPFANGITEYN. ANBDRBIENREZD EEENBIEZFEHFRINTEEIR. USIKRHEE. ANERRRIENEFNEEA
REMEIENISENESHAEESERR, UKk (EELE) SEiagEma, TEUER T, MREFHERHMFRINE
RHAERIHHIARIGEEN. EEHAER T, AAEARIHEAAEFERRIRSPINFIASETS I BEEH TR REHIEE. T
HENK, RAEEE, EARENBERAERATNER, NMERTRRSEHFHIIRERERH AR S ER T ERRTEIEIH
ST,

BUYBRA AT, REARTRSLPEIREN, MEERHUSROIIAELUEES GBI IREN. SHEHSSEHR, BlmXD
REFEAEMA, SLMEHTRIEALTRRBIEMSTUER. B ARSHERIER. RSIMCRIFCIIARATIRIEFR. RS
IRERIFE, RRAAFREE, (HIASTAEETER LR,
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