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The Spillover Effects of a Weakened Perception of U.S. Treasury Securities as Safe-haven Assets
FAN Shaohua LV Shengzhi LUO Chen
(Innovation Department, China Bond Rating Co., Ltd.)

Abstract U.S. Treasury securities have long been regarded as the world's premier safe-haven asset, typically
experiencing heightened demand during periods of market turbulence. However, since the beginning of Donald
Trump's second term, growing policy uncertainties have rapidly amplified risks in the global economy and financial
markets. At the same time, an anomalous phenomenon has emerged in the U.S. Treasury market—its safe-haven
attribute has shown periodic lapses. As a result, investor skepticism of the safe-haven status of U.S. Treasuries has
reached a peak. This paper seeks to construct the internal mechanism behind the weakening of the safe-haven status
of U.S. Treasury securities. Based on this analytical framework, it argues that a combination of complex factors—
including the United States' escalating fiscal and debt burdens, fragilities in the financial market structure, and a
weakening U.S. dollar—are interacting and progressively undermining the safe-haven status of U.S. Treasuries. This
is reducing the appeal of Treasuries to investors and could create spillover effects on global markets. On one hand,
the supply landscape for safe-haven assets is likely to shift from a U.S.-dominated scenario toward a more diversified
and fragmented environment. On the other hand, liquidity risks within the U.S. Treasury market could pose potential
threats to the financial stability of emerging economies.

Keywords Abnormal Phenomenon, Weakening of the Safe-Haven Attribute, Internal Mechanism, Alternative
Assets, Diversification and Fragmentation

JEL Classification E43 F31 GlI5

£

o

7,

VOL.165 2026.02 (& @IAHZ)

85



