F504R4% Research Report },_ ;E B/Q';i
4 Mar 2026 HRITONG

B As6E JE % 7T % Japan Staples Discretionary

AAH AT 1A SRIRIRE T AN AR, RE BB
Strong Domestic Demand Offset Weak Inbound Consumption

[ £ 4% Hongwei Wen # & Raven Rui Qiao Xu Z FF Pingzi Ji

hongwei.wen@htisec.com raven.w.rui@htisec.com giao.xu@htisec.com pz.ji@htisec.com

(Please see APPENDIX 1 for English summary)

AL ERAL, HREECEE, 1A B AH A CIEHEF 379, 512 A4 37294, 4202444 Avik
#F g, KfE it 2R AEIE I, 25 F 12 A EFRIFR KL 0.1%, 4K 11 A 49 2.8%% 8 K@i E ,
#4512 MR RERGEGUIARITR, (2B EAMKGE ARG TR, 1 A B A CPI R EF 2.0%, 4K 12
A6 2.4%E % 0.4 B 55, #2024 F 1 AvAkmik, AEIKAE L2 A TR EZRF: —2 & FRAHAMER
8 S RO AR, Ee 1 AR AL BCE 5 . RARAAMNERFS:, LRSS SR, — RS
HIKIEA 12 A8 5A%KE £ 3.9%, S EARMIN TAT.

ATde: NHFAH, NERPILK. 1) LW FREMNE, RAZRBLMIE. R%. BAL. HREFRTS
RAefk, KIE. 711. PPIH F KR B4 EHFIE K, H4H. BEZTHRNY LRI THE, 2) A
FOH AR, KL FILR., 2ATHEETERRRAEEE YA, 5 B HER TR, SA4EHRE K THE
19.1%; 2R LM REHIGK, Esha REHEHFIL+23%. 3) RAHBHKAE LR, mALRMNELEHaiT Lk
Wh, BARAAFAE. BERBRMEER, HEBIMEFATHNEETRTHEL FTA;, SXRRN. L
B RAABA AL, At R o RN RS E, (2RISR EE L T g MRS R AT R

sbik N RFEREL, 1A PPIH/AKRIL/711 F)JE 454 F) 1 +7.4%/+3.6%/+1.6%. ZH¥c)E, Matsukiyo Cocokaral A F
JE A B BN BT BN A F HL+0.4%/-0.8%/+1.1%. #5H 3% 1 AR JEAS B RN/ ERE/EEN 57 F
+2.3%/-0.3%/+2.6%. #ARFF, 1 A ZAFFIBAAAE BRI 1%, 318 1 A4 F THE 16%. SARKRE
RIBE . B FRBFARZRE R0, BARERBAANA RS LK, EhE R AED, R ASLA
25 510 AAMEL I BE, 1A BBEKLIAFR +8%, — &4 2 F H+5%, RTD AR H+16%. #AH 1
A8 B4% 2 T iF 11%, Super Dry 452 F i 9%, A8 RAAEH T A5, 12t 2MmKREI1E.

Tk AE]: B4k, 1 A # I /Food&Life/ & % 3 /Skylark/ & 2 & /Toridoll ] J& XA F) b5 5 +14.8%/+12.4%/+11.7%/
+10.3%/+7.0%/+0.7% . R 3, ABC-MART/Workman/ £ A IR 45 /45 R & F] JE 4% & X\ F) b +14.0%/+10.8%/+5.9%/
+22%. B, 1 A B ALE T RAEAER 4915128 T, Rl bt 23%. 1 A/ S8 E/IZAFHATRAE
I FE+13.1%/+5.5%/+3.9%. 1 A B KE 5544 FF b+2.3%. 35 B4+1.6%, EALIE R TAIKEANKLL
FAAE-19.1%00 T iH. FEE, RaiHX/Nitori Bl B4 E Fl tb+2.6%/-1.0%. &JE, Japan Hotel Reit 1 F XA F] L
+1.4%, RevPAR F]}t+0.1%, ANAEFE 79%.

. 2 A wArk 3 8 bk, & SURE /R oA/ BAE /R 5 AL 2 51 +13.1%/+10.6%/+7.7%/-10.8%. sbik ik 5
B, R BARK, KA 6.9%, BAEHAER, $ktEA 4.0%. TG R T, BEAIRERSASBAK, K@ A
A 21.0%Fe 14.0%. TALBICE [ KE ETF 9 B8 AA+1717/+497/+0 77 20, AARIE /TAE /2 iHt
PE Ji .15 4 A 95%/90%/72%.

BFEED, RMNBNEEXEATAAEFAEG . P47 22 TFTARKIUFZTTEFSANES, THE
iAo 8] PB ik OFF BN SHLA], A 2T T B ARMAE R RAE A, A B TR/ E A)E SR 0049 7
8RR BB, o) VARG T B A6 A T KRR . Mercari: 28] R E S EMNUBAT IR EG R =T
¥R, T EAFRI ENE T RAT A, Bit K15 Spot Work F KA L £t iE RKIg, MAFEH .2,
B AT 21 1% PE 946 (EK-PL T $0845, SEMMEL S, BERIER: 25 S4B, @EA S LS80 7RI
EIMARACEF), B BIRAA L S AR RAMRACFEAEIE K, T EERA. 26 FAI BT FLELH LS
T4, RESDRE L,

M7 LERKE, ZREATRET, Rowxs, Buidhgsus k.

AARBEHHEBEFRL4, HEEGRAGEDERATLA RNE, BBIERPERAF RS, #EERRIS4AFEE
B FRiE AR B AR R R E AR A AT AR LRI, BREREFAEASRA S NELFTHI HEHERAMN
FiEHED., X THBERGOATIFER, ER2RHEFAFRLTEH, HEAWM K. (Please see appendix for English translation

of the disclaimer)



B AE W F TN F

1. E¥: BRALE, HEEBECHE

1A B AMFHEIEFAN 379, K 12 A6 37.2 95, 4] 2024 5 4 Al k# 5.
Az i A ZNATIEIKEH., »RH4ER T, HHEWEZREMKA 02 £
30.4, EAKAERILRSE 35.9 X E 2 36.8, KA KFALIM 41.3 71 £ 42.0, shlkwd]
FIRA 415 H—F FATE 42.4, IR EREAH. 2025 % 12 A EHIT KRk
BE 0.1%, 4211 A #9 2.8%Mta Kia %, #4 12 MR R KRGEHBRITH, 28
(ER ST DETE I P CNE L Nl TS Sl P W
AR ENATTRE, [RBIKREBANE G E RN E, LFREEF LKL L L
IR LK, RAIIE 1 A A0 K4,

A1 8REFEESHEELSR B2 BAZFRIFIEEF IR (L)

50.00 210 2.0%

.I\j%‘g, g . 0
45.00 liégif 180 1.0%
40.00 _— 150 0.0%
35.00 120 -1.0%
20,00 T 90 -2.0%

: EER 60 -3.0%
25.00 BN 30 -4.0%
20.00 0 -5.0%

- [} — < D o ~ o~ wn o b [Xa} (o] — wn D — wn (o)) — wn o)
S 8§ 2 8 S8 8 8 8% 8 8 S S R E SRR &R R S8 K
FHHRB: wind, HTI TH kR BAZFHE, HTI
1 A B A4S Pl Blb LA 2.0%, 3% 12 A #) 2.4%E 3% 0.4 N B S5, $H 2024 %1 A
VAR FAK. CCCPl Btk EF 2.6%, %5 12 A#) 2.9% ) tafm, LT hidiis, 2
TR G, ABEBKRKE LR ZA TR EIRS): —2&KFRFAMER &
PSRRI R, B 1 AAH W ARECE 5 d . RARAANERS, RMHE
L RIERK; RSB IEA 12 A8 51%KF £ 3.9%, # I ERYNTIT. £
& CPl ¥z EFEwEk, BARTMIZA, BEELIATT TR TEARELAEE
BAR GG AT, 43 HASIE = K R AR xd # IR S @ AR GG AR S R, 2 A B LS
BBES, E/UAAEL 155 (0 X A 4K3E,
B3 AAXBTILE B4 H A CPl. CCPl#= CCCPI ] tb¥gig
170 4.5%
160 3.5%
150 2.5%
140 1.5%
130
0.5%
120
-0.5%
110
0 e 4w e 4w a h e - Py e 5 s 8 & 5 3 o8 3

2 2 A4 @ @ @d T I I Z 2 2 9 g 8 3 2 & F 3 F 2 47

S 8§ 8 § &8 &8 8 8 £ &8 8§ § g ~ & & /& & /& ] <& & W
CPIF) b e CCP|[5) b CCCPIR] kb
FHHRIR: wind, HTI, 3B ZE 202542 A 28 H FH kR wind, HTI

4 Mar 2026

BB EN R
2 ® een



B AE W F TN F

1 A BREEEHNIREKE L LR 2.3%, &4 6 MNP LRFE 2%A LR a{akss 5%
L, A EBNBREIF—F LR, KRHKTS PPl RKEEHEE 224%, 3% 12 A#
26.1%MF 3.7pct, B 202545 A A A kiEL 8N A @K, RiTUKFBAL S,
A St kﬂﬂrifkmbiﬁﬁw%, 312 A #M 0.1pct, 3%, ek, b S L X AfRE
Mg K. ZBAFTHE T, A ELBNMRRIFERS), Rbkm@ bk, RELA >
FMNFSEFE e BT 2.6%, 4% 12 A teEik, IR4sHEREF SIS, ETAESH
HFGEHT T T, FHALRTRGRAE D EET S IRGFNAHEF.

Hs BMARAERERHEE I E (BA) BAEHRHER F6 PPIARERIN AKX LRIk
400,000 12% 14%
350,000 9% 12%
300,000 | | | | 6% 10%
250,000 I| IlI | 1 3% 8%
200,000 5
0% 6%
150,000 o 4%
- 0
100,000 2%
50,000 | | | I -6% 0%
0 -9% — ©0 — <t o)) I ~ ~ [} o
G m oo mwm oo oo owm @ om on o § 3§ ¥ & § % §8 3 ¢ =
930000989939 Y 3 & 2 & & £ 3 2 2
o~ o~ o~ [22] [22] [22] < < < wn wn wn o o o o o o o o o
o o o o o o~ o o o~ o o o o~ o~ o~ o~ o~ [aV] (o' [aV] o~ o~
o o o o o o o o o o o
N < E<
— 5 4
2 T2 IR Z Bl B (A5 4th) e CPI[F] b (45 4h) G n&§¢

#FHRIR: wind, HTI

PR R: wind, HTI

B7 #EEAKE B REEASEIHERL (R195FH) | B8 4% 1 A5 BAKM LI 10 HE RfR

80.0% =
; FHE
60.0% o .
WRAE, 5%
40.0% gk, 1%
20.0% ZE, 4%
0.0%
-20.0% %, 7% é%[g’ 38%
-40.0%
-60.0% b E A, 6%
-80.0%
-100.0% -
— < ~ o — < ~ o — < ~ o — < ~ o —
o O o - O O O « O O O + O o o — O
A d d d hhhh gt F bbb oth &
o O O O O O O O O O O O O O O o o EP\:I/%,
. L) - [N 0
e Y1 5 B AS520195F ) B4R LG 3% 12%

B At B A% 520195 F) HaAa sk g ik

FoFHR R INTO, HTI

4 Mar 2026

AR INTO, HTI

BIBER
3 ® een



B AE W F TN F

2. ATk NRHFAH, ATEDIK

1 ABAREFRATLEARNTERS. NEAF. BAGLUTZT TES, IR KZSH
AE, 1) B RRFEME, RFEEBHIMEE. 2%, AR, BHEFANE LR

f, AKEE. 7-11. PPIH FRAFEAEHEZINE K, HAM. BEZWNNRMN T
A S BT, 2) ABEFKRE, RENFRE TATHASEYERZRRES
o, 5B HERLTR, AHASEFRRIILTIR 19.1%; 2R LH HiEzmigk, ¢
HAREHE R 10+23%. 3) RAESBHREOE, RASRM B EH rhiTLE
B. BARAAGLALE, BEBBLMENE, HEBHPEEATHEESREHEL
FA GRBABRN. EHRAAL S5, o RS RN R4S, {2k
S ARG T R L AR BAR AR AR S,

2.1 ikl o S TFATRIME R A I

B9 BARRLEMHEELEESR (T2BA) ARK FH10 B AR5 hsA RREH4EH (B L) ARK
6,000 10.0% 2,000 18.0%
’ 16.0%
5,000 8.0% 1,600 14.0%
) 12.0%
4,000 6.0% 1,200 10.0%
3,000 4.0% 8.0%
800 6.0%
2,000 2.0% 4.0%
5 400 2.0%
1,000 0.0% 0.0%
0 -2.0% 0 -2.0%
FHRB: wind, HTI FA R wind, HTI
SEREL: 12 ABARBEMHEELEL 5 42020 128 7T, FIILTE 0.8%. K
ERE 1 AREHEKARK+3.6%, FTFHEMET D, MK F 5 AL E
. BRIBHTERIRE RARE T LI, BEART Rt R ET KA R LT,
TOPVALU 44 E B R JE44 & R sb R I3B %), B EFRH. sk hA: AE. KFF
R RIAAME, FEAERES 41 MAREK, REDREZ S TH AU A
RRRA, AR, TERIRK. EEZSBELF HAEHMRHA. 711 B AEH)E
1 AR EAEKRAFR Ib+1.6%, KR E-1.5%, ZXEMH+3.1%. PPIH 1 A ALEF JEAE I
AR He+7.4%, BARF+3.9%, KN +3.4%.
F11711 B A, REXE. PPIH ALFEE4EMKAR L B 12 Matsukiyo Cocokara. #5F3B& RF) JE AR
13% 13%
10% 10%

1%
-2%
-5%

2022-01
2022-06
22-11
2023-04

~
[y
[
s

7%
4% /A ~”‘(
A (]

2023-09

7% Aﬂvv\\
\ 4% | ;
\V/Q | v,/\vn\/\ﬁ/" . J\// \/ e

7%
1% / e
M V4
2%
-5%
o ~ (o] wn o - o — < (o)) o ~ (o'} wn o
< < < wn wn o~ o~ o~ [22] o < < < wn wun
o o o o o o o~ o~ o o o o o o~ o~
o o o o o o o o o o o o
o~ o~ o~ o~ o o~ (o] (o] [aV] o~ o~ (o' o~ (o] o~
s s ) ) .
KRG PPIH Matsukiyo Cocokara Welcia At P 45 IR

FH A NEEW, HII

4 Mar 2026

FARR: NS ER, HTI

18 IBEIR
4 @ e



B AE W F TN F

12 ARG HREAEEE4HERY 14580 128 T, FHTHE 0.2%. Matsukiyo
Cocokara 1 A ) JE4H & BN/ B A= | B804 %) Bl 1 +0.4%/-0.8%/+1.1%. #5420 1 A
Bl JE A B N/ BT /B2 5 F b +2.3%/-0.3%/+2.6%.

HARA: 12 A B ABARA L RBESSHT-3 k£ 5999 B, Flb+3.1%, KA
CPI B }b+7.7%. 1 A =43 A4S T R I3 An 1%, 300 1 A 34kAHH4E & T 78 16%.
ZARKRFERKBL. BN T R ARREFH A, BRGER BN X L
., BmEAMRAIE SN, B RBAFD L G 25 F 10 AARKLERY; Bt 1A B AR
AT G EARAE BRI L TR 2%, T o] RfeFREEAALTTH.

B13 BHABA ERER BERSA-FHIE (BA) Bk M4 =74, 0. BERSH LS R I4FTR L
8,000 12% 20%
7,000 o %
6,000 I 9% 10%
5,000 | \ 6% 0%
4,000 \| ' ' -10%
A
0 -3% -40%
588388388333 535233528358335233
o~ o~ o~ [22] [22] o < < < wn [Te] wn o~ o~ o~ o~ [22] [22] [22] o < < < < wn wn wn wn o
S g g8gggggggcg g g $g8§88ggcggcsggegggegsee
— ) 5 B P (A Ah) e 47 4% FECPIR) b (4 4) — L c— = ] #A
FKARIR: wind, HTI FoRRR: A8 EF, HTI
BHE: 12 AHARABARALZRBRFH X 4 5100 BT, F-2.9%, HE CPIF
W+4.7%., 1 A BB B K LM\ F b +8%, — FAE4H R HL+5%, RTD JXAF bt
+16%. $1H 1 AYIB45F T% 11%, Super Dry 45 Fif 9%, A% KA4LEH FTA
T, ALRARRERER ., B EY 0T H T HRTOERTBESOLLTLARE,
1oz %55 4 AT L ERERMNFom, Tt 1 A B KRG T35 84K45 2 F Tl 5%.
B15s BABRALRREABEBEFHEIE (BAL) AH%k F16 #18 . BBREHL A LRAF
6,000 20% 70%
5,000 I 14% 50%
4,000 8%
30%
3,000 2% ‘/\
10% A,.
2,000 -4% |
, VA
<1l il = | - AN
0 — wn o — wn o) — n o)) — wn o -16% -30%
SEEEEEEEEEEE g 8 % 8 8 g &5 d & 9
SR SR RERRIELRRE s § 8§ § § 8 § &8 § ¢
P 32 : LB Eb D) e— 8 :
— -T2 Fh B B (45 4) B K CPIF) b (4 4) - o
#FRR: wind, HTI FHRF: A& EH, HTI

4 Mar 2026 5 @ ﬁ%Nﬂg



B AE W F TN F

BER:

+2.0%/+2.2%/+2.1%/+5.0%, CPI %% ) b +4.7%/+6.5%/+4.9%/+4.1%.

12 A B AFARA LR AH S /I8 & /ARG TR R P L AR

17 RABRA L F AR ASS P S (AL) AR

B18 AR LR EAEILS PR IS (BL) Ak

12,000
10,000
8,000
6,000
4,000
2,000

2022-01

2022-05

2022-09

2023-01

|’ \I

2024-01

o)
<
<
o
o
(o]

2025-01

12%
9%
6%
3%
0%
-3%
-6%

4,000
3,500
3,000
2,500
2,000
1,500
1,000
500

0

2022-05
2022-09

=
<
o~
I
o
N

2023-01

2023-05

2023-09

2024-01

< 2023-09
[S3

— T 3 h

122

(75 4th) e 1] 45| 52 CPIF) (A5 $1)

T Y)Y em— ) LU (A 4)

2024-05

u

Ll

2025-01

2025-05

o)}
O
Lﬁ
N
O

20%
15%
10%
5%
0%
-5%
-10%

FLh] o

LCPIF) b (A4 4th)

FA R wind, HTI

FH kB wind, HTI

B19 MARIA L XA Bk PR d (BL) Bk

B20 HAZAERREARTHRFH L (L) Bk

5,000
4,000
3,000
2,000

1,000

12%
9%
6%
3%
0%
-3%
-6%

2022-01 =
2022-05
2022-09
2023-01
2023-05
2023-09
2024-01
2024-05
2024-09
2025-01
2025-05
2025-09

12,000
10,000
8,000
6,000
4,000
2,000

|
. :I||||"||mh

n
o

2022-09
2023-01
2023-09
2024-01

o
I
o
~
S

— T3 % H

2024-05 -

2025-05  mm—

D
<
<
o
o
~

2025-01

2025-09

th 5] Pb (A5 4th) e 557 4] 5. CPI ) U (45 40

12%
9%
6%
3%

0%

)

— -

L Bk 4

)

vk S CPIR b (4 4

)

FH KB wind, HTI

F# IR wind, HTI

F21 ABALRBERGHEIRAEFX (AT) st

BARF A B F 1) %) 5L BT Pk B FLH]
8,000
12,000 5,000
6,000 10,000 J 4,000 A A. J\M /
8,000 3,000 = )
4,000 6,000 '
2,000
2,000 4,000
2,000 1,000
0 0 0
S VS T S N S - S S S
Q’V’VQ Q":VQ 69’9 Q’LVQ Q’LVQ o’f’g ’9;0 '\:VQ "?’D WVQ WNQ ’f)p S ’9;0 ’1?”0 "VVQ ’LVQ ’f’g
O S T U S DX S S SRS DRI S S S S
AR At BE — ] ] T Skl — )] S L) &

PR K: wind, HTI

4 Mar 2026

D

BB E

HAITON!

[
G



B AE W F TN F

22 TREF: BEFREHEEXETH

£k 12 A BRBABRA LR EINM-FH H 4 17343 BT, FH+7.2%, £4K CPI
Flbb+4.4%. 1 A iF #) I /Food&Life/ % & 5 /Skylark/E 2 & /Toridoll F) JE I A F] b5
+14.8%/+12.4%/+11.7%/+10.3%/+7.0%/+0.7%. #ZAFF 3Lk HeF, FHE/ A L5
/Food&Life/ & /% A4 @ /Skylark & 73 +12.4%/+9.2%/+5.3%/+0.5%/-0.5%/-5.6%.
TELMF IR HEF, Food&Life/ R K /Skylark/ i #] I/ % 4 57 [ AL 4| & B EA) F)
L5 +6.8%/+6.4%/+4.5%/+2.2%/+2.2%/+0.9%.

B22 AR LR RERBEIMFHEE (BAL) Ak B23 AR LR R BRSABRET X (BA) 2k
25,000 60% 24,000
50% 21,000
20,000 40% 18,000
15,000 | | 30% 15,000
l“ |I||!|‘|||||| Il | | | | 20% 12,000
10,000 I ’ \ LEL Y 1) I 10% 9,000
5,000 0% 6,000
|‘ | -10% 3,000
0 -20% 0
AR O B A A S O 5883883838383 8s:8
o~ o~ o~ o~ o~ o~ ~ ~ ~N o ~ o~ o~ o o~ o [ag} on < < < wn wn wn
S R IR’ R/ RR R RIR S 8 S8 8888 8 8 88§
— T 5 F R P Ath) e 4% CPIE) o (A5 4h) — A TR

F# B wind, HTI

4 Mar 2026

FH kR wind, HTI

B24 B A ZZRARANE A LFEUNF I K

50%
40%
30%
20%
10%
0%
-10%
-20%
-30%

i [{e] — < (2] o~ ~ o~ wn o

) ) b S S S S g 3 =

N ~ N N N < < < th h

o o o o o o o o o o~

o 1) o o o IS o o IS IS

o~ o~ o [V} [V} o~ o [V} [V} o~

THER %7 Skylark Food&Life Toridoll e i i

P RR: NS EM, HTI

JBE: 12 A B RAAAZA EREIRETH X 4 11466 B A, FlH-7.1%, FRE CPIF
P +2.4% . 1 A ABC-MART/Workman/ £ 4t IR 4F /4 R & Rl J& 45 & M N Fl 1k
+14.0%/+10.8%/+5.9%/+2.2%. HARE 1 A Bl JE AR ER LT 3.4%, FHELHH
Bl EH 8.3%; ABC-MART 1 A Bl & ZRERI b EH 3.2%, F¥HHEEZHHRE LK
2.7%; Workman A& J Bl J5 ZAmE B b EH 10.4%, F353 5 HF g K 0.3%.

3 \%m
7 ® een



B AE W F TN F

B25 ARA L REA BERETHEE (AL) Rk M26 B AGREBEREHER (HeE i) AR
1,200 20%
14,000.00 20%
12,000.00 | 15% 15%
10,000.00 “ | | ‘ |y— ' ' I | ' 10% 10%
800
pyssoea || LT | L 1.l I 0l gl 111, 1\ 5% {
| 0% 5%
2
,000. -10%
,000. " -15%
0.00 | 20% -10%
- wn (2] - wn (2] i wn (2] - n ()]
Q O O O Q OI Q O C? O O O 0 -15%
o~ N N rn [a2] [22] < <l‘ < Ln Lﬁ Ln
o o o o o~ o o o o o o~ o ) un ()} — wn ()] Rl n ()} Ll wn (o))
o o o o o o o o o o o o o o o o o o o o o o o o
N & & 8 & & & & & 8 & & d d d & b & T = < & & &
s 8 8 8 838 8 8 838 8 &8 8 8
— ) S ) P (45 4) e IR CPI F) b (5 £) 8 & 8§ & & & & & & & &«
AR wind, HTI FA B wind, HTI

4 Mar 2026

B27 B AHRSMATE L8 KLFEH B IONF 1L

50%

40%

30%

20%

10%

0%

-10%

-20%
— [¥e) - < D o ~ o n o
o o — o o o o — o —
N ~ ~ oh oh < < < h LA
o o o o o o o o o o
o o o o o o o o o o
o o~ o~ o o~ o~ o o o~ o~

MRR S e ABC-MART e 8 4R A Workman

FA kR ANEER, HTI
E RREGTEE A ALENE (LELLENE)

BRAEELE: 1A RALEERAEHEM 491512 T, A EHA23%. 1 AR
/& 5 B ZAAF I E B JE IR b+13.1%/+5.5%/+3.9%. 1 A B KRG 5544 E R
P+2.3%. B BA+1.6%, SEALIH WIRE) T A NI B BLAE E -19.1%5) T, %
Wow. AR, REA AR, BERARZR. ANZHFZETEESHIER Y FHE1
ik, BALHFES 6 NAKK, WMTLHRFRFIEE, FAT S RN é@w’uﬁkﬁﬁ
ZEHAE.

1A sza’aiMJ/Nitori Bl JE4E & Bl Hb+2.6%/-1.0%, B &it X ZRAER TR 1.0%, &%
MR EF 36%. 1A 23 H—2 A2 BEIREAITEREDH, RERE
FILRAF; B RS R AL AT BBOL I E HIE K. Nitori ZAZRLT
M 1.7%, Z%MF bk LA 0.5%.

3 \%m
8 ® een



B AE W F TN F

H28 AABHHEMER (fLAT) AR IR

B29 ZAUFHIT. A BN ik

o
7000 60% 70%
o 60%
6000 50% 50%
5000 40% 40%
4000 30% 30%
20% 20%
3000 10% 10%
2000 0% 0%
1000 10% -10%
-20%
0 -20% Pl © — < ) N ~ ~ n o
N N = &N N W —H N N W H N ! 0 Q Q in Q o Q o — Q i
@R Q ¥ Q QT Q Q@ Q 5 @ Q Q o N IN] N I iy 3 3 N By 9
o~ o~ o~ o~ [a2] o [22] o < < < < wn wn wn wn o o o o o o o
S8 5 8885 8 885 88 8 98 8 b S N ~ ~ < < b & &
o~ (o] (&' o (o] o~ (o] o~ (o] o~ (o] (&' o (o] o (o]
ZAFYHST HIF — 1 R
FARIR: BARBREHS, HTI FA KR NG ER, HTI
B30 Rt XA LFESEE R 31 Nitori B} /544 Fl ik
30%
20%
20% 15%
10% 10%
0% 5%
0%
-10% i
-5%
-20% -10%
-30% -15%
5 8 = 3 8 8 5 S 8 39 g & 2 3 8 & 5 % 8 9
~ & N ) ) < < < Lh A ~ ~ ~ %) %) < < < n n
S S & § £ 8§ =8 8§ 8§ ¢ S 8§ S 8 8 8 R §8 g8 &§
FHRR: NS ER, HTI FHRR: NS ER, HTI

BRERBEEREBSE: 1 A B4EHEY 3598 FA, BIHTHE 4.9%, % 202242 Av.

RBRRIWTHE; TE2XATHEPEA ST EEZRXER Y Hh, FERKEHERE
Fl1b-60.7%, f2£EH. KT M. AhF 17 NMNBREERHEEAKL 1A HLFH G, B
JE 3% B o B B RARIT R A 50%, AITH B ENEE 15%-25%, 12K E. HEZRIET
FAFHARANES, REAHHFRIED), 1 AHFEY. BRABATEEE S0, 3
BARET. BA. @y EAEREA. RAFE, LA)5 T HINZCRAA K HMKR
%, BB GRS R, RIKRAFEATHRAT LRHER T, EmBRBTR
B RHH A, £F LFERLEE Hagip b RIL,

32 Japan Hotel REIT 3 T & & A E2EHR

B33 IR RAE TIEHENES

0 9
200% . o 100% 100.0%
160% P temeS =l T ST N gy 80.0%
’J " v .0%
2o% 60% 60.0%
80% 40% 40.0%
40% 20% 20.0%
—
0% 0% 0.0%
= g N O d I N O d &SN O d g~ O o < o] o < o] o < 0 o < 0 o
O O O «+« O O O «+« O O O «+« O O O «= O o o - o o - o o - o o -
A A A A Mo hoh g & & < h th th h & T Y Y Y
o~ o~ o~ o~ o~ o~ o~ o o~ o~ o~ o~ o o o o o~ o o o o o o~ o o o o o o
O O O O O O O O O O O O O O oo o o o o o o o o o o o o o o
AN AN AN AN AN AN AN AN AN NN NN NN NN o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~
XA RevParFl b em am em A {22 (75 %) o J2 Ty % em—, % R Gate Tower
P RR: AEER, HTI FALRR: AEER, HTI
4 Mar 2026 9 B ImER
HAITONG



B AE W F TN F

B34 iF B BAABATH B RA @R ({LBR)

B35 AR ERERFRSITE (AL) AR

30000
25000
20000 I III
15000 II_I'
10000'!" ll!"
S
1 i
0033535833553 330
2322RAI3A2IIIILR
miEE MAMR mE mER mid mie

25Q4 NN I

25Q3 I E—

30,000
25,000
20,000
15,000
10,000 '

5,000

i

2022-10
2023-01
2023-04
2023-07
2023-10

2024-01 -

2024-04 ===
2024-07

2024-1(  e— e—

2025-01

2025-04

2025-07 =

2025-10 =

50%
40%
30%
20%
10%
0%
-10%

Fth ) b (A ) e 42 72 IR 45~CPIF) U (5 %)

FoFHRIR: JTA, HTI

23 ERATA

PR wind, HTI

A1 2026 41 A B AN FATLATH

B3 A7k AR
BOARRJE AR Et o B 42 80808 95 1%
1.30 B
https://asia.nikkei.com/economy/trade/japan-s-private-sector-rice-imports-soar-95-fold-in-wake-of-shortage
122 it HEEOH G, BARBEF)ER AT R AR
. AR
https://asia.nikkei.com/business/travel-leisure/japan-s-tourism-industry-struggles-despite-record-visitors
o1 L | BERE A, R MARHE RN E
. DRI
https://asia.nikkei.com/business/travel-leisure/russian-visitors-to-japan-hit-record-on-easier-visa-conditions-than-europe
- | nEsseRe, A ad £ ERE b R ER R
. DRI
https://asia.nikkei.com/business/travel-leisure/tokyo-disney-sees-fewer-young-guests-on-rising-ticket-prices
- S B A R B AT IR
1.17 xE
https://asia.nikkei.com/business/consumer/overseas-customers-set-their-sights-on-japan-s-inexpensive-eyewear
117 N B AT KL AERIE 24%, FEHEEZALRER
. /?i =3
https://asia.nikkei.com/business/retail/japan-department-store-profit-forecasts-down-24-on-chinese-tourism-drop
s N BRI, AL RS TR E P s
. (214
https://asia.nikkei.com/business/food-beverage/japan-imitation-crab-maker-to-double-us-production-amid-strong-demand
s . b An N B KL 30 AN ATF, A4 FTFARTE JE AL
. VEpA
https://asia.nikkei.com/business/travel-leisure/hokkaido-among-nearly-30-japan-localities-adopting-hotel-tax-this-year
s - JTB it 2026 Fi7 A S EHEXE ¥ B EA Y TH 3%
. AR
https://asia.nikkei.com/business/travel-leisure/foreign-visitors-to-japan-to-drop-3-in-2026-dragged-by-fewer-chinese
16 P AR FRLRNRMNEMH &, 320 5 EARIMAFLEK
. pic:d
https://asia.nikkei.com/business/fisheries/inside-the-battle-for-a-record-3.2m-tuna-at-new-year-s-tokyo-auction
15 . TARE ik B AMERAR NARE RS
. RS
https://asia.nikkei.com/business/food-beverage/kyoto-distillery-lands-japan-s-craft-gin-in-international-spotlight
B AL B TRk, SRR R 18] R B 4 R,
1.4 Bk
https://asia.nikkei.com/life-arts/life/eat-drink/japan-s-snack-bars-fade-leaving-fewer-late-night-social-spaces
FHHR IR Nikkei Asia, EF)#E, HTI

4 Mar 2026

10

D

B IBEIRR
HAITONG



B AE W F TN F

%2 2026 1A BARKEFAIHE

B A ] ARG
131 e FA #5374 FineToday 4% I B F A4 Tl
! n== https://m.ebrun.com/639131.html
128 . AL JR R B RERAEEE, HESTRES
’ - https://asia.nikkei.com/business/travel-leisure/jal-jr-east-to-combine-air-and-rail-tickets-as-part-of-broad-tie-up
127 S G SR A BRSME, A5ERTOE BRI, FACEALE AR B
’ https://cj.sina.com.cn/articles/view/5597884738/14da8f142020021kq0
123 AR ARG FHEA T AR E T, B ABER Ry 7Kt %% X https://asia.nikkei.com/business/food-
’ S beverage/kyoto-style-beef-cutlet-restaurant-hungry-for-piece-of-us-europe
115 TEL TPERETERFEL], TS BERET
’ ’ https://asia.nikkei.com/business/companies/asics-opens-onitsuka-tiger-plant-to-showcase-pricey-sneakers
114 ek W4k RIS 2027 M4, EINE S &k R ST hitps://asia.nikkei.com/business/consumer/citizen-eyes-fiscal-2027-for-
’ overseas-rollout-of-high-end-watch-brand-ceo
114 FAAD T WA, 3550 B A B R RIETLRA KR
’ = https://asia.nikkei.com/business/food-beverage/chocolate-snack-maker-lotte-diversifies-cocoa-sources-as-prices-soar
18 A FEANEAINRD), 4R E LIRS ZAATRH
’ https://asia.nikkei.com/business/retail/uniglo-operator-fast-retailing-raises-fiscal-year-revenue-profit-forecasts

FA IR Nikkei Asia, HTI

4 Mar 2026 11 @ iﬁ%r«%



B AE W F TN F

3. B 2 A FATLRS R bR
3.1 BB E: SLRE. ARl g v K, RSV TR

MFIESE 4L 33 NMT b kskte kA, 2 AAELE (+49.7%) « F3b =k (+20.8%) .
WA LB H S (+16.9%) M@ ERT, MRS L (-10.8%) f=iz B A @ L (-6.4%) %k
TS A . H AR, GEURE /R SRR/ R E /IR £k 4 3 +13.1%/+10.6%/+7.7%/
-10.8%.

36 2 A HRiE484k 33 AMT R

49. 7%

%11, 0%10. 710. 6%10. S%10. 4%10. 1%9. 9% 9. 8% 9. 3%

w8
P A%3 0n13. 8913 1913, 0912, 8912, 8412, 3y, o
T-TH 6 9% 6.0% 4. 9% 4.8% 4. 5% 4.2%
IIIIIIIIIIIIIIII 0.2% 0. 1%
[

LI |
=5. 46, 4%
-10. 8%
H & K # x5 v B F BB L R M OB K KR K M R B b R OB 4 & W oaE L R
G OB OA R R R Ao ok RR B F R R ¥ R OR F R H TR B E S K L F
e F A Lk R A A T & #oE iE Ao H) E O L AL E L & 4 R BooH Ak
JE, + T S 4 Howmom R @B K B W& #o& i Bo& i
& A AR Lok H A # A 8
# B2 A A8 Bl pa
L3 & * #*
T z
B2 5
4

#KARIR: bbg, HTI, ZitBfiAlh 2026 42 A 1 H % 2026 4% 2 A 28

2 A, s FFAALAT R FFATL BRI, LT T, KERSBARK, 3K
1A 6.9%, IKUFHAARE, BEVEA 4.0%. TR EF, BEABERSAS AR, K@
SR A 21.0%F7 14.0%.

B37 2 A RIEFSH N FARR T AT LRkt B38 2 A AREF BTN FAR FAT L RIS

6. 9%
5. 5% 21. 0%

4. 5%
I I 2. 4% 1. 9% . 14. 0%
0. 6%
HE = _

I 5.6% 5.0% 4. 3% 3. 6%
0. 0%
imm"

—4. 0%

E MR K] S + S B
£ @, 3 s A ) # il G % iR % | JE
)3 P S i P A % B a JE % )
bl oy X A 4 H % J5 7, )i
& i3 g 2 P 1% 1

A =4 oo il

4] 3

#l 7

& #
FoH R R: bbg, HTI FHFER: bbg, HTI

E: EBRATIESES GICS K, R BRE G415 Seven&l FMFERIL A EHR
EHE, BAREE QKIS FALTRAET

4 Mar 2026 12 @ sﬁ‘%&g



B AL E W TR F

A3 RIEFRBLHN FRRABRAKBKE

BWEHA HIRBHEA
1 B AJBE 12154 6077 9.0% 1 R E 4828 4938 42.4%
2 B ARAKRE 6356 2284 3.6% 2 TEE 1287 3218 24.0%
3 Seven & | 5768 2215 1.9% 3 | TETREHE A 695 4057 19.9%
4 R E 4828 4938 42.4% 4 AR 86 1451 18.6%
5 E 3016 6649 7.6% 5 KAt 2039 1095 16.8%
6 L2 R | 2593 1705 4.6% 6 H20 &4 309 2470 16.3%
7 BB IR 2436 2666 8.1% 7 ARARIL 417 4687 15.6%
8 Rt 2039 1095 16.8% 8 B AR = 470 1504.5 15.4%
9 =454 1495 4837 -2.0% 9 Arcs 231 4005 14.8%
10 LA 1482 1529 6.3% 10 EACE IR S 97 4340 12.9%
ForRIR: bbg, HTI, %itBfE% 2026 %2 A 1 0 £ 2026 %2 f 28 H
A4 FRIEFRBCT RN FHRRA BRSNS
B A BRBHR
1 A 21540 67690 14.4% 1 L EH 549 13260 83.1%
2 ArRE 4997 2776 0.6% 2 R 153 2866 49.9%
3 TEL 3430 4670 21.0% 3 | TsutsumiZkE 51 3265 22.4%
4 2tj£;]§ f 3292 1036 11.6% 4 Z AP 1146 3119 21.3%
5 RSt % 2019 3596 17.3% 5 T &L 3430 4670 21.0%
6 NITORI 45 % 1784 3118 16.4% 6 Lok 125 10990 18.4%
7 R 1773 817 -11.6% 7 Monogatari 198 5040 18.3%
8 RBIER 1601 9960 18.2% 8 R BEIERR 1601 9960 18.2%
9 ZmE 1375 5385 11.2% 9 Morito 55 2051 17.5%
10 Z AP 1146 3119 21.3% 10 B bt X 2019 3596 17.3%

FArRIR: bbg, HTI, itefiah 2026 2 A 1 B £ 202642 A 28 0

4 Mar 2026

3.2 ARG 2 ARABRKE ETFA RN 1717 L4

2 A, Topix-17 2 7] ETF ¥, WALRMEL ETF (#1717 ZET) . & F L& HHBEME
ETF (+1235 7 £70) « RS (#497 7 £50) FRAFL AT =, FR ETF (-4256
TEL) FEAERBERS. H KR, BARIE/EBMA/RE ETF 5515 AN
+1717/+497/+0 7 £ 7L,

13

@ BB
HAITONG



4 Mar 2026

B AE W F TN F

B39 2 A Topix-17 X471k ETF 4K AN (TFLEL)

30
20
10

0

(10)

(20)

(30)

(40)

(50)

P
WRB AP RN E

AR
AT

P

FRGE e

=5 (N

T

b

EERSaE]

i i

R

e R

F

R

AFRSE

TR RS

FAHkIB: bbg, HTI,

SuitATIa 4 2026 -2 A 1 H £ 202642 A 28 0

3.3 fHEAKT: 2 A AARME [RE /R 4R¥ PE Ji £ 058 95%/90%/72%

B ZE2 A 28 8, Topix-17 47k F, RAAZ EE12. MREAEMATLTE R H L o454k
A F 2014 FAk 10%A . 6 ATk st T 2014 Ak 80%VATF. RALA
FEK GG PE A F o Andh 95% (20.6x) , M2 17 M7 pHELH 5 4, REW PE AL
SMEHAh 90% (28.9x) , £ 17 MTLFHLHE 9 &, R PE M Eolandh

72% (22.2x) , 17 AMATLFHEL F 11 4.

A 40 Topix-17 4T WA % (TTM) & F 2014 $URH WL ILE (MNEEAEFLARHTE

B & 54 E BERHER )

160 4
140 4
120 4
100 4
80 A
60 -

40

20 A

MAX
Ex)
MIN 96%
6%
% % 9% 90% 43 13%
I 97% g5y ok 91% 4% 72% s I
s T g0l elne_ |
% % & MW B/ M AR F E H & F & E
R T % #A W &2 W £ # % &/ H B &
A xR A A7 A £ A % i
LT S iz 1t ETI Y 2
#05 & & #r £ A :
RS . 2
% & %
A &
% #*
e,

ForRiR: bbg, HTI, #4EM&RE 20262 A 28 8
E: EBAARRFAAESRINE KRR TR. E A RATL

14

@ BB
HAITONG



B AE W F TN F

B a1 RIEFSH kN FHIREM. EPS F= PE (£5) A#

B 42 FRIEFETIR N FHOREM. EPS o PE (54h) A%

150
130
110
90
70
50
30
10
-10

2021-12
2022-03
2022-06
2022-09
2022-12
2023-03
2023-06
2023-09
2023-12

em— % (2021412 F] =100)

- 35

- 30

- 25
"_/—

- 20

- 15

- 10

-5

n VW a N m VW o & 0
9 9 7 2 2 9 ¢
< S S S N n NN
N NN N NN AN
O © © © © © © o
N & § 8 N & ] N

e EPS(2021-12 /] =100)

200

o~

1°°*~<sa¢_/_-‘/" \
50

0

N N W A N N W O N N VW O N M
888038830383 03
N AN NN NN NN N NN N NN
O O O O O O O O O o o O o o
N N N NN NN AN NN NN NN

em— % (20214512 F1 =100)

2025-06
2025-09

o>

202512

e EPS(20214F-12 A =100)

FAtkIR: bbg, HTI

FFHRIR: bbg, HTI

BRE2HA 288, EFRIERICHRBIREEANAKT, PE(TIM) A L5 8HL R 5
A4 (86%) , Seven & | 45% (86%) , Food & Life (85%) , R.&witX| (85%) ,
HEE (84%) . PE (TIM) J L5 44 F 2014 ik 5%vA T 494 ABC-Mart

(1%) .

Ea3 FIERBH THRREENMARTESE (TTM) 4T 2014 FUR B HNLHLE (NEZLEARNTREER L NEMNGHENK)

MAX
v
1200 'jlﬂNJ 2%
1000 24%
800
85%
600 0 73 -
400 1o 80% 79% 61% 38% Lo
200 h86% 85% 84% I 80% I 68% 67% I 49% 40% 38% I 25% 18% 15% 14% 139 16 o114 7y
o/ - B 0 _RN_ N R .o
Xy 3 R A L £ B BF o2 9 = K H T EF R R = E K = B ¥ L & T 5
# s S & B S ow A A K & A K F 2F2 F &2 X oW oF K M B B £ F R T
= & it B E K B OF 42 o X H K I B R %2 A £ £ #£ 7 £ F
= 2 X = i b - G T V¢ 2 ) il st
3 oA
E a3
& 4
&
ForRIR: bbg, HTI, #4EMZE 20262 A 28 8
B 44 RIEFRHOH AR E EABEKA PEHEARE (TTM)
77
80
70
60 46
50 43 4 -
35 34
40 32 3p
27 27 27 25 2
30 > 232423 91 21 30 20 19 44 .
0 IIIIIIII T
10
: ARERNRNREY
BEd 32 ARERPFELRZLE=ZHLELGE SHU=RET = F A RM
4’\%%18gﬁﬁz&%;’u,.’&fai\mﬁfi‘#é Bt AR F R B QB K B
7K &;“‘tii‘ﬂ'ﬂﬁﬁ_:{c i, 4 ﬁ;@4§4ﬁ§7ﬁ%%‘l§%;§j§
i = (2 x| s 7 - M 7 3B & R’
- 5] e #* Ak
B3 W
1%
i3

4 Mar 2026

KA kIR bbg, HTI, #¥ERZE 20262 A 28 A

15

D

HAI

B IBEIRR
TONG



4 Mar 2026

B AE W F TN F

4. FHED
LR, RMNENLELEXREATHREFAT.

JBINHAE-FAE], BB T B URAL T R RAIE S . A B AURAEL AE 2R
1) 44 5 AR SRR BT BN, 8] FIE R NS B R B84 A 2 K h8 R It

Mercari: 23] K8 &0 EA YR R EGRER K. THEELSFRIERET R
AP A, 1Bt £1% Spot Work SF{Kak b 48t I A3 2k, FAEA)E4 528, L9721
1% PE B9AEMEK-T R T L AkAL, BEEMA DR,

BBRIE R 25 FA GRS, MR L 5 A  RIT KR IAARMCEA], B AR
YA S AR G ARG K, T b FRI;. 26 FO&) ik A EL L
5E, RESHRI L, FEBARIMBRT, 2EREMAFZHE. TSR R
FIRCERIIRF T, AR L4 ELTH.

5. KE®RT

LR 3 F—3Es k4 B Kegna), ILEEFHH AEH AT NG AE T
M SR A, YA AR ETILERZR LD A L£HhiR K, BERERMESE ALY
HERE B0t 7] £ E.

RERMAB 2N THASA G B A2 LR R AN, T
FAELAF—ALT RN, FHT W FERITH.

AR AT 24 4 3 fl IR A LA 49440t BRI B S AL R 2 IR
NIZ, KBNS RN TR 16%. B ARG R BAT L ST EE KRR ¥ 09 2o

o
B

Ak L 45 b 34 B KR

16 B iBER
HAITONG



B AT 3 W 3 Frobitt Il

APPENDIX 1

Summary

Macro: Inflation Eases, Consumer Confidence Rebounds. Japan’s consumer confidence index stood at 37.9 in January 2026, up
from 37.9 in December, hitting its highest level since April 2024. The recovery in confidence was broad-based across components.
Real wages contracted 0.1% YoY in December 2025, a sharp narrowing from the 2.8% drop in November. Although this marked
the 12th consecutive month of decline, the fall reached its lowest level during this downturn. Japan’s core CPI rose 2.0% YoY in
January, down 0.4 percentage points from 2.4% in December, the lowest reading since January 2024. The slowdown in inflation
was driven by: 1) A fading high-base effect from the end of fuel subsidies, alongside the removal of the gasoline surcharge and
ongoing electricity/gas subsidies, keeping energy prices in negative territory; 2) A slowdown in food price inflation from 5.1% to
3.9% YoY, weighing on overall price growth.

Industry: Weak Inbound Consumption, Strong Domestic Demand Support. 1) Staple consumption resilient with visible channel
divergence. Staples including food, daily necessities, and pharmaceuticals remained firm, with same-store sales growth at Aeon,
7-Eleven Japan, and PPIH. Soft drinks and alcohol saw mild volume declines due to earlier price hikes. 2) Inbound consumption
sluggish, domestic demand supportive. Foreign visitor arrivals fell YoY amid the Lunar New Year calendar shift and a sharp drop in
Chinese tourists, with duty-free sales down 19.1% YoY. However, robust domestic consumption lifted department store sales by
2.3% YoY. 3) Weather and holiday effects prominent; cost and pricing pressures persist. Cold winter weather benefited winter
apparel, skiing, and onsen-related consumption. New Year holidays and pre-Valentine’s Day demand boosted retail sentiment.
Surging green tea raw material costs and elevated upstream pressures continued to cap beverage and food volumes, though top
brands outperformed via share and mix gains.

Staples companies: Staple Retail: PPIH +7.4% YoY, Aeon +3.6% YoY, 7-Eleven Japan +1.6% YoY (same-store sales). Drugstores:
Matsukiyo Cocokara +0.4% YoY (sales, -0.8% foot traffic, +1.1% AOV); Tsuruha Holdings +2.3% YoY (sales, -0.3% foot traffic, +2.6%
AQV). Soft Drinks: Suntory +1% YoY volume; Asahi -16% YoY volume. Sharply higher green tea raw material prices and broad cost
pressures led to price hikes from October 2025. Alcohol: Kirin Brewery domestic revenue +8% YoY, Ichiban Shibori volume +5%
YoY, RTD revenue +16% YoY. Asahi beer volume -11% YoY, Super Dry -9% YoY, with a slow recovery pace.

Discretionary companies: Restaurants: Saizeriya +14.8%, Food&Life +12.4%, McDonald’s +11.7%, Skylark +10.3%, Ootoya +7.0%,
Toridoll +0.7% YoY (same-store sales). Apparel: ABC-Mart +14.0%, Workman +10.8%, Shimamura +5.9%, Uniglo +2.2% YoY
(same-store sales). Department Stores: Nationwide sales ¥491.5bn (+2.3% YoY); Marui +13.1%, Takashimaya +5.5%, Isetan
Mitsukoshi +3.9% YoY. Strong domestic demand fully offset a 19.1% YoY drop in duty-free sales. Specialty Stores: Ryohin Keikaku
+2.6% YoY, Nitori -1.0% YoY (same-store sales). Hotels: Japan Hotel Reit revenue +1.4% YoY, RevPAR +0.1% YoY, occupancy rate
79%.

Stock market: Most consumer sectors rose in February. Textiles & Apparel +13.1%, Food & Beverage +10.6%, Retail +7.7%,
Services -10.8% YoY. Among staples: Home products outperformed (+6.9%); soft drinks underperformed (-4.0%). Among
discretionary: Shoes & apparel and luxury outperformed (+21.0% and +14.0%). Net inflows: Trading & wholesale +$17.17mn, Food
& Beverage +$4.97mn, Retail ETF SOmn. PE historical percentiles: Trading & wholesale 95%, Retail 90%, Food & Beverage 72%.

Investment Advices: We suggest to focus on the following Japanese consumer companies with promising profit growth prospects:
Mercari: After years of sluggish revenue growth, management has slowed down cash-burning and focused on profit margin
improvement since this year. Q1 earnings significantly exceeded market expectations, and the shutdown of its spot work agency
business is expected to boost profits by ¥6 billion. With a current PE ratio of 17x at a historical low, the stock offers attractive
allocation value. Kirin Holdings: 3Q25 operating profit exceeded expectations, driven by beer business growth and the
consolidation of Coca-Cola East Japan and FANCL. Profitability improved on the back of cost reductions, price hikes, and expense
control, with the health sciences business turning profitable. The company maintained its full-year guidance; while cost dividends
may diminish next year, there remains room for further price hikes and product mix upgrades.

Risks: Yen exchange rate fluctuations, slowing inflation, real income growth slower than expected, food safety issues
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AERREGHEE G, A0 G588 R A KA (HTIRL), Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK) e -8 Bl FRAE 47 s
3] (HTISCLIAYIE A BT A B AT AR M) 2R, 48 B FRAE A 1 (HTISG) A AR R AL L5 T 40 8) k5 R AR A6 .

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.
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R LAERIALLEAN AKX, RARE PR ARG hiER, &N (CHEANNTR) ELTATKAEAMFAE. APRATRE (KLEEPRN) AR2EAH
RIRELAEH 30/ G R ARG ATIREFTiT95 A 43 934, |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

#, RE, ARRKE () AFTRETAZLEARRT RN KAL T RAGERAA BN A LT AGHIAIE, FA (il) RORH P RAEH) HAFTRE R
HEKEBINLLBERAEAE; BARRREFAHB A HIER, AN (ABANNRE) ELPHRBAEAMEAL, RPANEE (RC4EHRN) $RLERRL
RELA B 30/ 0 KB AL IARREFT 8 B 45008 493E4., |, Raven Rui, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

A, QiaoXu, AWMRIE (i) AFRRE T HEILEARIT KNI ARL T RADEARIA BN REFTADHMAL, FA (i) AORE T EAEAHD EAFTRE T K
R EBENIAEARRRBAK; RARAREPATE AR A, AN (QBENNRE) ERPHARAEAMSHE, APANRE (KBS0 HRLERHR
RBREAAEH 304G KB KRB R RS a8 B 458 #9484, 1, Qiao Xu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

F, BRF, ERRE () AFRRETOELESRRE T RN AL T RANETIAA B A8 X ETAIHMAEL, FL (i) KRORB T EAETHN S AFLRE T A
R ERERAIE AR ARAK; RARRE T AR AN R, N (QBEANATE) ELPARBAEAMFHE, KPEORE (RLEE0N) FRLERS
RIREZFEH 304G A8 A XA LIRS FTiT8 B 473 49384, 1, Pingzi i, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

# &% EHKE Conflict of Interest Disclosures

BAEFRALE LR TRERTHRTL S A /3 KRR OB AR EZN N RATMTRBR BT XT. RARARERE, DTRAARAFXAORESA U THERRR
ERM AR, % THANAAESL, #4AMMHZ ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

No Disclosure

Compendium disclosure: For disclosures associated with each company mentioned herein, including disclosure of risks, valuation methodologies and target price formation, if any, please refer to
the full report on our website (equities.htisec.com).

RN (M 2020 %7 A 1 A F847) ¢

ARER (ATEANT) KRR FRZARARTAREAMBANND: RTRT. PREABTAT. AFALF@AE HI RRAEL, FR HT AAMTFA AN T LG
&, BRARARARLLARRARR, BEMEAT, PHRGFARRAATEIEARTEN. ARANEERZNARAATEARA (KbRFAOAAHL) AALLE
%.

PV Z4

RFRF, Ak 12218/ HRBAA RS ECKIRE 109%0 £, KAR X T

P, Ak 1218 /N AT RERRENAK, RAEZ T, 145 FINRANYSE (932 A AN, AMAHR TR ARA Z—£5].

BTAF, Ak 1218 M ARBARA LERIKIRE 10%00 L, KER LT
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AWBZ ARSI BA-TOPIX, $E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, & ) - SP500; F AT ¥ E #4 i - MSCI China.,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on indivi dual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea — KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

RZ 2025 % 12 A 31 QKA EGREFT LA #AZ 2005 % 9 A 30 A B B RRZAEEENA
RFRF i3 BFXF RFRF ;L3 BTXT
(#%) (HA)
AREGREMTREE 93.9% 6.0% 0.1% 92.3% 7.5% 0.2%
BRBITE P * 3.0% 4.0% 0.0% 3.3% 3.9% 0.0%

CERNMPRER LEFRTEP T A I,

LRPAFHEN, PUALEPATEANEARTRT, TUALEKTIA,

RAARAE FINRA/NYSE 8932 A A AN, AMNA KT P AIARA X —£5], FERELA P ROAERANRE,

RATHREEAEN (B£2020%6A 308 ) :

EN, Ak 018N MTSARA AR BORIGE 10%00 b, BRI T

PhE, AR 1218 M ATEAR AR S ENARK, REZ U T, RIE FINRANYSE #13REN AN, SMAR P R AXABA L —£4],
£, Ak 128N AT R ARG E 1094 L, KER LT

KR Z AR B A-TOPIX, 28 - KOSPI, 47 - TAIEX, 97 /& - Nifty100; 2 #5774 B BEA K - MSCI China.

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of December 31, 2025 as of September 30, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 93.9% 6.0% 0.1% 92.3% 1.5% 0.2%
IB clients* 3.0% 4.0% 0.0% 3.3% 3.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR ERERAAE: BARRAAITE. BAREERS, FERS PREGEA LB REZRAHL, AAATTROGAGIREZIME, SHHL ZERMEFES
THATRERA, RbBRMEITEREHE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HARGRAREL: HFERRTRAAPBARREANTE A RGTEZPA. BAGTIER (601210CH) , BRABRT LENEN), LATYERATE A ROALRE.
ok, HARREALBARTEALRGORRER, FoGERE RS EARREANTE A BORAT 8H AT AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTl and GTHS ratings for the same A-share stocks.

HEEFAK 100A R (Q100) 8 HEEF QU00 4548~ 045 100 L BABBEABEHMAPE ARSI S, KERZRALATFRATHFRLAE, FLANBAR
BEAARARG Th LT, SEEREEH Q00 BEAMEE LT,
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Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRSA (FIN-ESG) SABBAT P ARE: AR IO (FINESG) SBZLAT, F4LFaNEAEHFRAEREY

F—% XA| (FIN-ESG) £k#E % oy BIR THEKFAHA R END (AT RAARNED") AFARRFOMELFERR, ANIEAGEARRTERTAEMRIE, HE
WL RIEAS, F AR ETMASABETER, LRREAEIIAIIANGE, BERRA MR LR RaRE. ANE FAHEMAMASIAZ T BEA KSR
RS RERNET ARSI AEREAR.

Bk BRHAFRRINFBIERIIAANARE , KA A 4 R R L A KB, RSB A AN KRR R ERARNAA RIS BB A 4]
B, BRARERL BRI GATEH, BT LB RS REBI AN ER—RIA RALRORE. BEATHR, KdE (5 L5adt s ) RRALERN, LML
SRR B B RRAG TN,

B 25 KRB IRNE TR, RAREREEARA. AEARNAFEBRHTER, EAMIAMAFERE T QREERATEATANLA 69, REST RS-
A4 B LR BRRE. K. BA. 5. TR A4 B R KR AR T FERSEE BAL ERBRAENE, FURKAERIARE 251
AARKE), WA PR EOBETE, BRAKETE,

50% WAL ERALE, RRRFEFERAOLRDHAL (o CLRRER 7 EMH0 CLRRA P RS (ANE) 0 (RRABALR) F) A4, Nikie
WRAARIIT; FALT P RS LUIWRYRE LT RRA—KE), WARETERA AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

s E3A VAR

FREEANATRE: KRS DEIRREAEAATAG (HTISGL") A TH BN EARRALAIANG (HTRY) £47, B8 RRBABEARBT AN (F571%) #
AEGEZATED GEEARBEL) HBIRER, RS £ HTISGL 494 % H A3 Haitong International (Japan) KK. (“HTUKK”) 89080 F 447, HTUKK A1 A A AM4A L
£ ARRRE.

FEEANFRRE: AREOGAZIEARY . BFHATRIEAPATARZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
7, BAEHER K A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) £ A& (%4RA THER A1 ) AR ARE. HISIPL T 2016 4 12 A 22 AAKM
FRABE B FEREAA NG ("HTISG") 81— 4,

M RRE R FALEALREIE, 24T EE BREARNA A /3B FEALRN AR AL EEERLA.

AXHF B EFILE LREEIR ATERR, 12 HTRL, HTISCL AT L0 B T i@ BIREAZAA A (“HTISG") AR A LML, T LA RMAETR TR T
FRIMIE, AXBFHANEABREARSOH, ALK, BAFFEL. ALBRBEAEHA. LHPRANETAGRERZORAFEEREFTLRONE, ALHFE/
RERBEAFEARFORFRETRENIAEN, ERLDRTER, AP RANEATRAFRARE, pRERF BARTA KRB B U0 PRGN, WLETA
TRAMBRFERAGN, TEHNENAR—ZRAGRGER, TRETRS), QT RRITE LY, APLAEXRNRGTRE, BFREAHANETE, BETARE
AL PRI EALZ G TH. 2FFHAZ BAE G FOMERER, pEAMSRARNRGE, BELAHAMTHFAERNELTEE G THEE, K, At 28F
ERFENELERF), DREARLARERRAENRTEATE, Zh TRAKIHAENMAR A ETAERAENORE, HISGC ALEF. B RARZAN I RARE T
1z,

AT KL AR TEA IR, HTISG AANMRIEAE . FATEAR. TFRER, YT RN LZARALH L GEMIEAIITEBEA KO REAUNARITER
HTISG M4 R, XA RAn bt LA LI TE HTISG #A8 R K P Ao 3] RS AXHAT R ENARN 0 XA BT HREE NI %, HTISG THE KL A LERRENLR
—HHERRR, R HTRLEA LS RARAL A ORBAT BEEF R, BAREN,
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7 PR B IR M 35 www.equities.htisec.com , BH E5A X EARGFARGAELAZF RRLIOAEFTRLHNNEE L.
FEEPMREER & ARARE R LI PR E GRS AE FINRA AT E M RA A LA T, S ERZ 2B FINRAK X5 KAAZ B i d it frhl, A EGRAT
EAR D F 2201 AN ZIRA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the

assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)

registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22

December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other

members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or

implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions

expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their

securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities

referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a

change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to

substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account

your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial

and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever

for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal

in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading

strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that

are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought

to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest

with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241

restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PRFRR B0

BRETXARME, FNEMALiRAREZARRARL P HROETEARTET L HORFAN ERELAED R IRE AR RHEAR.

FREEANRSFR: BAEEAROARAD (IS AT ARARLRE, HISCL RESBARGRS 1 RLNEEH (WFRALY ) HEIAD. THLREFTHA
GEARIKAN) (BBAAF ST E) (ATHASO) ARTHEHLH, EARDAMEA, AFLRERRES SO HRRM SRR, ALRSALLIZAR

BREHRRER2NFE. ERLIUREASLRE P AAME SRR, KALREDKIARALRE b FARE AN EM S EHRA HTSCLAEAR.

LEBRANELER: KFLIREH HTRL, HSIPL K HTUKK %5, HTIRL, HSIPL, HTUKK iARIEFT3E HTISG £BBZAE, HAAZEEM, BRAZEEXFHLREHHFH

ROMARBIBAZNAR, ARTREREARE 1930 £ ZBIEATDE"F 1506 FATHBL M 1 2B T 2AMEEE L (“Major U.S. Institutional Investor” ) #= T ALk

F& 1 ("US. Institutional Investors” ) . /i £EAVE T E P AATIREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) st &M M AR &, HTRIAARRBE W EE

BhE, FORBAFERERBENE LRATEMEASAR AR ILEENR ), RELEL HTIUSA, HTIUSA LT 130 West 42nd Street, FL 18, New York, NY 10036 USA, ®©7%+1212-

351-6052, HTIUSA £ £ £ F U.S. Securities and Exchange Commission ( “SEC") 249447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #98% . HTIUSA A i k%35

AFLRE, LRRTET QL0 AEAHAT, KAKRIRENEMRBRANA, FRAZEMIFLERKE, LRFEL HSIPL, HTIRL R HTUKK A&7 R RiER AN

REBILARS). AHRRE T I HOIPL, HTIRL K HTUKK MATVREA 2 AL 4 FINRA HAF R TR RAS, B TR FINRA % 2041 AR M 5 A A HRAR, AFER

TRtk P BA MR EAFRA, BAARTRS P HANETEEREASAALBIL (045 AR) TRAEL-ZAR, FEERAEATREAER, AF2EEEAY

HR. AXFEDEAIAS BRI LR ETRARAE, BN THAZFIHALROIFENRS LB RN LR GRS EX. KRRRET UL LT BTt

ERBMALRIANRTIRANMEZ LR RDNY 0, TRAAZFEAIARERIEOMARINFLEBX R B, 2DREAGIA FHTRE:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

BAAWE: 12123516052

DISTRIBUTION AND REGIONAL NOTICES

21 @ BB
HAITONG



Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTIUSA"), located at 130 West 42nd Street, FL 18, New York, NY 10036 USA; telephone +1212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PRAREFEHELER: AP EARERE (THPE", #ARL IR, FOBEREAGRR, AR ERSE) RARBER ST BEEEARKIIHAHA
RATRAAMA, FARBAKEEEAL, AP OB AFTHR ETENELF, 2553 AXHETBF FHARAKERAELEJAN, ARG LT XL lE

AR, ERZE BRI ORERETIH, FTEARH RANRG LS ERN AN GETIEARETE AR, BRALHNAR ST EERABAL.

WEXREAOBLER: AEARATAFAARERBEARET SR T EEA B EEANZHIANIEANZLHME, MR IEAERE RN ENELAL

BT AYRED @A F 2 KIEARE VMR BRI A 47752 T b Haitong International Securities (USA) Inc. (“HTIUSA”) F1A 546, %48 & — R 4%4 National Instrument 31-

103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L% /%3] r EFRX f# %% 1 (“International Dealer Exemption” ) #9X 7, 12T

A RIRFRLLE . XBAFRRLLAA. ENEX, BEMAELTEATHRERBEAEMEANBIAR S, RAEER, [EIAFLA. MEXNETIEAZRAK

R BERMHRF B IMETF R FHA, LR LR REANKRE, ETERARE SRR Bk, RIS, BAME ROREADERAA BT

National Instrument 45-106 Prospectus Exemptions % 1.1 7 &# Securities Act (Ontario)% 73.3(1)F ATALZ 4 TATE KA 1 (“Accredited Investor”) , HAEZRAEAT National

Instrument 31-103 % 1.1 FATALE &) 1 HTHKZ 1 (“Permitted Investor” ) .

HmEE KA HBLER: KR IRE G Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Ansk iRk, HTISSPL RAFA (W4 FIE) 2001 (“FAA) % XHBEM4

BRE, 7 (a) fEXTER, EARTHRGEY, RIFITERSAFNIMIARSANEN (b) RAIAFA KIEA. L)FATE RS DR IMTARAANH R IA LR

£, AZREMREL A GEARBRTED) 2001 % 4A FATALAIMRTA. HTRARLRERF AN REIXNETEA, AFRREARAALBLIATELS

HTISSPL B % :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

9% (65) 6713 0473

BAREANELER: ARLREDELEREAARAD AR, BEPKLRSATE BN LRRSRETIEMLRAN (REDALBIMAFZSE (FE) ) 5 61
(1) %, % 17-11 (1) {ohiTRB XA ) .

RERBEETANELER: AREONELTFFIH) Haitong International Securities Company Limited FT & &, ARERAGAZATARZENELEP LA, EAXTASARS

HANETATA RO REELEP . RARTERIMEAATLRNE P RFRAAIRE. Haitong International Securities Company Limited 492 X ALK 494 K A S8 AR A T

RERFTRE T RAN FRORABRALTN 05%., HARBALRIREATHANCEARPARALCES TRAS.

BAATHEFAWTELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 AI4R 4%
KAZEARETERS (ATRARSIC) 28 (KRAZEN) XHF 2016396 FAZERKATINIARARL, AFAFLRTRE 2000 5 (M8%) BRXATZARLE P

RELBRAT AR RERA LKA LARREFTHER, ASIC AT EATEATHERR: www.legislation.gov.au, %8 BRRENLBRREIEEEEAALNEH, 7

FHELERRALFERGEREELR.

BERRZNBLER: AREONFEAR ). BTBITRIEANHAZ Securities and Exchange Board of India (“SEBI”) %7 #) Haitong Securities India Private Limited ( “HTSIPL") A7
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KA, QFEHMERA A % Z BSE Limited (“BSE”) #2 National Stock Exchange of India Limited (“NSE”) (4AkA T HERAFT 1 ) R,
(&34 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )
BRRHH 4 AF: Haitong Securities India Private Limited

SEBI A7 24T 25 : INH000002590

33k: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 +9122 43156800 1% £:+91 22 24216327

ANAwiRANEBEAA: Prasanna Chandwaskar; 9.5 +91 22 43156803; % F#}43: prasanna.chandwaskar@htisec.com

‘Wiz &, SEBIK T4 A NISM 49IGEH RIRIE P N RIS AR A RBETRIRIRIE.

KRR BEREARE, A2 EAERGBORERAEPULERRLNK.
BAFTA: R E FREAZRA A 2019 4. REFHARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).
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(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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