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& 1 PEBEKANRZRFFH (2025-2028E)

2025 2026E 2027E 2028E
BN (BF ) 5345.1 5707.0 6970.0 7851.8
[l b3 i 2.6% 6.8% 22.1% 12.7%
MEONE/
Ak 4 3261.0 3482.1 4256.2 4796.3
[ ph3g iz 2.2% 6.8% 22.2% 12.7%
FOER% S 2065.1 2204.9 2692.9 3033.5
[ b3 i 3.0% 6.8% 22.1% 12.7%
H A 19.0 20.0 21.0 22.0
[ b3 i 40.0% 5.3% 5.0% 4.8%
SRS 70.4% 65.0% 65.3% 65.3%
R IRAZR 25.7% 24.5% 24.5% 24.5%
LA B R & 10.4% 9.7% 9.5% 9.5%
FA)E (BHAL) 715.1 634.3 783.0 897.8
b FAPEES 13.4% 11.1% 11.2% 11.4%
FH R EEE R
% 2 Troad)FEEL (4%, 2026 543 A 31 8 )
NALH  BERE 4T &N i1 EPS (LC) PE
LC 1 FY26E FY27E FY28E FY26E FY27E FY28E
YUMC 9987.HK HKD 385.4 1,355 2.9 3.3 3.6 17.0 15.2 13.7
BRI 6862.HK HKD 14.3 795 0.8 0.9 0.9 15.1 13.6 12.7
HEE IR 9658.HK HKD 11.9 77 0.1 0.1 #N/A 19.5 15.5 #N/A
%% 6831.HK HKD 8.8 59 1.0 1.2 #N/A 8.1 6.4 5.2
AEA 9922.HK HKD 1.6 23 0.1 0.2 0.2 9.9 7.2 6.3
KA 1405.HK HKD 47.8 63 1.8 2.7 #N/A 24.8 17.1 12.7
Fl k4  605108.SH CNY 16.6 43 0.4 0.7 1.4 40.4 22.8 12.6
ATk 34 19.3 14.0 10.5
NEE 999.HK HKD 6.8 80 0.5 0.7 0.8 11.0 9.0 8.0
KARIR: BBG, il IR
JE: ) EE EPS. PE kg AE B RN
1 Apr 2026 3 & zram
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Table 1 448K AT A TR

AlEA (BFL) 2025 2026E 2027E 2028E NeRghk (AFT) 2025 2026E 2027E 2028E
22 9N 5,345 5,707 6,970 7,852 AT A 986 858 1,069 1,220
ok A -1,582 -1,997 2,419 2,725 I8 A A 457 158 182 209
ERUPE 3,763 3,710 4,551 5,127 A PTAFHL -291 224 -286 322
R IAA -1,373 -1,398 -1,708 -1,924 2 TR 10 27 -4 44
AR B -268 -268 314 -353 Z2 R4 RA 1,162 819 961 1,151
HAALA BAR KT X 97 98 -116 127 %) % PPE -401 -358 -368 -368
HAF 7 693 8 B A -189 -188 -230 -267 Wy 3% [ sk AR TR 7 5 44 A -374 370 0 0
%ZEAA 969 868 1,089 1,223 E e FIER 109 7 7 7
HANA B 17 -10 -20 3 BEALRAT -666 19 361 361
FLATHC A 986 858 1,069 1,220 KAT B IR 0 0 0 0
P 43HL 271 224 -286 -322 S ESEA]. AV AR A -624 -412 -431 -494
B A8 715 634 783 898 HE sk R4 R -190 -299 -309 -294
DX & XE- 0 0 0 0 BERAL KA 814 712 740 -788
92 & T A8 B 6 % A 715 634 783 898 AEBREFHH 5% -318 127 -139 2
R Rk 2025 2026E 2027E 2028E T EMSH4F 2025 2026E 2027E 2028E
i 298 424 286 288 HRPE (L)

Pasos 111 167 170 210 B R IR 0.6 0.5 0.7 0.8
JLPC R K 272 341 408 435 PR A) 0.4 0.4 0.4 0.4
H MR R~ 1,190 820 820 820 HBIRZEINAER 1.0 0.7 0.8 1.0
AT 1,871 1,753 1,683 1,753 AF)BA

B & %~ 924 1,444 2,017 2,633 EBITDA Margin% 22.6% 19.2% 19.5% 19.5%
FRA v 2 3 3 4 AV EF% 70.4% 65.0% 65.3% 65.3%
1R AT = 822 917 996 1,007 A A)EF% 13.4% 11.1% 11.2% 11.4%
- Ik 180 178 180 182 ARAZE S

E kv 1,927 2,542 3,197 3,825 R TARAE 25.7% 24.5% 24.5% 24.5%
FEEH 3,798 4,295 4,880 5,579 AZ AT = 4| 5.0% 4.7% 4.5% 4.5%
JEAT IR 242 352 367 443 PRAZHLE 27.4% 26.1% 26.8% 26.4%
H bR R 474 474 474 474 AKA

itz N 716 826 841 917 Z L A yoy% 2.6% 6.8% 22.1% 12.7%
AT AR 604 772 991 1,209 2k A iEyoy% 31.2% -10.4% 25.4% 12.3%
Hpe K R AR 37 34 34 34 £4)Hyoy% 6.0% -1.4% 22.7% 12.7%
EAF P AR 641 806 1,024 1,243 #F)iHyoy% 23.2% -11.3% 23.4% 14.7%
R ket 1,357 1,633 1,866 2,160 BN

MR 0 0 0 0 R G E 35.7% 38.0% 38.2% 38.7%
V2B, FHN5) Bt A H A 2,440 2,662 3,015 3,419 AL 2.6 2.1 2.0 1.9
VHIRFARGS 0 0 0 0 ERES

KRR BELHT 2,440 2,662 3,015 3,419 ROA 18.8% 14.8% 16.0% 16.1%
R ARARS 3 3,798 4,295 4,880 5,579 ROE 29.3% 23.8% 26.0% 26.3%

FHRIR: Company data, i#id B IR
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APPENDIX 1
Summary

Investment Thesis and Earnings Forecast: We forecast Xiaocaiyuan’s revenue to reach RMB5,707M, RMB6,970M, and
RMB7,852M in 2026-2028E, representing YoY growth of +6.8%, +22.1%, and +12.7%, respectively. Attributable net profit is
projected at RMB634M, RMB783M, and RMB898M, with YoY growth of -11.3%, +23.4%, and +14.7%, corresponding to net profit
margins of 11.1%, 11.2%, and 11.4%. We assign a 9.0x 2027E P/E multiple (2026 is a transition year, while the clarity of 2027
visibility awaits further validation), deriving a target price of HKD6.79, implying a modest 0.2% upside. We thus downgrade the
stock to “Neutral”. Our downgrade is primarily based on: 1) 2026 marks a strategic adjustment year for the company, characterized
by proactive dine-in price reductions to reinforce its “value-for-money” positioning. We expect gross margin to retrace from 70.4%
in 2025 to 65.0%, with net profit declining 11.3% YoY, indicating near-term earnings pressure; 2) Same-store sales continue to face
headwinds, and the contribution from new store expansion to top-line growth will take time to materialize.

Xiaocaiyuan delivered a solid 2025 with both top and bottom line growth, as net margin expanded 2.3ppt to 13.4%. Full-year
revenue reached RMB5,345.1M, up +2.6% YoY. Benefiting from raw material cost savings (-4.7%) driven by supply chain
optimization and improved labor efficiency, gross margin increased 2.3ppt to 70.4%, while net margin rose 2.3ppt to 13.4%. Net
profit came in at RMB715.1M, up +23.2% YoY. The full-year dividend payout ratio stood at a robust 69.8%. The company added a
net 146 stores, bringing the total to 819 locations, among which 807 are under the “Xiaocaiyuan” brand. Stores in tier-3 and below
cities accounted for 42.5% of the total.

2026 is positioned as a strategic adjustment year, centered on proactive dine-in price reductions to reinforce the “delicious and
affordable” positioning, alongside optimizing delivery mix. With delivery mix nearing 40% in 1H25, the company pivoted to a
“premium delivery” strategy in 2H25, setting a cap of 30% for delivery mix during peak hours. On the dine-in front, the company
proactively reduced prices on signature dishes (e.g., stinky mandarin fish from RMB128 to RMB108) in late 2025, resulting in a -
5.2% YoY decline in average ticket size to RMB56.1. This price adjustment forms the core of the 2026 adjustment year.
Management has guided for 2026 net margin to remain within the 10%-12% range, with a target gross margin of around 65%, both
below 2025 levels, underscoring the strategic intent of exchanging margin for volume.

The 88VIP membership program has seen a strong start, adding over 410k members in two and a half months with a repurchase
rate exceeding 40%, serving as a key driver of traffic during the adjustment year. The paid membership program launched in late
2025 has gained significant traction. As of March 15, 2026, membership reached 410k, with a repurchase rate above 40%, directly
contributing to a +22% YoY increase in foot traffic in early 2026. The company aims to expand membership to 1 million within one
year, targeting a repurchase rate of 60%. Combined with the launch of RMB88 set meals and main meal options, this strategy is
expected to help smooth weekday (Monday-Thursday) traffic troughs during the adjustment period, leveraging member stickiness
to offset the short-term impact of price cuts on per-transaction spending.

Supply chain and digitalization progress on dual tracks, with the Ma’anshan smart factory set to commence production in 1H26
and full KDS system coverage by mid-2026. On the backend, the company has established 16 forward warehouses, ensuring fresh
ingredient delivery within a 200km radius in under three hours, with plans to expand to 50-60 forward warehouses nationwide
(adding 4-6 per year). The Ma’anshan end-to-end smart factory is expected to begin operations in 2Q26, providing cost control
support during the adjustment year from procurement and quality control standpoints. On the front end, cooking robots are
already deployed in over 30% of stores, while the KDS system currently covers 90 locations, with a plan to achieve full coverage
across 800+ stores by the end of May, leveraging digital efficiency to partially offset margin pressure from price reductions.

New store model demonstrates high efficiency, with breakeven period of approximately one month and payback period of
about 12 months; management commits to no share sales for one year post-lockup. New stores opened in 2025 achieved an
average breakeven period of just one month (compared to the historical average of 1-2 months), with a payback period of around
12 months, indicating strong replicability of the new store model. Net cash outflow from investing activities in 2025 amounted to
RMB666.3M, primarily allocated to new store development and supply chain investments. Regarding the June 2026 lock-up expiry,
management has explicitly committed that all founding shareholders and executives will not sell any shares for one year thereafter.

Risks: Upside Risks: 1) Better-than-expected 88VIP membership acquisition and repurchase rates, potentially accelerating the
target of 1 million members and driving repurchase rates toward 60%, thereby effectively offsetting the near-term impact of price
reductions on per-transaction spending; 2) Earlier-than-expected commissioning of the Ma’anshan smart factory or greater-than-
anticipated cost optimization benefits, supporting a faster-than-expected recovery and stabilization of gross margins; 3) Greater-
than-expected improvement in store operating efficiency following delivery mix optimization and full KDS system rollout,
enhancing per-store profitability.

Downside Risks: 1) Intensifying competition in the dining sector or price wars exceeding expectations, potentially diverting
customer traffic and further suppressing same-store sales performance; 2) Strategic adjustment outcomes falling short of
expectations; if the “price-for-volume” strategy fails to generate the anticipated traffic growth, or if the gross margin decline
exceeds current projections, net profit margins could fall below the 10%-12% guidance range; 3) Sharp increases in raw material
prices; although the company has locked in prices for certain core ingredients through upstream partnerships, fluctuations in items
such as pork and vegetables could still pressure gross margins; 4) Macroeconomic volatility affecting consumer spending appetite;
continued weakness in consumer confidence could delay the recovery of store turnover rates and average ticket sizes.

1 Apr 2026 5 @ el



APPENDIX 2
ESG Comments

Environmental:

reduce daily food waste
Social:

train staff with care
Governance:

equitable equity distribution empowers stakeholders
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCLAEABTE BN LR 23k 51, BB RIEA R A (HTISG) & R R 28 E AT 8l 5§42 R ANFIE A,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

K, RHE, BRRIE () ARERE PO LA T KN RRE P RAMETRAA BAFA X LTADAMAE, FL (i) RORMF A ETEPEARLRE TR
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RREEAEH 30N ARR N R AR AREFTiT5 B 4708 49324, |, Mindy Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

Ho BER, ARRE () AFERETHELEARE T KNS ARE 2 RAAEFRAA 8D X TG HMAL, FE (i) RGRMP LA ETEPEARTRE TR
R ERERINE AERNEAK; RpRE T Ak B ARG WiER, &N (AHEANNRE) ELTHRBAEAMFAE, APEARE (KL545L00) BRLEAHR
RIREZFEH 304N AR A A XGRS FT18 B 47403 69324, 1, Yuanyuan Kou, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

FAFERE Conflict of Interest Disclosures

BAERALL LR TRERTRTL S /B3 KRR OB RREZN N RATUTRBH BEXT. RAFARERE, DTRAAXAFXEORESA (A THERRRE
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

No Disclosure

AR (K 2020 % 7 A 1 BIF#4T)

BRER (ATRAHT) RABTFRRARABRAREANEZGN: RFRF, PHABTFAF. BRALFRAE HI QFARL. FA HT AR LA ZEE
&, BXAEFmAEALRERARR. AEAERLT, 2RO FAPRTATEEARTRI, BAAOERRENAREATEARN (RPRTAOAARE) URLLR
PR Z A

RFRTF, Ak 12-18 /M ATARR RS EORRE 10%A L, RERL BT

P, Ak 12-18 A AT R AR TRK, AER T, R4 FINRANYSE 83 A0 AAI, RMAHK T P AR X — 7],

BTRT, AR 18R WS RSB E 10%00 £, KRR LT

B Z A AIE I K-TOPIX, $E - KOSPI, 4 75 - TAIEX, ¥ £ - Nifty100, £ B - SP500; 2 A # P E A K - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.
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AE20055% 12 A 3N BEERRRERERENA A5 2025 % 9 A 30 A AR GREALELA

RFXF 13 BTXw RFXF il BTXW

(#A) (#7)
AAEGREMLEESL 93.9% 6.0% 0.1% 92.3% 7.5% 0.2%
BRRATEP * 3.0% 4,0% 0.0% 3.3% 3.9% 0.0%

CEAMEREA LRRBATEP T B E .

LRPBIHFEN, THAEENASEAMNETHT KT, PHAEEKTRA,

R4S FINRA/NYSE 4932 B0 AN, &ANA B E e BIABEE—£5], F2EELAY ROAFRANNRE,

RATHRAEAEN (2202056 /308 ) :

IA, Ak 12-18MNA WIEARR AR BORIBA 0% b, RER S 0T

B, kR 1218 /M AT AR HENARK, BB T, A3 FINRANYSE #15-EN AN, MAR T RIS L —£5],
i, Ak 128N ARBAA R ERRRRE 10%0 L, KER LT

B2 AR BA-TOPIX, $ 8 - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100; A7 % B4 B - MSCI China.

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of December 31, 2025 as of September 30, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 93.9% 6.0% 0.1% 92.3% 7.5% 0.2%
IB clients* 3.0% 4.0% 0.0% 3.3% 3.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREGERAAR: BARGRAANE. BAREARE, FEARE TREGEALORFNREMTHSL, AA4RTTROGABIERIUNME, TAHL SZIMEF A
THARZHA, R BRI RABHE, AREAEEA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BERRAREL: BARGRTRAZPBARRALNTE A RTEEPA. BRERIER (601210CH) , BEBRT LANENE], LATTELAYE ARNALRE.
aR, HREGRERASEAFREARROPAEA, MLEREREBASRIEAN Y E A RRAT A FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTl and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

8 B AL 100A B (Q100) 484t AR E 1 QU00 4542 —A 6048 100 LM EABBIEARZNRATE ARSI ES B, RERZABEATRENFLLAE, FEANERE
BEAARANG ThLOHAL. SERREEH QL00 HHANEELF.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRXA] (FIN-ESG) HABELT A REHK: ARADRA (FINESG) HBLH, FHLHANEALRFAEARS:

G4 UL (FINESG) 40l £ & IR THEHF A RIELD (ATRARLA") AFARRANAMELFBAR, KNARE LORARRLEBTMENRE 11
WP RIBEAE, FRMRH EAMASAETEN, CREEAEIIARNAEE, HERBARXLRT BRI, ANE TR E T A BREA KSR
e RS AN R ER KBRS

ok LR RRISIARERE RIIAANAS P, MRS AE A 4 RIS 8 AR AI0F. ASBATEN S R0k R R ERAA A RSB B 1% B 93]
i, DRARERLERSNHAT R GTEAL AR RIBAANRR—HIA TR LRGRE. REAHA, R (PHELGIBE) RRRLERI, LbL
SAATEA B BRRHTA.

K-

2%
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AoAHL % LR BRBE A% AR BE. TR KA BRI KRR AR T BARSHEE. B BhBRAENS, FURRALRILNE 25
AARKE, WA P REMENBETE, DRFKETE,

Sk AT FRALR, ARRMERSANNLRIUNE (b CRRMBEA P EAHN) CLRAMAP RS (ANE) B0 (RRRBAKR) 5) A4%H, NEik
WO HRIT, ZALT RS ARDRARALR RAR—5, WAKLTERAR AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TERTAY:

FOREANARRE: AREDERRFREAZAARAZ (“HTISGL") 4RI BN FRERARARAD (HTRL) £47, A ARESBEARMREN (F571%) &
HHEARZNTED GLEARBENL) BMER. A RHREE HTISGL 494 % B/ 4 Haitong International (Japan) KK. (“HTUKK") 894080 F A 47, HTUKK At A AX AWM 44K
EABTRIE,

PEEANRRRE: AREONFZEAR S, BEITRIEAPHTAZ Securities and Exchange Board of India ( “SEBI”) %5 #) Haitong Securities India Private Limited (“HTSIPL”) Af &
17, QAEHMER LA Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /&) (%A 1WERHAT 1 ) HFFRIRE. HTSIPL T 2016 4 12 A 22 A KM
FRAGEEFEAZBARAZ (HTISG") —3 4.

HAMRRE LB R AL EAARRI, 24T HERE FEARDA RN R/RELE FEAZRNLMRR AL ETERLA.

AXHA S EANLEDHRAERR AT ERR, 2 HTRL HTISCL RET LB TARBREAZDA RS (“HTISG") ARSI AR M, TR EAE T FRE R
FRRMRIE, AL PHANEABEARS DS, WA EK, BAFFld, ALHUBAZHEA, LHEPRANEMNDZLRZOHBARZBRFZEGAE, AXHFE/
FERBEAHEAE RO TIETRENIEN, BLELAEFER, A PRANEATRAERTEE, REFF SARTA KB Flsbe) AR, MILEE
TRANER FARAY A, TEGEAFF—ARESRNE R, ERRE RS, Bt RTATLY, AEATANRGTRYE, BFRESNAGETE, BLELARE
AR OB EABTL A, P FAL RGOV SRR, EOMSRAFNRGE. BRELA AN FEERAOERT AN THEE, A At A
G BNELRR, MPERTLAPERAEARTEATE, HOTRARHFENMAR FAETAESAENRE, HISC AEEZ. BRAAREAS Y AAEE T
15,

A AL AARB TG PRI, HTISG RAMMKIAE, FATEAR, TFRER, HTRRAEN LEARKLAFEGEMEAINITEBHA RCIBCURBTE S
HTISG #9454 At LALHTE HIISC HARLP nd REEALHRERRN D XABBFTHERE LR HRE, HIISG THE 5 AL AR ERIE LR
—HABRKRR, 2 HTRLEA XS RARAL R EAT BEZF AT, BAREN,

w97 A B R P 55 www.equities.htisec.com , &W £ 54 X GRERATG PR LR RRIHARPTLLHONEE R,

FEEMPRERE: AAHRE R LARKHRE AR AL FINRA TR MR ATFR L A4S, FEAZEE FINRAK £ 5 AAA L B A d) AR, AFEaRYT
EAZ NG 201 £ ZIRA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.
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All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR PR R fo:

REFXARAR, FUNEAAZiTEAREIARAARRL PTG EMEARTET R PORAAALRE LA EE RIRE AR FEEAR.

FRERANBL TR BAEFREARNA AT (HISC) A TR AR ARE, HTISCL REFBAREAS 1 £XAFED (NFEARS) BT, RTRE S THAK
GEARBGAG) (FBENE 571 F) (ATHASO) FREHENMT, EAZAZMEY, AFLREMREL SFO FIREH 4 LETE". KAFLREAZLIERR

BREFREER2NTE, ERLMREAFTRE P BN ELMBRTAR. ARLREGRIARFRRE T F ARG XY ETFLHIRE HTISCLAEAR .
FRBFANBLER: AFLRE Y HTRL, HIPL & HTUKK 25, HTIRL, HSIPL, HTUKK MUREMTIE HTISG 2EBEAE], AL LD M, BARSLEDETFHLRESH P
RAMARBLIEAZ AR, AFRREREARE 1930 £ £ EEAR 5" F 1506 FALNBREME 1 A Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1 L
&1 ("US. Institutional Investors” ) . @ £EAMERE S RATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR T, FMKIARTREN LR

BhE, FORBARLRERBOE LA EMIEARA A LRI A EENR ), R4EE HTIUSA, HTI USA 4L F 130 West 42nd Street, FL 18, New York, NY 10036 USA, #,74+1212-

351-6052, HTIUSA # /£ £ F U.S. Securities and Exchange Commission ( “SEC”) 2494 4%, 4. Financial Industry Regulatory Authority, Inc. (“FINRA”) #9% 1. HTIUSA R & %% 3

ARZLRE, LAATLT QLGN BETELT, KAAFIRENETZERES, FRABEMIRARRKE, LRFEL HOIPL, HTIRL 2 HTUKK A4 F RiEAd
FERILNTS. ARLRE T A4 HSIPL, HTIRL K HTUKK 2 REA 2 AL % FINRA S BF R AR K4, B THAZ FINRA % 2041 £ H AN A, AFER

Fp Atk P BA R HEAFRA, BAARTRS P HANETEEREARAALBIE (245 AR) TRAELE—ZAR, FEBRAMEATREA MR, SFLEEEAY
HR, AREEDEAIIXLRILGELTRA RS, AN THRALFHALROFENAS ZEE ARG ETEK, KARRE PAELI G LA Bt a9 1EAT

AR LR IENRTIRANMEZILE RO 0, TRAAFEAIARERIEAMARMNF L EAXA DY 0. AERGEAGIA ABFRE:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

BAARE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)

BIBERR
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Inc. (“HTIUSA”), located at 130 West 42nd Street, FL 18, New York, NY 10036 USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
130 West 42nd Street, FL 18

New York, NY 10036
Attn: Sales Desk at +1 212-351-6052
PEARLRENELFR: APEAREFE (FAPE, #ARSANAE, FOESBAMLE. RNBAALRFSHE) RAARBER G BREEAKEHA
RATERA G, FARBAEEERN, IHHTHEAFTHRETENTALE, 4555, AHETEATHRAKEAIALLERAN, AARERELR XL 0T
MR, BT BBRAR GRAERITZA, EMEAR RAA T LERRERIFE AT G ETEARETEERE, IR GARARTF LR AR,
WEXEFANBLER: AETEATAFHAARERBEARETERN DT ERA B EEANEYINNEANZLMF, AP IEAENE RO ETELHAL
ERAHRRED L @A F 08 KIEARE AR LB B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, %408 £ —FAk4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #9475 1 BiRX 5 A% % 1 (“International Dealer Exemption” ) #1X 57, 2T 3 44%
A FIRTRREY . $REEPBLAA, EWEX, AFHHAEETHATHTIRUBEAETEANBRAN S, ATEER. [EIMFLA. MEXBETEAZR 2R
ENRERMART B IMETF KRB EHH. L PFENELRTREANRE, TR E R Bk, ARSI, SME ROKEAYFRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZEREAT National
Instrument 31-103 % L1 W ATALE A THHTHAEE 1 (“Permitted Investor”) .
Fk B KA B LSA: A7 IRE B Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL”) F#fAmsk 424k, HTISSPL 244 (M4 %) 2001 (“FAA") R N8B M5
REL T (a) BEATEA, EALTHUNHY, ROFTERAARDIMTELASHNERL (b) RFIAAA KEA. R)FTARA AR IMTE A AN E IR TR
£ ARRRERRBAAS GEARBRED 2001 5 44 FATAXANAETH. HTRRRLRER LN RS ARG ETEAR, ARRREGRIALELNTE LS
HTISSPL % 4
Haitong International Securities (Singapore) Pte. Ltd
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
3% (65) 6713 0473
ARKANROFR: AFLREWELBREAARADNAT, §ENKSAFARE RNLRRSIRATALALRIM (1B 0 RLRABP TS E (FE) ) § 61
(1) 4, %1711 (1) A8#fF AL AR |
EERKEERENTLER: ARSEHNERTHFIL Haitong International Securities Company Limited Fi & A, ARERAMARTMAZRNELEP LA, EARTRS ARE
RENERTARBHREE LR P, AARRERIA AT BB NEP MHRHAIRS. Haitong International Securities Company Limited 42 XA 493 K SR A2 B2 B AT 46
REAFLRE T RAMN FROLATRAEHAL 05% . HAREALELREATRANCEBL Y LRLCHEZT TALA.
BRATHZFENTEER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 231 4R 4 i
KA BEABEFERA (ATRAASICT) A3 (RRALER) X5 2016/396 FAEELKAL)LKAAL, AFAELRTHIE 2001 £ (N3 %) EEXATARLE P
RELBRANADEREHAARA LARREHTHEK, ASIC HMZ S KT EATRERR: www.legislation.gov.au, #:8 BRZENLRIRETINEEEEANL AT, #
FHELERKHDAERNEEALER.
WERRZHBLER: AREONFEAR S HFRITRIEANTAZ Securities and Exchange Board of India (“SEBI”) 147 #] Haitong Securities India Private Limited (“HTSIPL” ) Ff
KA, BHEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T RERXHFT 1 ) HARE.
(4244 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )
B % Mt 4 4F: Haitong Securities India Private Limited
SEBI A7 447 2 A5 INH000002590
u3k: 12034, Floor 12A, Tower 2A, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070
751 49122 43156800 5 £:491 22 24216327

AMAbIFANEHAA: Prasanna Chandwaskar; #.7%: +91 22 43156803; % ¥} 44 : prasanna.chandwaskar@htisec.com
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“EEE, SEBIA T A A NISM 4G F RARE P MG A I AR A BT R RFRIE”,

FORERAFTALHBRANL,
WA BRE RIEAZR ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.
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This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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1. 28 Jul 2025 OUTPERFORM at 9.83 target 13.50.
2. 15 Aug 2025 QUTPERFORM at 10.47 target 13.30.

Source: Company data Bloomberg, HTI estimates
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