FF 5, 4% Research Report Yé ;E B%
31 Mar 2026 HHITONG

B As6E JE % 7T % Japan Staples Discretionary
B ACH 74Tk 2 A SRIZIRE: N353 i @A R, HARIRIFFSE

Limited negative impact from inbound tourism; overall consumption remains solid
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APPENDIX 1
Summary

Macro: Consumer confidence hits a new high for the current phase, and real wages turn positive. Japan’s consumer confidence
index for February stood at 40.0, marking a seven-year high. In January 2026, real wages turned positive year-on-year, rising 1.4%,
a significant improvement from the -0.1% recorded in December, ending a 12-month streak of negative growth. Overall, inflation
in Japan showed signs of cooling in February. The year-on-year CPI rose by 1.3%, down 0.2 percentage points from January; the
core CPl rose by 1.6% year-on-year, down 0.4 percentage points from January. Overall, while Japanese consumer confidence and
wages have shown signs of a temporary recovery, the foundation for domestic demand recovery remains weak. Cost pass-through
remains inefficient among small and medium-sized enterprises (SMEs), continuing to suppress consumption and investment
momentum; relying solely on wage increases by large corporations is insufficient to sustain a strong domestic demand.

Sector: Inbound tourism faces pressure but shows greater resilience than expected; domestic demand remains robust. 1) Domestic
demand continues to be robust, serving as the core pillar of consumption. Domestic consumption has seen a comprehensive
recovery, with sectors such as dining, apparel, home furnishings, and department stores all posting year-on-year growth. The onset
of spring demand, combined with improvements in real wages, has jointly driven the strengthening of domestic demand. 2)
Inbound consumption is under pressure, but overall resilience is better than expected. Affected by a decline in mainland Chinese
tourists, inbound consumption and duty-free sales have weakened temporarily; however, the total number of visitors to Japan
still grew year-over-year, and the impact on overall consumption was less severe than market expectations. 3) Performance varies
across categories and channels. Essential goods consumption maintains steady resilience; within discretionary consumption, the
domestic segment remains robust, while duty-free and inbound-related consumption is relatively weak. Warmer weather and an
early cherry blossom season are expected to further drive the subsequent recovery.

Essential Goods Companies: In the retail sector for necessities, February same-store sales for PPIH, Aeon, and 7-Eleven rose 4.0%,
1.9%, and 2.5% year-over-year, respectively. For drugstores, Matsukiyo Cocokara’s February same-store sales revenue, foot traffic,
and average transaction value increased 2.0%, decreased 0.9%, and rose 3.0% year-over-year, respectively. Tsuruba Holdings:
February same-store sales revenue, foot traffic, and average transaction value rose 4.0%, 1.2%, and 2.8% year-over-year,
respectively. Soft drinks: Suntory’s February soft drink sales volume increased 4% year-over-year. Asahi’s February soft drink sales
volume declined 9%. Industry-wide February sales volume rose 2% year-over-year; the March price hike for green tea did not
trigger significant advance stockpiling demand; Alcohol: Kirin Beer’s domestic revenue in February fell 2% year-over-year, Ichiban
Shibori sales dropped 8%, and RTD revenue rose 2%. Asahi’s February beer sales declined 9%, with Super Dry sales down 13%.
Industry-wide February sales fell 11% year-over-year, with a cumulative decline of 8% for January-February, primarily due to the
high base effect from last year’s pre-price-hike demand.

Selected Companies: Food Service: In February, same-store sales at Saria, Food & Life, McDonald’s, Shokiya, Skylark, and Toridoll
increased by 18.2%, 12.4%, 8.0%, 7.0%, 5.7%, and 1.3% year-over-year, respectively. Apparel: In February, same-store sales at
Workman, Shimamura, Uniglo, and ABC-MART rose 23.2%, 10.2%, 6.5%, and 4.8% year-over-year, respectively. Rising
temperatures accelerated sales of spring apparel, with average transaction values at Uniglo, ABC-MART, and Workman increasing
8.3%, 3.4%, and 12.7% year-over-year, respectively. Department Stores: In February, nationwide department store sales in Japan
totaled 432 billion yen, up 1.6% year-over-year. Revenue for Marui, Mitsukoshi Isetan, and Takashimaya department stores in
February rose 11.0%, 5.7%, and fell 2.5% year-over-year, respectively. Domestic consumption and high-end goods supported
growth in the department store sector; duty-free sales fell 15.5% year-over-year, but the number of visitors rose 10.5% year-over-
year. Specialty Stores: In February, Muji and Nitori reported same-store sales of +4.2% and -5.3% year-over-year, respectively. In
February, the number of foreign visitors to Japan reached 3.467 million, up 6.4% year-over-year; while visitors from mainland
China fell 45.2% year-over-year, record-high visitor numbers from other countries offset this pressure. Hotel occupancy rates
remained high, and spring travel is gradually picking up.

Stock Market: Most consumer sector stocks declined in March. Textiles & Apparel, Retail, Services, and Food & Beverage fell by
11.3%, 5.5%, 3.8%, and 3.7%, respectively. Within the consumer staples sector, home goods led the decline with a 7.3% drop,
followed by daily necessities retail with a 7.1% decline. In the consumer discretionary sector, footwear and apparel, along with
luxury goods, led the decline with drops of 9.6% and 5.6%, respectively. Retail and Wholesale/Food & Beverage/Retail ETFs
recorded net inflows of $18.83 million, $-4.04 million, and $-8.42 million, respectively. The historical P/E percentiles for Retail and
Wholesale/Retail/Food & Beverage stood at 95%, 84%, and 62%, respectively.

31 Mar 2026 18 @ Eﬁ%g



B AT 3 W 3 Frobitt Il

Investment Recommendations: We recommend focusing on the following Japanese consumer companies. Salia: The company is
benefiting significantly from the trend toward down-scaling in Japanese consumption. Driven by exceptional value for money, it
has achieved strong same-store sales growth, which in turn has led to a significant expansion in operating profit margin (OPM).
On the cost side, if domestic rice prices in Japan peak and begin to decline, this will effectively alleviate the company’s cost
pressures and unlock profit potential. Furthermore, current valuations have already fully priced in pessimistic expectations
regarding same-store sales pressure in the Chinese market, indicating a clear margin of safety. Food&Life: Following several
successful price hikes in the domestic Japanese market, the continued recovery of customer traffic is expected to become the key
driver of same-store growth. In overseas markets, the explosive same-store growth in mainland China has attracted significant
attention, and there is vast room for future store expansion. We believe the market has to some extent underestimated the
recovery of customer traffic in Japan and the pace of overseas expansion. Like Saria, the company is also expected to benefit from
a potential decline in rice prices in the future. Kirin Holdings: The global integration of its Health Sciences division has been
implemented, and increased R&D investment is driving volume growth in functional foods and health supplements, leading to high
profit growth in 2025; this segment is expected to become a core growth engine in the future. The company’s core beer and
beverage business remains steady. Through asset disposals, the company has raised 100 billion yen in funds, which will be used
for a 80 billion yen share buyback and deleveraging, resulting in continued improvement in cash flow.

Risks: Yen exchange rate fluctuations, slowing inflation, real income growth slower than expected, food safety issues
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFASE Analyst Certification:
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mﬁwﬁui%$ﬁ&im&ﬁﬁ RAMARE T A8 B AR 30K, AN (QHRNATE) ALY HRRARAMAHE, APANTE (RLEER1N) RRLERRL
RELAE 30 MARA A XA IRE P48 B 473 934, |, Raven Rui, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

o, BEM, BRRKE () AALRE T OTURARRT RN ARL Y RAAEARAA B A7 ALTAOMAINE, FE (i) KORMTRAETHY 5 AHLRE T R
R EBENIAEARRRBAK; RARAREPATE AR IR, AN (QBENNRE) ERPHARAEAMSHE, APANRE (RCE500N) ARLEAHR
RREXFEH 0GR AR HRARIRE Ptk B A3 6978 4. |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

A, QiaoXu, AWMRIE (i) AFRRE T HEUEARIT KN ARL T RAGETRIA BN REFADHMAL, FA (i) AORE T EAEAHY EAFTRE T K
R EBENIAEARRRBAK; RARAREPATE AR A, AN (QBENNRE) ERPHARAEAMSHE, APANRE (KBS0 HRLERHR
RBREAAEH 304G KB KRB R RS a8 B 458 #9484, 1, Qiao Xu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom I have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

F, BRF, ERRE () AFRRETOELESRRE T RN AL T RANETIAA B A8 X ETAIHMAEL, FL (i) KRORB T EAETHN S AFLRE T A
R ERERAIE AR ARAK; RARRE T AR AN R, N (QBEANATE) ELPARBAEAMFHE, KPEORE (RLEE0N) FRLERS
RIREZAEH 304G A8 A XA LREFTiT8 B 473 49384, 1, Pingzi i, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

# &% EHKE Conflict of Interest Disclosures

BAEFRALE LR TRERTHRTL S A /3 KRR OB AR EZN N RATMTRBR BT XT. RARARERE, DTRAARAFXAORESA U THERRR
ERM AR, % THANAAESL, #4AMMHZ ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

No Disclosure

Compendium disclosure: For disclosures associated with each company mentioned herein, including disclosure of risks, valuation methodologies and target price formation, if any, please refer to
the full report on our website (equities.htisec.com).
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AWBZ ARSI BA-TOPIX, $E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, & ) - SP500; F AT ¥ E #4 i - MSCI China.,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should de pend on individual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea — KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

RZ 2025 % 12 A 31 QKA EGREFT LA #AZ 2005 % 9 A 30 A B B RRZAEEENA
RFRF i3 BFXF RFRF ;L3 BTXT
(#%) (HA)
AREGREMTREE 93.9% 6.0% 0.1% 92.3% 7.5% 0.2%
BRBITE P * 3.0% 4.0% 0.0% 3.3% 3.9% 0.0%

*EEMEREA LETRATEP T BRI,

LRPAFHEN, PUALEPATEANEARTRT, TUALEKTIA,

RA AL FINRA/NYSE 493 B AN, BN A H P BAUNBA R —£5, FEEE LR P ROAEFRGRE,

RATHREEAEN (B£2020%6A 308 ) :

EN, Ak 018N MTSARA AR BORIGE 10%00 b, BRI T

P, Ak 1218/ R RBAIS R ERKTORK, AEZ T, ARIE FINRA/NYSE #13R A A AN, KM% T HRAXARAZ—%5].
£, Ak 128N AT R ARG E 1094 L, KER LT

KR Z AR B A-TOPIX, 28 - KOSPI, 47 - TAIEX, 97 /& - Nifty100; 2 #5774 B BEA K - MSCI China.

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of December 31, 2025 as of September 30, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 93.9% 6.0% 0.1% 92.3% 1.5% 0.2%
IB clients* 3.0% 4.0% 0.0% 3.3% 3.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks — MSCI China.

AR ERERAAE: BARRAAITE. BAREERS, FERS PREGEA LB REZRAHL, AAATTROGAGIREZIME, SHHL ZERMEFES
THATRERA, RbBRMEITEREHE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HARGRAREL: HFERRTRAAPBARREANTE A RGTEZPA. BAGTIER (601210CH) , BRABRT LENEN), LATYERATE A ROALRE.
ok, HARREALBARTEALRGORRER, FoGERE RS EARREANTE A BORAT 8H AT AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTl and GTHS ratings for the same A-share stocks.

HEEFAK 100A R (Q100) 8 HEEF QU00 4548~ 045 100 L BABBEABEHMAPE ARSI S, KERZRALATFRATHFRLAE, FLANBAR
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Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRSA (FIN-ESG) SABBAT P ARE: AR IO (FINESG) SBZLAT, F4LFaNEAEHFRAEREY
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WL RIEAS, F AR ETMASABETER, LRREAEIIAIIANGE, BERRA MR LR RaRE. ANE FAHEMAMASIAZ T BEA KSR
RS RERNET ARSI AEREAR.
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A4 B LR BRRE. K. BA. 5. TR A4 B R KR AR T FERSEE BAL ERBRAENE, FURKAERIARE 251
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the

assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)

registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22

December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other

members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or

implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions

expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their

securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities

referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a

change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to

substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account

your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial

and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever

for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal

in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading

strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that

are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought

to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest

with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241

restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

BAAWE: 12123516052

DISTRIBUTION AND REGIONAL NOTICES
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Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTIUSA"), located at 130 West 42nd Street, FL 18, New York, NY 10036 USA; telephone +1212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052
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103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L% /%3] r EFRX f# %% 1 (“International Dealer Exemption” ) #9X 7, 12T

A RIRFRLLE . XBAFRRLLAA. ENEX, BEMAELTEATHRERBEAEMEANBIAR S, RAEER, [EIAFLA. MEXNETIEAZRAK

R BERMHRF B IMETF R FHA, LR LR REANKRE, ETERARE SRR Bk, RIS, BAME ROREADERAA BT
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Instrument 31-103 % 1.1 FATALE &) 1 HTHKZ 1 (“Permitted Investor” ) .
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Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

9% (65) 6713 0473
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BAATHEFAWTELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 AI4R 4%
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KA, QFEHMERA A % Z BSE Limited (“BSE”) #2 National Stock Exchange of India Limited (“NSE”) (4AkA T HERAFT 1 ) R,
(&34 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )
BRRHH 4 AF: Haitong Securities India Private Limited

SEBI A7 24T 25 : INH000002590

33k: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 +9122 43156800 1% £:+91 22 24216327

ANAwiRANEBEAA: Prasanna Chandwaskar; 9.5 +91 22 43156803; % F#}43: prasanna.chandwaskar@htisec.com
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).
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(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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