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[Table_Summary] 
Riding the In-Vehicle AI Wave, Maintain "Buy" 

 

⚫ We maintain "Buy" rating with TP at HK$207.9. We believe the Company 

remains in a fast-growing stage, underpinned by the accelerating in-vehicle 

AI wave. We forecast 2025-2028F revenue to grow at a CAGR of 37.9%, and 

expect the Company to reach breakeven over the forecast period. Our target 

price HK$207.9 implies 5.0x 2026F P/S, and maintain "Buy" to reflect its 

great opportunities in AI application and cockpit-driving integration. 

⚫ Top line slightly missed; core net loss largely in line. On 31 Mar. 2025, 

the Company disclosed its 2025 full-year results. Revenue grew strongly by 

37.3% YoY to RMB3.51 bn, though slightly below our expectations, driven by 

a significant increase in smart cockpit deliveries during the year. Smart 

cockpit domain controller shipments reached 1.3mn units in 2025, 

representing a growth of over 40% YoY. Meanwhile, GPM improved by 0.6 

ppts to 12.4%, supported by the Company's high-end cockpit products. Core 

net loss, excluding share-based payments and listing expenses, came in at 

RMB240 mn, largely in line with our expectations and representing a 31.9% 

narrowing compared to the prior year. We believe the Company is well on 

track to reach breakeven, as its business scale continues to expand. 

⚫ Riding the in-vehicle AI wave. The smart cockpit industry is entering a new 

"AI-defined automobile" era. As an integrated software and hardware 

solutions provider, the Company continues to deepen its presence in the 

in-vehicle AI applications. In 2025, revenue from AI software and 

cloud-based intelligent services grew substantially to RMB95.1 mn. The 

Company's current product portfolio is primarily centered around high-end 

chipsets, including the Qualcomm 8295, 8397 and Kirin 9610A, powering its 

smart cockpit solutions. As more premium vehicle models integrate AI 

applications into their smart cockpits, we believe this will inject fresh 

momentum into the Company's growth. 

⚫ Overseas expansion gains meaningful traction. In 2025, the Company 

entered Porsche's supply chain, with collaboration expected to deepen in 

2026, including the delivery of AI-related smart cockpit products. In addition, 

the Company has established a partnership with Hyundai, covering its global 

vehicle models, with the relevant vehicle models having completed 

qualification certifications in over 100 countries. Mass production is expected 

to commence in 2027. Leveraging the experience gained from these projects, 

the Company is well-positioned to continue expanding its footprint among 

global OEMs. 

⚫ Risks: 1) uncertainty in maintaining long-term cooperation with existing 

customers; 2) risks associated with overseas expansion execution; and 3) 

margin pressure from accelerating industry consolidation. 

[Table_Rank] Rating: Buy 

 Maintained 

  

评级： 买入 (维持) 

 

[Table_Price] 6-18m TP 目标价: HK$207.90 

  

  

Share price 股价: HK$120.500 
 

 

Stock performance 

股价表现 

[Table_QuotePic] 
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[Table_PriceChange] Change in Share Price 

股价变动 

1 M 

1 个月 

3 M 

3 个月 

1 Y 

1 年 

Abs. % 

绝对变动 % 
(51.9) (43.6) n.a. 

Rel. % to HS Index 

相对恒指变动 % 
(46.7) (42.2) n.a. 

Avg. Share price(HK$) 

平均股价（港元） 
157.9  216.4  198.7  

Source: Bloomberg, Guotai Junan International. 

[T
able_Pr
ofit] 

Year End Turnover Net Profit EPS EPS PER BPS PBR DPS Yield ROE 

年结 收入 股东净利 每股净利 每股净利变动 市盈率 每股净资产 市净率 每股股息 股息率 净资产收益率 

12/31 (RMB m) (RMB m) (RMB) (△%) (x) (RMB) (x) (RMB) (%) (%) 

2024A 2,557  (541) (4.106) 116.9  (27.6) 11.719  9.7  0.000  0.0  (50.5) 

2025A 3,510  (1,093) (7.688) 87.2  (14.1) 15.133  7.2  0.000  0.0  (59.1) 

2026F 5,504  (344) (2.295) (70.1) (46.3) 12.053  8.8  0.000  0.0  (17.4) 

2027F 7,138  (97) (0.649) (71.7) (163.8) 11.404  9.3  0.000  0.0  (5.5) 

2028F 9,200  54  0.358  (155.2) 296.8  11.762  9.0  0.072  0.1  3.1  
 

[Table_BaseData] Shares in issue (m) 总股数 (m) 150.0  Major shareholder 大股东 Mr. Ying Zhenkai 31.8% 

Market cap. (HK$ m) 市值 (HK$ m) 18,075.0  Free float (%) 自由流通比率 (%) 8.3 

3 month average vol. 3 个月平均成交股数 (‘000) 145.3  FY26 Net gearing (%) FY26 净负债/股东资金 (%) 48.7 

52 Weeks high/low (HK$) 52 周高/低 (HK$) 288.800 / 96.000  FY26 Est. NAV (HK$) FY26 每股估值（港元） 211.7 

  Source: the Company, Guotai Junan International. 
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Financial Statements and Ratios 

Table_CompanyRatingDefinition] 

[Table_IncomeStatement] Income Statement 

Year end 31 Dec (RMB m) 2024A 2025A 2026F 2027F 2028F 

Total revenue 2,557 3,510 5,504 7,138 9,200 

- Smart cockpit solutions 2,441 3,413 5,403 7,032 9,090 

- Vehicle connectivity support services 110 87 91 96 100 

- Others 5 10 10 10 10 

Cost of sales (2,256) (3,076) (4,767) (6,170) (7,938) 

Gross profit 301 434 737 968 1,263 

- Other income and gains 60 71 43 43 44 

- Selling and marketing expenses (149) (200) (187) (221) (285) 

- Administrative expenses (370) (853) (425) (307) (386) 

- Research and development expenses (207) (379) (402) (470) (480) 

- Impairment losses on financial assets (150) (14) (21) (20) 0 

- Other expenses 20 (88) (8) (5) (5) 

Operating profit (496) (1,030) (263) (13) 150 

- Finance costs (44) (56) (82) (85) (87) 

- Share of results of JVs and associates (1) (8) 0 0 0 

Profit before tax (541) (1,094) (345) (98) 63 

Income tax (0) (0) 0 0 (9) 

Profit after tax (541) (1,094) (345) (98) 53 

Non-controlling interest (0) 0 0 0 0 

Shareholders' profit / loss (541) (1,093) (344) (97) 54 

Basic EPS (RMB) (4.106) (7.688) (2.295) (0.649) 0.358 
 
 

[Table_CashFlowStatement] Cash Flow Statement 

Year end 31 Dec (RMB m) 2024A 2025A 2026F 2027F 2028F 

Operating activities      

Profit before income tax (541) (1,094) (345) (98) 63 

Depreciation of PPE 35 75 93 127 136 

Depreciation of right-of-use assets 45 47 29 23 20 

Losses from financial assets, net (66) 0 0 0 0 

Finance costs 44 56 82 85 87 

Interest income (2) (3) (3) (3) (4) 

Other impairment losses 200 0 0 0 0 

Others 193 8 0 0 0 

Changes in working capital (615) (709) 207 73 (28) 

Net cash from operations (706) (1,620) 63 207 274 

Income tax paid (0) (0) 0 0 (9) 

Cash from operating activities (706) (1,620) 63 207 265 

Investing activities      

Interest received 2 3 3 3 4 

Purchase of PPE/ right-of-use assets (175) (458) (175) (187) (196) 

Purchase/proceeds from financial assets (85) 292 0 0 0 

Other investing cash flow (55) 3 3 3 4 

Cash from investing activities (315) (162) (171) (184) (192) 

Financing activities      

Capital raised 1,326 1,701 0 0 0 

Net change of bank borrowings 501 587 150 100 50 

Lease payments (49) 0 0 0 0 

Interest paid (38) (56) (82) (85) (87) 

Other financing cash flow 0 (27) 0 0 0 

Cash from financing activities 1,741 2,205 68 15 (37) 

Net changes in cash 720 422 (40) 38 36 

Cash at beginning of year 257 977 1,444 1,404 1,442 

Exchange losses (0) 45 0 0 0 

Cash at end of year 977 1,444 1,404 1,442 1,477 
 

Source: the Company, Guotai Junan International. 
 
 
 
 
 
 

 [Table_BalanceSheet] Balance Sheet 

Year end 31 Dec (RMB m) 2024A 2025A 2026F 2027F 2028F 

PPE 433 813 882 931 981 

Right-of-use assets 167 124 107 94 84 

Interests in associates & JVs 112 85 85 85 85 

Deferred tax assets 0 0 0 0 0 

Prepayments and other receivables 14 117 117 117 117 

Other non-current assets 0 0 0 0 0 

Total non-current assets 727 1,138 1,191 1,228 1,267 

      

Inventories 504 764 660 714 736 

Trade and bills receivables 1,435 2,148 2,752 3,212 3,956 

Financial assets at FVTPL 583 291 291 291 291 

Restricted cash/pledged deposits 73 48 48 48 48 

Cash & cash equivalents 977 1,444 1,404 1,442 1,477 

Other current assets 9 4 6 8 10 

Total current assets 3,581 4,699 5,161 5,714 6,518 

Total assets 4,308 5,837 6,352 6,942 7,786 

      

Trade and other payables 892 1,223 1,895 2,453 3,156 

Contract liabilities 35 64 101 130 168 

Short-term borrowings 1,348 1,854 1,866 1,946 1,986 

Lease liabilities 57 35 35 35 35 

Other current liabilities 0 0 0 0 0 

Total current liabilities 2,332 3,175 3,896 4,564 5,345 

      

Long-term borrowings 247 328 466 486 496 

Lease liabilities 60 33 33 33 33 

Deferred income 84 100 100 100 100 

Provision 39 48 48 48 48 

Other non-current liabilities 0 0 0 0 0 

Total non-current liabilities 430 510 648 668 678 

Total liabilities 2,762 3,686 4,545 5,232 6,023 

      

Total shareholders' equity 1,545 2,152 1,808 1,711 1,764 

Minority interest 1 (0) (1) (1) (2) 

Total equity 1,546 2,152 1,807 1,709 1,763 
 

 

[Table_FinancialRatio] Financial Ratios 

 2024A 2025A 2026F 2027F 2028F 

Revenue growth (%) 70.9 37.3 56.8 29.7 28.9 

Gross profit growth (%) 30.3 44.2 69.7 31.3 30.5 

Operating profit growth (%) 93.8 107.7 (74.5) (95.2) (1,281.6) 

Shareholders' profit growth (%) 90.6 102.0 (68.5) (71.7) (155.2) 

      

Gross margin (%) 11.8 12.4 13.4 13.6 13.7 

Operating profit margin (%) -19.4 -29.3 -4.8 -0.2 1.6 

Shareholders' profit margin (%) -21.2 -31.2 -6.3 -1.4 0.6 

ROE (%) -50.5 -59.1 -17.4 -5.5 3.1 

ROA (%) -15.7 -21.6 -5.6 -1.5 0.7 

      

Current ratio (x) 1.5 1.5 1.3 1.3 1.2 

Net gearing ratio (%) 35.3 32.1 48.7 55.1 54.3 

Total liabilities/total assets (%) 64.1 63.1 71.5 75.4 77.4 

      

Receivable turnover days 151.7 186.3 162.5 152.5 142.2 

Payable turnover days 139.4 125.5 119.4 128.6 129.0 
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Company Rating Definition 

The Benchmark: Hong Kong Hang Seng Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Buy 买入 Relative Performance>15%; 
or the fundamental outlook of the company or sector is favorable. 

Accumulate 收集 Relative Performance is 5% to 15%; 
or the fundamental outlook of the company or sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the company or sector is neutral. 

Reduce 减持 Relative Performance is -5% to -15%; 
or the fundamental outlook of the company or sector is unfavorable. 

Sell 卖出 Relative Performance <-15%; 
or the fundamental outlook of the company or sector is unfavorable. 

   

[Table_IndustryRatingDefinition] Sector Rating Definition 

The Benchmark: Hong Kong Hang Seng Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Outperform 跑赢大市 Relative Performance>5%; 
or the fundamental outlook of the sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the sector is neutral. 

Underperform 跑输大市 Relative Performance<-5%; 
Or the fundamental outlook of the sector is unfavorable. 

 
 

[Table_DISCLOSUREOFINTERESTS] DISCLOSURE OF INTERESTS 

(1)  The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report. 
(2)  The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report. 
(3)  Guotai Junan International Holdings Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of 

the issuer mentioned in this Research Report. 
(4)  Guotai Junan and its group companies have had investment banking relationships with the issuer mentioned in this Research Report 

within the preceding 12 months. 
(5)  Guotai Junan and its group companies are not making a market in the securities in respect of the issuer mentioned in this Research 

Report. 

(6)  Guotai Junan International Holdings Limited and/or its subsidiaries have not employed an individual serving as an officer of the issuer 
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Guotai Junan 
International Holdings Limited and/or its subsidiaries. 

 

 
 
DISCLAIMER 
 
This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Guotai Junan Securities 
(Hong Kong) Limited ("Guotai Junan"). Guotai Junan and its group companies may do business that relates to companies covered in research 
reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest 
proprietarily). 
 
Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales 
persons, dealers and other professional executives of Guotai Junan group of companies. Any opinions expressed in this report may differ or be 
contrary to opinions or investment decisions made by the asset management and investment banking groups of Guotai Junan.  
 
Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Guotai Junan does 
not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some forward-looking 
estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and 
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, 
and where necessary consult their own financial advisers prior to any investment decision. 
 
This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject 
Guotai Junan and its group companies to any registration or licensing requirement within such jurisdiction. 
 
©  2026 Guotai Junan Securities (Hong Kong) Limited. All Rights Reserved. 
27/F., Low Block, Grand Millennium Plaza, 181 Queen’s Road Central, Hong Kong. 
Tel.: (852) 2509-9118     Fax: (852) 2509-7793 
Website: www.gtja.com.hk 


