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APPENDIX 1
Summary

2025 Performance Review: Weak Growth, Sharp Polarization, and Deep Correction. 2025 marked a year of deep industry
consolidation, with overall revenue growing at a low single-digit rate and growth accelerating significantly. Raw milk prices fell to
a near-decade low, with the average price of fresh milk at approximately 3.0 yuan per kilogram—below the 3.3-3.4 yuan per
kilogram cost threshold for large-scale dairy farms—resulting in widespread losses across upstream dairy farms. Downstream dairy
companies faced profit pressures, while market leaders demonstrated resilience. Yili’'s non-GAAP net profit rose 19% in the first
three quarters, Mengniu’s profitability recovered, and New Dairy saw revenue grow 5% and net profit increase 36%, whereas
Bright Dairy reported a loss due to drag from its overseas subsidiaries. Declining costs provided temporary relief to gross margins,
but price wars and high expenses eroded profits. Small and medium-sized enterprises accelerated their exit from the market,
leading to increased market share for industry leaders, and the sector shifted toward profit preservation in the fourth quarter.
Sector valuations have bottomed out, with the PE percentile for A-share dairy stocks below 10% and just 4% for Hong Kong-listed
stocks; southbound capital and long-term foreign investors are increasing their positions against the market trend.

Industry Transformation: Bottom of the Cycle, Restructuring of Market Dynamics. On the demand side, essential consumption
provides a floor but lacks resilience; competition in the existing market for ambient milk is dragging down growth; chilled yogurt,
cheese, and frozen desserts are emerging as growth highlights; infant formula faces pressure due to demographic factors; and the
foodservice channel is recovering at a moderate pace. The industry’s competitive dynamics are shifting: the traditional model of
using marketing expenses to capture market share is failing, giving way to product upgrades and refined operations; capacity
consolidation in the upstream sector is laying a solid foundation for a cyclical turnaround in 2026.

Outlook for 2026: Convergence of Four Bottoms, Weak Start but Strong Finish. In the first quarter of 2026, the industry
experienced a convergence of four bottoms—demand, costs, competition, and capital —with March revenue reaching 33.9 billion
yuan, down 0.9% year-over-year. The rate of decline continued to narrow, defying the typical off-season trend. The price of raw
milk stood at 3.02 yuan per kilogram, with limited room for further decline; feed cost pressures remained manageable; and retail
discounts improved while competition eased. Three key drivers—a reversal in the raw milk cycle, a recovery in demand, and a
valuation rebound—will converge throughout the year, driving the industry toward a pattern of a weak start followed by a strong
finish. The sector will stabilize in Q1, accelerate during the peak seasons of Q2 and Q3, and see profits release quarter by quarter.

Investment advices: After a deep correction and market consolidation in 2025, the industry will see a cyclical reversal, profit
recovery, and valuation normalization in 2026. Driven by these five synergistic factors, the dairy sector has become a high-quality,
essential consumer sector. Prioritize investments as follows: First, select full-industry-chain leaders Yili and Mengniu Dairy, which
offer the most stable fundamentals, strongest resilience to market downturns, and are suitable for large-scale capital allocation,
fully benefiting from the industry’s recovery; second, focus on New Dairy, a high-growth player in the chilled dairy segment, which
delivers outstanding profitability leveraging sector advantages; Finally, position in upstream raw milk plays with high earnings
elasticity—Youran Dairy and Modern Dairy—as rising milk prices drive the greatest earnings flexibility and the cyclical turnaround
logic is clear. In the medium term, the recovery in consumption will unlock the dividends of structural upgrading; in the long term,
the industry’s scale effects and cash flow advantages are significant, with market leaders continuing to expand their market share
and profitability.

Risks: Slower-than-expected recovery in consumer spending, fluctuations in raw milk prices, intensifying industry competition,
and food safety issues.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

Ao R, ERRE (1) AFRRE T HRUEHARRT AN AR T RANEARIA B4R R EFTADOMAE, FE (i) KGRI T RAETHRNHARLRE T R
R EAERAAS ARABAK, RARRE VAT A ARG ik, &N (QHEANNTE) AL HRBAEAMSH L. APANTE (RLEELN) BR2EAH
RIRELAEH 30N AR A ARG ARRREFTiT5 B 4708 #9924, |, Jasmine Wu, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

KRR, BUKE () ARTRE T AELRARRT RNK AL T RAMEARAA BN RETAOMILE, FL (i) AHRM T RAETHSARLRET L
RO ERENENE ARR AR A RebRE PH6 AR it k, &N (QEBEANNTE) ELTHR %7&‘1—)}{’]’%%\% CRRRNTE (ROBEEMN) BRAEAH
RBREAHEH 0N RA AR GRARARLFTTE A 408 8324, |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

A B % RHEE Conflict of Interest Disclosures

BAERALL LRI TAERRRMTL S A B KRR T HH RSN HATMTARA AEXT, FAFRRERT, UTRAAXAFXANBEFA A THETER
EAMARR, wFTHRANAGES, &4 52 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

BRBREARNA A Fo/REL TS (AR BARR") EidE 12 M AAST 2319.HK 600597.CH and 300999.CH 9B F4RTRA . AFATAE Q36 1 BRBARELT
MHFIA, REAZZRAAHERAFRAAA; 20 BREBEAREA, IAMHRAMFRAGRAAGSFRAAL; 3. DRAGHEALEBLHNNZRLT, Ak Es
FMAA .

Guotai Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Guotai Haitong") have a role in investment banking projects of 2319.HK, 600597.CH and 300999.CH within the past 12
months. The investment banking projects include 1. IPO projects in which Guotai Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 2319.HK,
600597.CH and 300999.CH for which Guotai Haitong acted as sponsor, lead-underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in
which Guotai Haitong acted as lead-brokerage firm.

2319.HK, 600597.CH & 300999.CH B & it % 12 M W R B A BB R TATLEE P .
2319.HK, 600597.CH and 300999.CH are/were an investment bank clients of Guotai Haitong currently or within the past 12 months.

000596.CH, 603288.CH, 600600.CH, 603198.CH, 603589.CH, 603027.CH, 300999.CH & 000568.CH A AT it % 12 M A AR EARRNE P . BARERE P REFLTRTLSHEA X
Y4RS.

000596.CH, 603288.CH, 600600.CH, 603198.CH, 603589.CH, 603027.CH, 300999.CH and 000568.CH are/were a client of Guotai Haitong currently or within the past 12 months. The client has been
provided for non-investment-banking securities-related services.

603589.CH B WA % 2 MAARBARENE P, BRARENE P REELALSRS.

603589.CH is/was a client of Guotai Haitong currently or within the past 12 months. The client has been provided for non-securities services.

BABEAER £ 12/ FKER 2319.HK, 600597.CH & 300999.CH 2R B4 4T IR S #0435,
Guotai Haitong received in the past 12 months compensation for investment banking services provided to 2319.HK, 600597.CH and 300999.CH.

BA&EATMIE (AARER) EARZAA RA 2319.HK, 600597.CH A 300999.CH & A4 F4ATIR A8,
Guotai Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 2319.HK, 600597.CH and 300999.CH.
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B A £ 549 12N 9 Ak 600600.CH, 603198.CH, 603589.CH & 000568.CH AR F4AT R A SN u SR S-49 4081,
Guotai Haitong has received compensation in the past 12 months for products or services other than investment banking from 600600.CH, 603198.CH, 603589.CH and 000568.CH.

Compendium disclosure: For disclosures associated with each company mentioned herein, including disclosure of risks, valuation methodologies and target price formation, if any, please refer to
the full report on our website (equities.htisec.com).
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BEERF (AT HAHT) R FARARARTAREANEZ ARG RTRF. PRHRBTAF. KA LFAA% HI GRS F L HT RAMTRILEN TR
&, BFALF@ARALRERERR, BEMELT, PHFORAPRLAREEARTEN, REANEERENAREATAARA (R R FANAARE) UALLR
%.
LR EFAL

RFXT, Ak 2180 AWTSAR ARSI E 10%00 L, BER AT

P, AR 28 ARSA RS TORK, KRR LT, R4 FINRANYSE 695F AR AALN, AMAH% T MR RRNFA X~ R4,

BTXF, Ak 128N ARSI KRS IRE 10%00 &, KAZS 4T

B Z AR B AK-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ £ - Nifty100, £ B - SP500; A Fi A ¥ E 44 B - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on indivi dual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

A2 202 % 3 Al 31 REBERREARLIFELA BZ 2025 % 12 A 31 B EBE R ERTIELANA
KTFXH 13 BTXF KTXF il BTXH
(#7) (#7)
HAEGREMLELE 93.9% 5.8% 0.2% 93.9% 6.0% 0.1%
BRRITEP * 1.9% 1.0% 0.0% 3.0% 4.0% 0.0%

FEBNEREN LRFRITEP FT AR,

LEPFFHEN, FUAREPAMERNETRTRT, TRALEKTHA

RA RIS FINRA/NYSE 53R FHN], RAA PR RIARAE L], FE2EALAT ROSERANMRE,

RATHREAAEN (B22020%6A308) :

FN, A& 1218 ATRAA B HRIGE 10%00 L, RER BT

i, AR 128N AT RERETNARK, BB e T. ARIE FINRANYSE #15RE AN, MAR T P RRABA L —£5],
Fih, A& 1218 M ARG R ESHSRRE 10%00 L, KEZ T

B ZEAERE B K-TOPIX, $E - KOSPI, 4 7% - TAIEX, § £ - Nifty100; #8774 % B #A & - MSCI China.

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of March 31, 2026 as of December 31, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 93.9% 5.8% 0.2% 93.9% 6.0% 0.1%
IB clients* 1.9% 1.0% 0.0% 3.0% 4.0% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):
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BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks — MSCI China.

BREGERAAMA: BADRAAHE. BARERRS, FERS PREGEA LR RIS, A4 AT TROGAGIIREZIME, TAHL IEMEF A
Tﬁﬁ&%ﬁ%\ﬁmﬂﬁﬁ%%ﬁﬁ%$@%ﬁ,ﬁﬁ%@%&ma

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
ERERAREL: BARRTRAFPBARRAENTE ARBAEZPA, BRETILA (60121LCH) , BRBRT LANENG, L2 TYEAATE ARGATRE.
R, FARGEREBASREARRNRAES, FIEERGEEARLIEANTE A RRAT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

A E R 1004 K (Q100) #48: AEEF QU00 B4R 04 100 L EAATEARANRATE ARSI 5, RERERBLATRAEHRLLAE, FLOSE LA
BIEA A RANG Th LOHE, BRERESH QL0 BHANER LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

E&Xﬂ FIN-ESG) BBR 4T A AR AR AR (FINESG) HBZH, HHbFmARAEEFREREY:

F—% A (AN-ESG) $B 4 LR TR HFHBARAENT] (L TFRARANT") AFARRIFHMELRERR, ANEHELQERRRZ AR REETRIE, 53
%ﬁ%m%ﬁﬁéf,%?ﬁ&ﬁ&ﬁAAim%&ﬁkm,&z SEAETMASAMME, BERBAAELRE RORE, KN THETMAIIME LA B KRR
RERE S RE RN ET LB RN BERE .

%24 BRIARBRI PR R REARA R P, MAEARR AR LA 4 SRS AR LA, ARBAENZARN R ARAERMEA KRB LSS 0093
B, BRARERL BB et AT 240, BT EA L LR EARBEFENEA—REA AR EE4IE. BEATHN, ARE (PMELEHES) MRASEAA, THHL
,}nfxﬂux"flﬂb BB ERATA.

& RRBRARBANBA, ARARERGEARA, RZANIZLRAFTER, EHMISNMREFEAKE T 254 R0 TETTAME 6, TR REE T
fi R%J Bk, L. BRBE, kB WA, H5. T KA. B R, AR, s, T FARSEE. B4 EBRAHNE, FURRARRRLRE ZFH
R, & PREAE B ETE, BRRARETY

504 S RERFRARAR, ﬁﬁ/ﬁﬂ)&%“ﬁ%ﬁﬁ%ﬁ]ﬂﬂé\ (o QERMER PEMmm) CLRRA P RS (A0GE) ) CLAMBALE) F) 4924, Ntk
WG AZIIT;, BERLTE RS LRBRARAES RER—RKE, WARLTERAZA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave's assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.
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FOREEANARRE: AREDERRFREAZAARAZ (“HTISGL") HARH BN FRERARARAD (HTRL) £47, A ARBESBEARMREN (F571%) &
AEAERZNTED GLEARBENL) BMER. FARHREE HTISGL 494 % B4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK A A AX AW 44K
FHRFRE,

WEEANMRRE: AREANFIEAR S BTRITRIEANHTAZ Securities and Exchange Board of India (“SEBI”) & #) Haitong Securities India Private Limited (“HTSIPL”) Ff %
17, Q4R R L A% 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /M) (4484 TWERX A1 ) H1FFRRE, HTSIPL T 2016 % 12 A 22 AA0KM
FRAFREFEAZBA RN (HTISG") B—H 2.

FARRREANERE IR A LD 2R, BT hiEEE REARRA RS R/RAEBE FREARR N LA R ELEEERRA,

AKX #LE EANE CHAEIRATERR, 12 HTIRL. HTISCL AT L4 T A B REAZAARAD (“HTISG") HARM LERE, TEMAEAETHETHTRE T
FUARIE, AXAPIANAYKERRE A, WA RH, BRAS, AHUEALRR, AP RRNENAALREHHNFEEBRFZENNE, ALHFE/
TERBEAMEREEORTIEFRENIAEN, ELLDETER, AXMTRAGERATRARRAEL, PREF RARTA KD K Ay SR, WLETR
TRANERK F AR A, TEOERAFF—AREASRNLR, ZRBR R, et RTATLY, APATANRGTRYE, BFREAHANETA. EEHARE
AP GENFEAEZT S TH. MRFAL R E FOMEER, BEAMERAARARGE. BRELR AT EERABATEH A THEE. FK, At 2dkk
EA RO LR, AT ARERRTES TR, ZaTRARLM AN AR AT AERABGRE, HISC RLEE. B R ARBAM YRR T
f£,

WA AN ZARBE TN PITRRI, HTISG RAMMRIRAG ., AREBAR. $ERRR, HTREHED LEARALM IR GEMEAINTE BHA REZECURETEE,
HTISG B4 R . XA ALt d LALHTH HIISG A4 E P Foik 3 RS ALMFTZ E AR 0 KRB BT HERELAXH RSB, HTISG Tl 5EALAAE ENAZ LR
—HABRTRR, 2 HTRLEA XS RARALHREAT BEZEFN AT, BHAREN,

97 9 8 B R P 3k www.equities htisec.com , B ESA (AR RARG B A EF RRINARFTRLHNNEE S,

FEBAIARRES & AT E A LIA G REE RO RE FINRA RATEMAA REAE T, FERZEE INRAK XS ARAL B fpad dfrhd, AMEaRET
AT HHF 201 £ ZIRA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PEAR 1 Je:
RETLAAAL, FUEMAEBHEARE RLRARL P B ETIEAATET L HRBAY LR LA AR RIRE SR E R EAR.
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ARERENBLEA: HEEFEARDA RS (HTISC) A AR AARRE, HTISCL ZAABARERS 1 £SAEED (NFZARS) BBIRAZ . GHRREFFHR
(EARIRAG) (FBE6E 571 %) (ATEARSO) FRLHELHE, EAZARMMEY. KLRERZES SFO Ffr}/i‘kéﬁ”?kﬁﬁ%” ARRBEARZLIEAK
BRELURERANFE, BRLRERRRREPAHENE EMBETAR . RARRREORIARALRE T PARELHENETELHRE HISCLAEAR.

FERFANELER: AFLIRLE HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MARIETHE HTISG 2EBENG], HALLE M, BHALEREFHLRES S FH

AAMARBLIEAENAR, AFLREREARE 1938 £ L BEAR G E"S 1526 AR OB REME 1 28 ZE2AMZTA 1 (“Major U.S. Institutional Investor” ) #= 1 AL

‘“%‘J ("U.S. Institutional Investors” ) . /) & BAMZ A 2K A RIRERT, Haitong International Securities (USA) Inc. (“HTIUSA”) BxtREHARR R, HARIAMZREGEE
KR %ﬁﬁ%$ﬁmﬁﬁ&ﬂﬁké#ﬁﬁﬁmﬁkﬁﬁé@lﬂ+i%x%,AﬁkkHﬂmAHﬂ%AthMMﬂMMﬁmaFusmmeNHm%UM,%ﬁuzu

351 6052. HTIUSA 2./ % B T U.S. Securities and Exchange Commission ( “SEC”) iE 49447, 4. Financial Industry RegulatoryAuthonty, Inc. (“FINRA”) 49 R . HTIUSA & % w43

ARRRE, LRAFLE OANMT. EETRAT, KEKRRRENETELERE, FEAEEMTRARIEL, L R/3ET HOIPL, HTIRL & HTUKK AH#/7E RiEARA

REBRILNZ S, MWE&EP B ILH HSIPL, HTIRL & HTUKK 27 IR EA i M A2 & FINRA 89F L AT A%, BILTT 4R FINRA % 2241 £ 40 5 B A d 90k, AFED

T 17 VR IK P A 0 AR5 IR xﬁ$ﬁmﬁi¢ﬁ SO REEAIASRIE (04 ADR) TRAE—ZAR, FEBRAHEATREAEM, IATEB Y

HER, AREEREASMALRILGE AT RA RS, %l N THRAZ G ALANIREAAR S B AL AN AT SR, $ﬁmﬁi¢W%mu%%ﬁmﬁﬁﬁm%Eﬁ

EARMXERIEHRT Xiﬁ%ﬁﬁx£$ﬁ¢% THEFEAIM R LRI LNMARMA L ERR A @Y, £EREAGHA P #EE

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL18

New York, NY 10036

BAANHE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTIUSA”), located at 130 West 42nd Street, FL 18, New York, NY 10036 USA; telephone +1 212-351-6052. HTI USA s a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PEAREFEGRLFA: APEAREFE (FAPE, #AREANAT, FOEABRAMLR. RNAATKRFSE) AARBER G B EEEAKEEHA
RATHRAGMA, FARERLEEEA, AT OERARAETENELP, 2559, AXHETBFFAMAMAKERGA LR E RN, RRARBEEAE XL 0lE
HAE, ARETELRAA OREIATZH, FTEAR A RANTELERA RN E AP O ETIEARET EARE, BRAHOARAET LARAMAZ.
PEXERAHBLER: AETEAT RSN AERAEA EEMME RN EEER A B AN RAINIEANZARE, AT IR EAE NS KO ETEH R
EFARAREDB L AR RS KIEART MR ZIBAA B 413142 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Py %4k, /48 & —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #98LZ /33| r BFRX 5 &% % 1 (“International Dealer Exemption” ) 89X 57, AT X%
A FIRFEREE . 2 XBAPBELA, SR, AFHHEETRATHRERBEN LA BIAR S, AAEER. TERIMFASA. MERGETEAET A4
ANHEEIHH AT EIMETF KWELFHH. LPAENE ERTRIEAGRE, ETEARREE AR Bk, BRETFHHN, B M RKEABEENAET

8 @ S ImER
HAITONG



National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH 4 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 W ATALE A THFTHEE L (“Permitted Investor”) .
FkE KA B LER: A5 IREH Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) T4 Amsg Rk, HTISSPL 244 (M4 %) 2001 (“FAA") R X854 M5
B, T (a &@%Tﬂﬁ7%%ﬁ Rt Ry, RYFATE RS GRPIMTERSANENR (b) KITEMA KA. RYFTE RS HRDIMTE RS AU RRNTAA AR
& AFARERRBEAAS GEARAKED 2001 5 a0 FATARKAGREE . 5 TRARLRE R LOIELAANETA, ARLREGRAALELATE LS
HTISSPL 3% £ :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

351 (65) 6713 0473

ARERANELHFR: AFLREQELEFEAARAMEA, BEAPASNERRE BN LRRARBARLREBIA (RER ALRIAF L)% ("FE) ) # 61
(1) %, #1711 (1) AT RBAEH) |
FEAKERLA éﬁlﬁ#?’ﬁ ARE GBI 4 Haitong International Securities Company Limited FTA#, ARERAGALIAIXZBNELEP A, FHEFRE ARS
HANBRATARBREELE P, RABT LRI EATERNE P FEFRHARE. Haitong International Securities Company Limited #] 4 XAV 49 4K ARE B A BR AT 5
RAAHERE T RAGFRCAARALAN 05% . HAREALEREATHRA LEAL Y XALEETTALA.

BRATHZFENFER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4314k i
KALEARREERS AT RAASICY) A3 (KRAZER) XH% 2016/396 SHEEBXA LYK AARL, AFAELRTARE 2001 F (23 %) ERKAZARLEP
RELBRANERERE RN AR LLRRSFTHER, ASIC TS ATELTHERR: wwwlegislationgovau, ##BFRRENEBRSTIBFEEAALNTH, 7
FHELERKADHERNEEAELR.

PEBRTANBS TR AREONFIEAR S, RTATAEANITAZ Securities and Exchange Board of India (“SEBI") J57 ¢ Haitong Securities India Private Limited ( “HTSIPL") A
K&, GHAERAAEZ BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (484 T ERHFT 1 ) HRAE.

(£2%4: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )

BRFHH 4 45 Haitong Securities India Private Limited
SEBI AF 447 2 A5 : INH000002590
u3k: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

51 49122 43156800
AMAbFANEHEAA: Prasanna Chandwaskar; #7%: +91 22 43156803; % #} 44 : prasanna.chandwaskar@htisec.com

“EEE, SEBIA T HEM AR NISM #)IAEH ARIE T M AN I AR TA R BETERRE",

AAFROBEBARR, A2 EEEFOPORERAFTUAL4FBLNA.
AT BA B R AR A RANE) 2009 55, 1R AT ARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
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to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research reportis distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.ntml
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