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2026 soft drink demand to see moderate growth, competition expected to improve
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APPENDIX 1
Summary

2025 industry profit growth significantly outpaced revenue, functional beverages and sugar-free tea remained highly
prosperous, leading players strengthened their dominance. In 2025, the six major listed soft drink companies (Dongpeng, Nongfu,
Tingyi, Uni-President, China Resources Beverage, China Foods) saw aggregate revenue increase by 6.1% year-on-year, while
attributable net profit grew by 21.9% year-on-year. The median changes in gross profit margin and net profit margin were increases
of 0.3 and 0.4 percentage points, respectively. Leading companies in the functional and health-oriented segments achieved strong
revenue growth and significant profit recovery, while for the diversified conglomerates (Tingyi and Uni-President), beverage
businesses faced greater pressure compared to their food segments, and China Resources Beverage’s water business remained
under pressure. By category, functional beverages and electrolyte drinks continued their strong performance: Dongpeng’s energy
drinks grew 17.3%, electrolyte drinks grew 119%, and other beverages grew 94.1%; Nongfu’s functional drinks grew 17%,
continuing high growth. In tea drinks, Nongfu’s ready-to-drink tea grew 29%, surpassing packaged water to become its largest
category for the first time, while Tingyi accelerated its sugar-free tea rollout, targeting 2-3x expansion in 2026. In packaged water,
Nongfu achieved double-digit growth of 17%, China Resources Beverage faced pressure with a 21.6% decline, while China Foods
saw double-digit volume growth. Carbonated drinks (Tingyi +4.8%) performed steadily, while juice was generally under pressure.

Key operating highlights by company: Dongpeng Beverage’s platformization took shape, with strong growth in energy drinks and
electrolyte drinks; 2025 marked its first year of overseas expansion in Southeast Asia (Indonesia, Vietnam, Malaysia); after
proactive inventory control in Q4 2025, the outlook for Q1 2026 is bright. Nongfu Spring saw strong tea drink growth and recovery
in packaged water, with water business profitability recovering to historical highs (water gross margin exceeded the 2023 peak)
and channel optimization helping to stabilize pricing. Tingyi faced pressure in beverages but instant noodles returned to positive
growth; the company focused on sugar-free tea and digital efficiency via “five-code integration”, with a target of 2-3x growth in
sugar-free tea in 2026. Uni-President China’s food business revenue reached the second-highest level historically; beverages
remained under pressure but pricing stayed stable; snack channel sales doubled; and terminal sell-through in January-February
2026 showed mid-teen growth. China Resources Beverage faced temporary pressure in packaged water, with new management
driving channel reforms (including “four reductions and three optimizations”) and product innovations such as the 210ml pocket
pack, focusing on stabilizing the water business base in 2026. China Foods achieved counter-trend growth in Coca-Cola ASP, with
Binglu water seeing double-digit volume growth and the relaunch of the Qoo juice business growing strongly; the company is
expanding into digital platforms and the healthy nutrition food sector.

Cost tailwinds continued in 2025, with inventory growth generally slower than revenue. Lower PET and sugar costs, combined
with scale effects, lifted gross margins for Dongpeng, Nongfu, Tingyi, and Uni-President. China Resources Beverage’s gross margin
fell 1.6 percentage points year-on-year due to weakened scale effects, while China Foods’ gross margin fell 0.7 percentage points
due to a higher mix of water and rising aluminum prices. Selling expense ratios were mostly stable: Nongfu’s fell 2.7 percentage
points (though it may increase in 2026 due to 30th-anniversary promotions); China Resources Beverage’s selling expense ratio
rose 4.3 percentage points amid intensifying competition and weaker scale effects. Inventory growth lagged revenue (total
inventory +0.8% vs revenue +6.1%), and Dongpeng’s year-end inventory decline of 38% confirmed proactive destocking.

In 2026, demand is expected to grow modestly, driven by travel and food service recovery, and while competition in packaged
water remains intense, improvement is likely. Looking ahead to 2026, the health and functional trend in the soft drink industry
will continue, with functional drinks and sugar-free tea offering the strongest visibility. Although new entrants are increasing and
competition is intensifying, leading players maintain their advantages through organizational strength, channel reach, and digital
capabilities. On the demand side, Q1 sell-through feedback is positive, with January-February production up 1.2% year-on-year.
During the Qingming holiday, passenger traffic increased 6% year-on-year, and key retail and restaurant daily sales grew 2.4%,
with the May Day holidays expected to further boost momentum. The restaurant sector will benefit from a low base starting in
April, pointing to improved industry growth. On pricing, discounts have deepened since the second half of 2025, with packaged
water and carbonated drinks facing intense competition, while ready-to-drink tea remains relatively stable. We expect the price
war in packaged water to ease during the year as leading players control costs and inflation expectations rise. On costs, we expect
first-half cost tailwinds to continue but with diminishing marginal benefits; PET price volatility due to geopolitical factors will affect
second-half profit visibility. Most companies have locked in costs for the coming period (Dongpeng for the full year), have no plans
to raise prices, and plan to protect gross margins by optimizing packaging and product mix while controlling expenses and
improving efficiency. On the policy front, the sugar tax is still under study and is unlikely to be implemented in the short term, but
the long-term direction is clear; leading players, with their low-sugar/sugar-free product portfolios and supply chain advantages,
stand to benefit from industry consolidation.

Investment recommendations: As of the end of March, the historical PE percentiles for A-share and H-share food & beverage
stocks are 10% and 12%, respectively, with low institutional positioning. Amid rising risk aversion, foreign capital returning, and
support from seasonal demand, leading soft drink names offer attractive valuation and ample margin of safety. Key
recommendations include: high-dividend names with clear profit recovery (Tingyi, Uni-President); Dongpeng Beverage, the
functional drink leader with platformization taking shape and attractive valuation under potential sugar tax; and Nongfu Spring,
with advantages in category and channel organization.

Risk warnings: Intensifying industry competition, raw material price volatility, sugar tax policy uncertainty, and
slower-than-expected consumption recovery.

16 Apr 2026 3 @ el



K APPENDIX

TELERUE

MR RE G EEE RS, #EEFA bR ERMAA RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK) A= 8 B FRIE 44 PR
3] (HTISCL)AYE AR K B AFT AL AR A ik so b, B B FRAE A 2 1) (HTISG) A B 2 R L4 T 9 8 b 5 ER WA F LA 7D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

&, XiaoruiHu, ERMRIE (1) REZRE 0 & LEARIET RN AL P RAMEMRAA B AR R LTAGOMAILL, FE (il) RORB T RAETH EARRRE T
ARMEREREIE LA K; ARIRE P B ARG iR, AN (QEANAOTE) ELTATKAEAMFAE, KPEOTRE (KL245000) BRLER
HRRELAEH 0N KA ARG AT IREFT#H8 B 47403 4938 4. |, Xiaorui Hu, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

KRR, BUKE () ARTRE T AELRARRT RNK AL T RAMEARAA BN RETAOMILE, FL (i) AHRM T RAETHSARLRET L
RO ERENENE ARR AR A RebRE PH6 AR it k, &N (QEBEANNTE) ELTHR %7&‘1—)}{’]’%%\% CRRRNTE (ROBEEMN) BRAEAH
RBREAHEH 0N RA AR GRARARLFTTE A 408 8324, |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 30 calendar days after the research report is published.

A B % RHEE Conflict of Interest Disclosures

BAERALL LRI TAERRRMTL S A B KRR T HH RSN HATMTARA AEXT, FAFRRERT, UTRAAXAFXANBEFA A THETER
EAMARR, wFTHRANAGES, &4 52 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

Compendium disclosure: For disclosures associated with each company mentioned herein, including disclosure of risks, valuation methodologies and target price formation, if any, please refer to
the full report on our website (equities.htisec.com).

BAEBIEARDARA /AL TR (44 “BAHE ) £i24 24 ANAS5T 300999.CH and 000895.CH A FAARE . ZR4HRA 036 1 BRAERRELTHHS
W REARIAEAHERMLAAR; 2 BREREAREA, LREAAMFRAGRRA G4 ERTAD; 3. BRAREA LELHNNZRLT. BHFEEAFHT
H.

Guotai Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Guotai Haitong") have a role in investment banking projects of 300999.CH and 000895.CH within the past 12 months. The
investment banking projects include 1. IPO projects in which Guotai Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 300999.CH and 000895.CH
for which Guotai Haitong acted as sponsor, lead-underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Guotai Haitong acted as
lead-brokerage firm.

300999.CH & 000895.CH B T it & 12 M AR B REBHRFRITLEEP .
300999.CH and 000895.CH are/were an investment bank clients of Guotai Haitong currently or within the past 12 months.

300999.CH, 000596.CH, 600298.CH, 000895.CH, 600600.CH, 603198.CH, 000568.CH /& 603288.CH B i & it % 12/ A AR BABANE P . BASEMEP REEETRTLENIEAR
Y4RS.

300999.CH, 000596.CH, 600298.CH, 000895.CH, 600600.CH, 603198.CH, 000568.CH and 603288.CH are/were a client of Guotai Haitong currently or within the past 12 months. The client has been
provided for non-investment-banking securities-related services.

B AR AT E 1208 7R EA 300999.CH A 000895.CH R TAATIR 449415,
Guotai Haitong received in the past 12 months compensation for investment banking services provided to 300999.CH and 000895.CH.

AABATIE (REFEA) EARZAA KA 300999.CH A 000895.CH # 3 K443,

Guotai Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 300999.CH and 000895.CH.
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Guotai Haitong has received compensation in the past 12 months for products or services other than investment banking from 600600.CH, 603198.CH, 000568.CH and 603288.CH.
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on indivi dual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

AE 206 % 3 A 31 A AR RREFR LS H A2 20255 12 A 31 BEREARRERTEELA
RFXF LT3 BIXT RFXF il BEXH
(#%) (H#)
AAEGREMLEEL 93.9% 5.8% 0.2% 93.9% 6.0% 0.1%
BRRATEP * 1.9% 1.0% 0.0% 3.0% 4.0% 0.0%
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RAHFLRAGEN (H22020%6A308):

EN, Ak 12-18 M AR ARA AR ECRRE 0% £, AEZ T

B, KR 1218 M AT RERHTNARK, BB T, RIE FINRANYSE #15FEN AN, MAK T RIS L —£5],
i, A& 1218 /M ARSI L ERRSKRE 10%0 L, KER T

B2 AR5 A -TOPIX, #E - KOSPI, 4 7% - TAIEX, 7 % - Nifty100; 2 P17 % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of March 31, 2026 as of December 31, 2025
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 93.9% 5.8% 0.2% 93.9% 6.0% 0.1%
IB clients* 1.9% 1.0% 0.0% 3.0% 4.0% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEBRAREL: BARRTRAAPBARRBANYE A RGAEEOMA, BRAGTER (601210CH) , BRABRTLENEN), LLTTERATE AROFLRE.
0%, BARREASBABLEATRFAEL, FEEEREEABTEAATE A BFATIA A TR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

HEE AR 100A & (Q100) $84k: 48 E F QL00 4852~ 046 100 L EARB AR AN TE ARNITES 5, KERZRATATRENRALE, FEAHERE
BiEAARANG TR LA, SERREEH Q00 BHANEELF.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

FRATEY:

FREEAGHRRE: ARSEABREAZAARAZ (HTISGL") HAKK BN FREFAMLARAD ("HTRL) £47, #AE RBBABEARIG AN (F571%) #
AEAERNTED GLEARBEN) BMER. A RHREE HTISGL 494 % B4 Haitong International (Japan) KK. (“HTUKK") 894080 F A 47, HTUKK At A AX AW 44 K
EARTRA,

WEEAORRRE: KAREINFIEAR ] BEBRITRIEANTAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) 7%
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17, Q4R R L A% 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /M) (4484 TWER AT ) HFFRRE, HTSIPL T 2016 % 12 A 22 AA0KM
FRAFRE FIEAZDA RN ("HTISC") t—3 4,

MR RE N AR B RA LA LIRS, 2FThAREREARRA RN R /RAEEBFEAZANLOAR LA EEERAA.

RKXBF AL EANE CHAEIRATERR, 12 HTIRL. HTISCL AT L4058 T B IREAZBARAS (“HTISG") AR LERE, TEMA AR TRE T
FRIRIE, ALHFYAHAREABEARE A, WA EK, BAF Tl AXHRBALRA, XHPRAGETAZLRZNHAFEEBRTLENAE, AXHHE/
TERBREAHEAF Z NP FRETREN BN, AELDETER, KIHTRANEATEAERTEL, RETSSURTARB R Porsheg dfb#TH0Y, MILEEM
THARBEEERAYH, BEGENAR—RRALRNLE, LEBR T, OOTARITETRY, AFAEANRATENY, BIFREANEBRILE. GFHARE
KR OEDGEABTI R, PRFAL RAE A FOMSER, PEAMERAFARER, BrELA QAT FEERNEAT SN THRE, A i, 2@
HRF @5 LRF, WRERFZAREARENRTESTE, FaTRAALMFAGHARELETAERABHRK, HISGC RALEF. B RAREAM Y FARE T
1£,

Pt KK ARG MR, HTISG AKAMEIEANE), FATEAR. TSMEN, HTRANEA ZEARALH R GEMIEAISTE BB KO REANARITEL,
HTISG #944E R\ X4 Rt LALHTE HIISG tta R K P Ao REE KL HATAE AR B LR BB TR ELAR S R%. HTISG TH S AL R ENRE LR
—HHERAER, 2 HTRUEA LA RARKL S RAAT BEZF k7, BRI,

97 9 8 B R P 3k www.equities htisec.com , B ESA (AR GARG B A EF RRINARFTRLHNNEE S,

FEBPMREER & AL A LI N0EAE RO F AL FINRA AT EM A AL T4, FERZEE FINRAK X5 AAMA B frd A7l A EGREE
EAR RS 261 £ANZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MR AR B 4

BRETXAAAL, FUENH LIRS ZLHARAL P B OETEARTET L) ORFAN L LR RIREHSEEFHEAR.

ABBFANBLER: HADREARAA RS (HISC) A TR EARAL, HISCL REBBAREAS 1 AXAFED NFRAL)) HHALAT. THRALFRUK
(EARIRAG) (ABEAF 571 F) (ATHARS) FAREHEARE, EARAIMNEA, AITRERRES SFO FIRZHELETA", ARERERZTEAR
BRESUEZRANFE, BRERERRLRE PHAENE AMERTAR. RAALREOREARARRE T AL LA ETELHRE HTISCLAEAR.
LERFLHBHER: AFLREE HTRL, HSIPL 3, HTUKK 5. HTIRL, HSIPL, HTUKK MRIEFTIE HTISG 2B B EAE, HALER M, RIALEDLTHLRE S A5
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RAMARBLIEAZ OAR, AFRREREARE 1934 £ £ EEAR 55" F 1506 RALNBREME 1 £E Z2AMEFA 1 (“Major U.S. Institutional Investor” ) #= 1 L
F& 1 ("US. Institutional Investors”) . @ £BEAMAR 2L ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EKIARTREN LR
R, FERBARERERENE AR EMERAIMR LRI EE MR ), REEEIT HTIUSA, HTIUSA 12T 130 West 42nd Street, FL 18, New York, NY 10036 USA, ®.74+1 212-
351-6052. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) E #1247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5775
ARRRE, LRRTLT QLM BETELT, KAKFLREGETERTE, TRLEEMTFAERKE, LFFEL HOIPL, HTIRL & HTUKK BT F RiEAAM
REBRILNR S, AFRLRE T EI HIPL, HTIRL K HTUKK M7 EA 2 M KL 4 FINRA 1R A7 KA, BT8R FINRA % 2241 £ALE 09 5 B AN IR, AFER
T ATk P HA MR EASIRA, BAARLRE FHRMETELREARMALRIEL (04 AR) TRAL—TAR, FEBEAHEATREA M, XALEEEAN
HR, ARERDEASMALRILNGEETRARS, SPENG TRRAZ FHALROFEARE ZEXNAAMRARETER, AHTRE P AR L5 P42
EAIMAXERILGRTIKANMELT LERD YR, TENAFEAIAXERILIGMEIMNZ L ERR A BT 0. EEREALNAAEHFHRE:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL18

New York, NY 10036

BAARE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 130 West 42nd Street, FL 18, New York, NY 10036 USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

130 West 42nd Street, FL 18

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PREAREFEGRLFA: AP EAREFE (FAPE, #AREAOAT, FOEABAMER. RNBAAKRPSE) AARBER ST B EEEAKEEHA
RATRAZMA. FARBRKEEEL, AMHTOELATHRETENELS, 25E5)" . AXHET B FHRMAREANAELE AN, LB AR AL
HAE, ARETELRAA OREIATZHA, FMEAR A RAN TG LERAERN E AP O ETIEARET EARE, BRAHOARAET LAREMAZ.
WEXEEANELER: AEMEAT RSN TERERA LWL RN D ETER A B EEANZAINGEAN S AR, KPR EAENE KO ETEAR L
BERAYRBED LA F 0 KIEARE AR ZBIRAD #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik, %408 & — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #94L%433] T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3 44%
A RIRFRITA, 2 XBARBLLE. EWEX, REMEETREATHRERREAEMEANBIRAA S, RAEER, TEIMFLA. MERNETEALR AR
F0HRERMAREF B IETF XREZFHH. L PHENELRATRIEANRE, ETERMRNE R Bk, ERIESHHE, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 1 %4 Securities Act (Ontario)® 73.3(1) 7 ATALA 4 TRTHRKA 1 (“Accredited Investor”) , H& AZERAEAT National
Instrument 31-103 % 1.1 7 AFALE 49 1 4 THEE 1 (“Permitted Investor” ) .

Fk R XA ELER: KH7IRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Amskd& Ak, HTISSPL RAFA (WA FIE) 2001 (“FAN") 2 X4 E M4
BRE, 7T (a) REXTER, ERATTUGES, RAFITERSGRPIMIARSANER (b) KATRAMA KIEA, LHAATEREHARIMTE RS AU L AT AR LR
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£, AL RERRBLAL GEARBTED 2001 £ 44 FRATARLHIHETH. A TFTRARZRER LN AELARGETAR, AFTREGRIALBLIATERS
HTISSPL B % :
Haitong International Securities (Singapore) Pte. Ltd
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
9341 (65) 6713 0473
HAREA O RPFA: AFLREDERE FERAA R LA, §EPKANERTE ZHLRRSRER REML BRI (1488 RERIARZ % (“FEV) ) £ 61
(1) 4, %1711 (1) A8PFRBXER)
RERKARRZ N D LER: ARSEANELTHFIH Haitong International Securities Company Limited FI & &, ARERAMARTMAZRNELEP LA, EARTRSARSE
HENBERAARBHREE LR P, AARTERIA AR T BB NEP FMHRAMAIRS. Haitong International Securities Company Limited 452 X ALH 493 Kk SR B2 B AT 46
RERFLRE T RAMN FROLATRAEIL 05% . #AREALELREA TR CLBL Y LRLCHEZ TALA.
RXAZEFAWELFAR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4" 34k4% i
KATEABRTER S (MTRAMSICY) 8 (RRALER) XHF 2016396 SATEAKALILARAL, AFATLRTRE 2000 F (%) ARXAZARLEP
RELBRSHEARFREHAERALLBREATHER, ASIC 8T A ATEATRERR: www.legislation.govau. #id B FRENGEBIRSZIEFEEMALHEH, 7
FHESEARADAERNEAFELR.
WERTENBHER: AREZONFEARSY. BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, AFEHER LA Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%484 T WER AT 1 ) HRfk4E.
(42454 https;//www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20f or%20Research%20Analyst.pdf )
BR5HH) 4 45 Haitong Securities India Private Limited
SEBI A% 4247 Jf i A5 INH000002590
Jb3t: 12037, Floor 12A, Tower 24, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070
749122 43156800
AMAb ik AAFHEAA: Prasanna Chandwaskar ; H7%: +91 22 43156803; ¥, F ¥ 44 : prasanna.chandwaskar@htisec.com
‘iz g, SEBIET MM NISM IS RIRE P N RIS AR T A RBEMRIRRIE,

AARRABREARR, A2 580GFGHHEERETUALHBREILA.
PBATA . il E A 2 AATRANE) 2019 %, REHARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
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Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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