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Focusing on the integration of knowledge, technology and Al & Knowledge graph business to grow rapidly
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Latest Developments

> Net profit growth of 23.9% year-on-year in 2025. In 2025, the company's operating income reached 969
million yuan, up 14.3% year-on-year; net profit was 130 million yuan, up 23.9% year-on-year. The revenue
growth in 2025 was stable, mainly driven by digital teaching content services and product business, which
continuously enhanced customer coverage and service depth. In 2025, the company focused on the integration
of knowledge, technology and artificial intelligence, achieving high-quality dual growth in both customer scale
and revenue. The total number of customers increased to 1,797, up 3.4% year-on-year; total revenue reached
969 million yuan, up 14.3% year-on-year; average revenue per customer increased to 539,000 yuan, up 10.5%
year-on-year, highlighting the effectiveness of customer value exploitation.

» High gross margin core business expansion drives overall gross margin improvement. The knowledge
graph business continues to expand, with revenue reaching 574 million yuan in 2025, up 68.5% year-on-year.
The increased proportion of high-gross-margin product revenue promotes overall gross margin optimization,
further amplifying profitability elasticity. In 2025, the increase in the company's gross margin is mainly attributed
to a larger proportion of high-gross-margin businesses such as knowledge graph and intelligent agents in
company revenue. Specifically, for the knowledge graph business, its revenue share increased from 40.1% in
2024 to 59.2% in 2025, becoming the core engine driving overall profitability improvement. In the future, the
company will continue to optimize the technology architecture of the knowledge graph and the
commercialization path of other Al-related services and products, further enhancing their positive impact on the
company's gross profit and gross margin.

Trend Analysis

» Technology R&D converts into profit momentum, accelerating monetization. In 2025, R&D investment will
focus on core areas such as large model iteration and intelligent product optimization. Although R&D expenses
will increase, technological achievements will be rapidly transformed into products and services that can be
delivered at scale, forming a virtuous cycle of 'R&D investment — technological breakthroughs — profit
improvement.' Al technology empowerment will become the core growth engine. Revenue from digital teaching
content services and product business is expected to reach 831 million yuan in 2025, a year-on-year increase
of 17.1%, and will be the absolute main driver of the company's overall revenue growth. Its core growth stems
from the deep scenario-based application of artificial intelligence technology.

» The proportion of high-value clients increases, amplifying profit flexibility. The number of clients
contributing over one million yuan will rise from 241 as of December 31, 2024, to 281 as of December 31, 2025,
with their revenue contribution increasing to 62.9%. High-value clients are characterized by high renewal rates,
stable per-customer revenue, and low service costs. The increase in their proportion further optimizes the profit
structure. 1) Deepening cooperation with lighthouse clients highlights the company's leading position and
scenario implementation capability in the field of artificial intelligence applications: lighthouse clients are
important benchmark examples for the company's revenue growth. In 2025, the average revenue per lighthouse
clientincreased from 104 million yuan in 2024 to 139 million yuan, a year-on-year growth of 34.1%, continuously
validating the effectiveness and growth potential of the company's service model for top clients, fully reflecting
the deep value and core competitiveness of the company's services and products. 2) Expansion of the high-
value client base consolidates the core foundation for revenue growth and strengthens the value support for
revenue growth: high-value clients are an important support for the company's revenue growth. In 2025, the
number of high-value clients increased from 241 to 281, a year-on-year growth of 16.6%, further consolidating
the core foundation for the company's revenue growth, showcasing the company's industry penetration and
client value extraction capabilities.

Strategic Recommendations
>  Profit Forecast. We forecast the company's net profit attributable to shareholders for 2026-2028 to be 197
million, 293 million, and 435 million yuan, respectively. Referring to peer companies, we give the company a 9x

PS for 2026. Calculated at an exchange rate of 0.88 HKD to CNY, this corresponds to target price of HKD
194.16. We initiate coverage with a "Buy" rating.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.

© 2025 Global Prosperity Financial Company Limited. All Rights Reserved.
Unit 2301, 23/F., 308 Central Des Voeux, 308 Des Voeux Road Central, Sheung Wan, Hong Kong



