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RT3 3QFY26 I 14.17 {Z357T, RILLIBK 19.8%, EFHESILHUMA 11.5 {Z557T, B
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[EVEur FY24 FY25 FY26E FY27E FY28E
Bl 4,314 4,900 5,503 6,111 6,887
EEGIBEER (%) 43.89 13.60 12.30 11.05 12.71
HEEERFRERE 464 517 570 629 700
EEGIBEER (%) 79.20 11.40 10.35 10.29 11.31
BRI (T/BR) 2.78 3.17 3.50 3.86 4.29
ROE (%) 8.03 9.50 12.21 14.35 16.78
=R 18.64 16.73 15.16 13.75 12.35
=R 2.24 2.24 2.06 2.03 2.01
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New Oriental reported revenue of US$1.417 billion for 3QFY26, representing an increase
of 19.8% YoY. Within this, the education business generated US$1.15 billion, an increase
of 15.2% YoY, while other businesses (primarily EastBuy) brought in US$273 million, up
44.1% YoY. Non-GAAP net profit attributable to parent company shareholders reached
US$152 million, an increase of 34.3% YoY. The Non-GAAP net profit margin expanded
by 1.2 percentage points YoY to 10.7%.

Growth across education segments has broadly accelerated, while the growth of
the overseas study business has bottomed out. New Oriental's K12 business
maintained strong momentum in 3QFY26. Revenue from the K9 segment—comprising
new businesses like K9 non-academic subject tutoring and learning devices—grew 23.3%
YoY to US$400 million, sustaining the high growth of its non-academic enrichment
services. Revenue from High School AST increased by 19% to US$400 million. The
number of learning centers grew by 19.7% YoY to 1,423 in the third quarter, though this
growth rate was 1.2 percentage points slower than in 2QFY26. The company plans to
boost profit margins by increasing the capacity utilization of existing learning centers and
improving operational efficiency. Revenue from overseas test preparation and consulting
was US$302 million, a 2% YoY increase, with growth slowing by 9.4 percentage points
compared to the previous year, but increased by 1ppts QoQ. By integrating its overseas
test preparation and consulting services and expanding its offerings to younger students,
the company successfully stop the decelerating trend in this business segment, with the
growth rate remain flattish for three consecutive quarters.

Operating profit margins have improved. A series of cost-control measures initiated in
FY25 continue to yield results, including the merger of the overseas test prep and
consulting departments. Consequently, the Non-GAAP operating profit margin for 3QFY26
expand by 2.3 percentage points YoY to 14.3%. This follows a trend of margin expansion
(a 4.7-point increase in 2Q). The education business's Non-GAAP operating profit margin
was 14.4%, up 1.1 percentage points YoY, while the margin for other businesses (primarily
EastBuy) was 13.7%, a significant 11-point increase YoY. We attribute the margin
expansion in the education business to higher capacity utilization and improved retention
rates. Meanwhile, EastBuy's focus on developing repeatedly-purchased products has also
led to a substantial improvement margin.

Maintain a Buy rating. The company's education business shows strong growth
momentum, and the recent launch of the New Oriental Home APP, which plans to cover
all of New Oriental's product lines, will facilitate cross-selling among users across different
categories (education, cultural tourism, and EastBuy), thereby deepening user value. We
maintain our revenue forecasts for FY26-FY28 at US$5.5 billion, US$6.11 billion, and
US$6.89 hillion, respectively. We also maintain our Non-GAAP net profit forecasts for the
same period at US$570 million, US$629 million, and US$700 million. We reiterate our
price target of US$72.4 and our Buy rating.

Risks: Stricter regulatory policies on non-academic tutoring; overseas student visas being
delayed by geopolitical factors; slowing down business recovery.
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'ON 4,314 4,900 5,503 6,111 6,887
BlpEA -2,051 -2,183 -2,512 -2,778 -3,124
EF 2,263 2,717 2,991 3,333 3,763
HEEHEER -661 -784 -898 -980 -1,100
SRR -1,252 -1,444 -1,527 -1,653 -1,812
EBITDA 422 574 717 865 1,037
EBIT 350 428 623 754 904
Hth 143 108 85 89 92
HiRIFE 494 536 708 842 997
A5t -110 -146 -191 -227 -269
AEFFE 325 376 517 615 728
ZIREAERE (Non-GAAP) 464 517 570 629 700
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HtEITIREN S, ZFEEd compliance@swsresearch.com REE X FEARIEHER www.swsresearch.com {SEIFE
BEEAMNARERER. FRTHRE G XIS EINE.
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BREIR VTR AR
ISR IR -
LUREHEH 6 MAR, IBFEX TS EEERKEE R E, EXNT:
SEN (Buy) : ENSsE TR 20% LA L
#3% (Outperform)  HEXIRT AR 5% ~ 20%;
Tt (Neutral) : AERITHIBERINE - 5% ~ + 5% ZIEiREN;
H#F (Underperform) : ENISEF AR 5% LA,
T AR IR -
LUREHEM 6 MAR, U T iHiaE SRk aingE, EXNT:
&Yr (Overweight) s ATEE R TIA R,
&t (Neutral) D T SRS RIEAFT,
&% (Underweight) : T ST RRTIARIL.
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