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InnoCare Pharma (9969 HK)

Autoimmune and oncology pipelines set stage
for long-term dual-engine growth
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BUY (Maintain)

InnoCare delivered robust commercial results in 2025, with total product sales Target Price HK$18.31

reaching RMB1.44bn, representing a solid 43.4% YoY growth. This strong (Previous TP HK$11.95)

momentum continued into 1Q26, where product sales reached RMB450mn Up/Downside 30.1%

(+44.5% YoY and +4.2% QoQ). The company sustained its profitability with a Current Price HK$14.08

net profit of RMB100mn in 1Q26. We expect this growth trajectory to continue,

primarily driven by the inclusion of orelabrutinib for 1L CLL/SLL in the NRDL

starting from January 2026. Management has guided for at least a 30% YoY China Healthcare

increase in orelabrutinib sales in FY26. On the business development (BD) front, Andy WANG

the company successfully out-licensed two major assets in 2025: orelabrutinib (852) 3900 0842

to Zenas BioPharma (ZB'O us, NR), and the CD3xCD20 bsAb (lCP'BOZ) to andywang@cmbi.com.hk

Prolium. These strategic moves, combined with strong sales, have fortified the )

company's balance sheet, leaving InnoCare with a robust cash balance of Jill WU, CFA

RMB7.92bn at the end of 1Q26, providing ample runway for its R&D initiatives. .(,852) 3657 ,6288

We maintain a BUY rating on InnoCare with a TP of HK$18.31. Jillwu@cmbi.com.hk

B Orelabrutinib unlocking the massive autoimmune market. Besides the Stock Data
commercial success in oncology, the upcoming NDA submission for primary Mkt Cap (HKS mn) 24,846.2
. . . .. L Avg 3 mths t/o (HK$ mn) 107.0
immune thrombocytopenia (ITP) will officially open the commercialization 52w High/Low (HK$) 20.00/9.40
chapter for orelabrutinib in autoimmune diseases. This will be followed by Total Issued Shares (mn) 1764.6
systemic lupus erythematosus (SLE), which is currently in a Phase 3 study. Source: FactSet
In the global market, Phase 3 trials for primary progressive multiple sclerosis Shareholding Structure
(PPMS) and secondary progressive multiple sclerosis (SPMS) are ongoing Hillhouse Capital 11.8%
or being planned by partner ZBIO, targeting a remarkably large unmet Vivo Capital 7.1%
medical need and a multi-billion-dollar market opportunity. Source: Company data

B Bcl-2 inhibitor mesutoclax’s potential in AML and MDS warrants close Share Performance
attention. Mesutoclax’s delivers a significantly improved safety profile— Absolute Relative
eliminating the impact of major metabolites and reducing hematological émm ig:;ﬁz ;gfijg
toxicity—coupled with strong potency. InnoCare targets to initiate a Phase 6-mth 2.7% 2.9%
3 trial in 1L AML and is also exploring MDS globally. Notably, while the Source: FactSet
competitor venetoclax is approved for AML despite its safety concerns, it 12-mth Price Performance
failed in MDS, representing a highly favorable competitive landscape for (HKS 9969 HK
ICP-248. Investors should look out for the upcoming ASCO meeting, where 200 HS! (Rebased)
global clinical data of ICP-248 in AML/MDS will be released alongside 16.0
updated data for the ICP-248 and orelabrutinib combination therapy. 14.0

B Autoimmune pipeline continues to expand. In the broader autoimmune 1§2
disease space, the TYK2/JAK1 inhibitor ICP-332 has previously released 80 s wiss  oazs  smz iz
highly competitive Phase 2 data in atopic dermatitis (AD), with Phase 3 data Source: FactSet
expected in mid-2026. The drug candidate is also being aggressively
explored for multiple other high-potential indications, including vitiligo,
chronic spontaneous urticaria (CSU), and prurigo nodularis (PN),
demonstrating a true "pipeline-in-a-product” profile.

B Maintain BUY. We see the BD potential for the company’s major assets,
including Bcl-2 inhibitor (mesutoclax) and TYK inhibitors (ICP-332 and ICP-
488). Considering the promising mesutoclax data and its smooth clinical
progress, we add it in our valuation forecast. We revise our TP from
HK$11.95 to HK$18.31 (WACC 10.73%, terminal growth rate 2.00%).

Earnings Summary

(YE 31 Dec) FY24A FY25A FY26E FY27E FY28E

Revenue (RMB mn) 1,009 2,375 2,592 3,063 3,936

Net profit (RMB mn) (440.6) 643.0 225.4 281.1 598.8

EPS (Reported) (RMB) (0.26) 0.38 0.13 0.16 0.34

R&D expenses (RMB mn) (814) (952) (1,166) (1,225) (1,378)

Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1
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Figure 1. Quarterly sales of InnoCare
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Source: Company data, CMBIGM.

Figure 2: Risk-adjusted DCF valuation
DCF valuation (in RMB mn) 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E

EBIT 187 234 578 1,138 2,562 3,064 3,390 3,664 3,929
Tax rate 15% 15% 15% 15% 15% 15% 15% 15% 15%
EBIT*(1-tax rate) 159 199 492 967 2,178 2,604 2,881 3,115 3,340
+ D&A 68 68 68 68 68 68 68 68
- Change in working capital 250 325 192 248 33 (78) (161) (228) (284)
- Capex (78) (78) (78) (78) (78) (78) (78) (78) (78)
FCFF 400 514 675 1,206 2,201 2,517 2,710 2,877 3,046
Terminal value 35,596
FCF + Terminal value 400 514 675 1,206 2,201 2,517 2,710 2,877 38,641
Present value of enterprise (RMB mn) 21,940
Net debt -6,519
Minorities 21
Equity value (RMB mn) 28,438
Equity value (HK$ mn) 32,316
# of shares outstanding (mn) 1,765
TP per share (HK$) 18.31
Terminal growth rate 2.00%
WACC 10.73%
Cost of Equity 14.1%
Cost of Debt 3.50%
Equity Beta 1.10
Risk Free Rate 2.50%
Market Risk Premium 10.50%
Target Debt to Asset ratio 30.00%
Effective Corporate Tax Rate 15.00%
Source: CMBIGM estimates
Figure 3: Sensitivity analysis (HK$)
WACC
9.73% 10.23% 10.73% 11.23% 11.73%
3.00% 22.26 20.77 19.48 18.34 17.35
2.50% 21.38 20.04 18.86 17.82 16.90
Terminal growth rate 2.00% 20.62 19.39 18.31 17.35 16.50
1.50% 19.95 18.83 17.83 16.93 16.13
1.00% 19.36 18.32 17.39 16.56 15.80

Source: CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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Figure 4. CMBIGM estimates old vs new

New old Diff (%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 2,592 3,063 3,936 1,886 2,573 3,356 37% 19% 17%
Gross Profit 2,322 2,669 3,420 1,660 2,198 2,880 40% 21% 19%
Operating Profit 318 375 748 (186) 10 245 NA NA 205%
Net profit 224 280 598 (200) 4 196 NA NA 205%
EPS (RMB) 0.13 0.16 0.34 (0.11) 0.00 0.12 NA NA 187%
Gross Margin 89.59% 87.14% 86.89% 88.00% 85.42% 85.81% | +1.59 ppt +1.72 ppt +1.07 ppt

Source: CMBIGM estimates

Figure 5: CMBIGM estimates vs consensus

CMBIGM Consensus Diff (%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 2,592 3,063 3,936 2,206 2,886 3,509 17% 6% 12%
Gross Profit 2,322 2,669 3,420 1,946 2,535 3,124 19% 5% 9%
Operating Profit 318 375 748 (59) 2917 408 NA -87% 83%
Net profit 224 280 598 49 149 221 358% 88% 171%
EPS (RMB) 0.13 0.16 0.34 0.04 0.09 0.22 265% 71% 52%
Gross Margin 89.59% 87.14% 86.89% 88.22% 87.85% 89.04% | +1.37ppt  -0.7lppt  -2.15ppt

Source: Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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Financial Summary

INCOME STATEMENT 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Revenue 739 1,009 2,375 2,592 3,063 3,936
Cost of goods sold (128) (138) (191) (270) (394) (516)
Gross profit 610 871 2,184 2,322 2,669 3,420
Operating expenses (1,458) (1,494) (1,735) (2,185) (2,485) (2,892)
Selling expense (367) (420) (580) (760) (985) (1,180)
Admin expense (194) (184) (204) (259) (276) (335)
R&D expense (751) (814) (952) (1,166) (1,225) (1,378)
Others (147) (76) 0) 0 0 0
Other income 244 211 262 182 191 220
Other expense (35) (34) (54) (55) (45) (45)
Gain/loss on financial assets at FVTPL 0 0 0 0 0 0
Share of (losses)/profits of associates/JV 5) (5) 0) 0 0 0
Pre-tax profit (644) (453) 655 264 330 703
Income tax 1) 0) (12) (40) (49) (105)
After tax profit (646) (453) 644 224 280 598
Minority interest 14 12 1 1 1 1
Net profit (631) (441) 643 225 281 599
BALANCE SHEET 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Current assets 8,765 7,820 8,062 8,529 9,319 10,386
Cash & equivalents 8,225 6,223 7,051 7,517 8,112 8,893
Account receivables 308 351 503 473 567 740
Inventories 119 96 163 183 266 349
Financial assets at FVTPL 0 0 0 0 0 0
Other current assets 114 1,151 345 356 373 404
Non-current assets 1,154 1,587 2,761 2,771 2,780 2,790
PP&E 760 784 732 744 756 768
Right-of-use assets 294 282 266 264 262 260
Investment in JVs & assos 6 0 3 3 3 3
Intangibles 39 36 31 30 30 29
Goodwill 3 3 3 3 3 3
Other non-current assets 52 23 50 50 50 50
Total assets 9,919 9,407 10,824 11,299 12,100 13,176
Current liabilities 2,094 1,061 1,398 1,649 2,169 2,648
Short-term borrowings 1,256 194 241 241 241 241
Account payables 135 128 184 220 322 421
Other current liabilities 680 707 840 1,055 1,474 1,853
Lease liabilities 23 32 27 27 27 27
Contract liabilities 0 0 105 105 105 105
Non-current liabilities 644 1,601 1,677 1,677 1,677 1,677
Long-term borrowings 26 1,019 1,002 1,002 1,002 1,002
Convertible bonds 0 0 0 0 0 0
Deferred income 269 251 275 275 275 275
Other non-current liabilities 349 331 400 400 400 400
Total liabilities 2,738 2,662 3,074 3,326 3,846 4,325
Share capital 0 0 0 0 0 0
Other reserves 7,148 6,725 7,727 7,952 8,233 8,832
Total shareholders equity 7,148 6,725 7,727 7,952 8,233 8,832
Minority interest 33 21 22 21 20 19
Total equity and liabilities 9,919 9,407 10,824 11,299 12,100 13,176

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 4
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CASH FLOW 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Operating

Profit before taxation (644) (453) 655 264 330 703
Depreciation & amortization 59 65 65 65 65 65
Tax paid (0) 0) (12) (40) (49) (105)
Change in working capital (244) (18) (35) 250 325 192
Others 104 37 (118) (74) (93) (122)
Net cash from operations (726) (368) 555 466 577 733
Investing

Capital expenditure (255) (78) (78) (78) (78) (78)
Net i -

invegtrr?q(tzeﬁgs from disposal of short-term 796 1,056 55 0 0 0
Others 125 133 92 131 141 170
Net cash from investing 667 1,111 70 54 63 93
Financing

Dividend paid 0 0 0 0 0 0
Net borrowings 31 1,033 0 0 0 0
Proceeds from share issues 4 (912) 0 0 0 0
Others (28) (393) (54) (55) (45) (45)
Net cash from financing 8 (272) (54) (55) (45) (45)
Net change in cash

Cash at the beginning of the year 4,180 4,203 4,680 7,051 7,517 8,112
Exchange difference 26 17 0 0 0 0
Cash at the end of the year 4,203 4,680 7,051 7,517 8,112 8,893
GROWTH 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Revenue 18.1% 36.7% 135.3% 9.1% 18.2% 28.5%
Gross profit 26.6% 42.8% 150.7% 6.3% 14.9% 28.2%
Net profit na na na (65.0%) 24.8% 113.0%
PROFITABILITY 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Gross profit margin 82.6% 86.3% 92.0% 89.6% 87.1% 86.9%
Return on equity (ROE) (8.6%) (6.4%) 8.9% 2.9% 3.5% 7.0%
GEARING/LIQUIDITY/ACTIVITIES 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Current ratio (x) 4.2 7.4 5.8 5.2 43 3.9
Receivable turnover days 67.6 68.6 69.6 70.6 71.6 72.6
Inventory turnover days 246.8 246.8 246.8 246.8 246.8 246.8
Payable turnover days 298.0 298.0 298.0 298.0 298.0 298.0
VALUATION 2023A 2024A PAOASYAN 2026E 2027E 2028E
YE 31 Dec

P/E ns ns 32.3 96.0 77.0 36.1
P/B 4.2 3.9 45 4.7 4.8 5.2

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations,
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.
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CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is
intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of
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by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to
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