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Datadog (DDOG US)

Strong 10Q26 results with more upside ahead

Datadog released (7 May BJT) its 1Q26 results: total revenue reached
US$1.0bn, up 32% YoY (1Q25: 25%; 4Q25: 29%), 5% above both our forecast
and Bloomberg consensus estimates. The upside was driven by stronger-than-
expected acceleration in revenue growth from non-Al customers (from
20%/23% YoY in 3Q25/4Q25 to the mid-20% range in 1Q26), alongside
continued robust demand from Al-native customers. During the quarter, non-
GAAP NP after tax adjustment reached US$218.2mn, up 30% YoY and
18%/16% above our forecast/consensus, supported by the revenue beat and
stronger-than-expected operating leverage. Management noted that ARR
growth accelerated sequentially for each month of 1Q26 and that this healthy
growth trend continued into April. Management guided for 29-31% YoY revenue
growth in 2Q26E (2Q25: 28%) and raised its FY26 revenue guidance by 6% to
US$4.30bn-4.34bn, implying 25-27% YoY growth. We raise our 2026E-2028E
revenue forecasts by 5-6% and non-GAAP net profit forecasts by 10-15% to
reflect stronger customer demand and better-than-expected operating
efficiency. We lift our TP to US$203.1 (from US$196.9), based on an unchanged
16.3x 2026E EV/Sales multiple, in line with the three-year average plus one
standard deviation. Maintain BUY.

B Strong cross-sell and upsell momentum sustained in 1Q26. By the end
of 1Q26, Datadog’'s customer base exceeded 33,200, up 9% YoY. The
number of customers with ARR above US$100k reached 4,550, up 21%
YoY (1Q25: 13%; 4Q25: 19%). Customers with ARR above US$100k
accounted for 90% of total ARR in 1Q26 (1Q25: 88%). As of 1Q26,
approximately 85%/56%/35%/20%/11% of customers used more than
2/4/6/8/10 products respectively, representing YoY increases of
2/5/7/7/5ppts. Key operating metrics remained solid: 1) RPO reached
US$3.48bn, up 51% YoY (4Q25: 52%; 1Q25: 34%), while current RPO grew
in the mid-40% range YoY (4Q25: about-40%); and 2) TTM net revenue
retention came in at a low-120% range in 1Q26, further improving from
around 120% in 4Q25 and the high-110% range in 1Q25.

B Demand trends remained healthy across both Al-native and non-Al
customer cohorts. Among Al-native customers, the customer base
continued to diversify and expand, including 22 customers spending more
than US$1mn annually and five customers spending more than US$10mn
annually. Revenue excluding Al-native customers grew in the mid-20%
range YoY in 1Q26, accelerating from 18%/20%/23% YoY in
2Q25/3Q25/4Q25.

B Improving operating efficiency while continuing to invest for long-term
growth. For 1Q26, non-GAAP operating margin reached 22.2% (1Q25:
21.9%), 0.9ppt above both our forecast and Bloomberg consensus
estimates. Although management reiterated its intention to continue
investing to support long-term growth, it raised FY26 non-GAAP operating
profit guidance to US$940mn-980mn (from US$840mn-880mn), implying a
non-GAAP operating margin of 21.7-22.8%. In our view, this demonstrates
Datadog’s strong capability to balance sustained revenue growth with solid
profitability.
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Stock Data

Mkt Cap (US$ mn) 69,958.5
Avg 3 mths t/o (US$ mn) 407.8
52w High/Low (US$) 199.72/102.62
Total Issued Shares (mn) 370.7

Source: FactSet

Shareholding Structure

Vanguard Group Inc 12.9%
Blackrock Inc. 8.2%

Source: Nasdaq

Share Performance
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6-mth -1.3% -12.0%

Source: FactSet

12-mth Price Performance

(Uss DDOG US
IXIC (Rebased)

May-25  Aug-25 Nov-25 Feb-26  May-26

Source: FactSet

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
MORE REPORTS FROM BLOOMBERG: RESP CMBR <GO> OR http://www.cmbi.com.hk



CME INTERMATIONAL

8 May 2026 @?_ﬂﬁpﬁ

T T B
e & Mcr< harria B

Earnings Summary
(YE 31 Dec) FY24A FY25A FY26E FY27E FY28E
Revenue (US$ mn) 2,684 3,427 4,340 5,168 6,142
YoY growth (%) 26.1 27.7 26.6 19.1 18.8
Net profit (US$ mn) 183.7 107.7 160.9 265.7 376.9
Adjusted net profit (US$ mn) 653.8 746.6 894.2 1,098.3 1,353.5
YoY growth (%) 40.9 14.2 19.8 22.8 23.2
EPS (Adjusted) (US$) 1.83 2.06 241 2.85 3.37
Consensus EPS (US$) na 2.05 2.23 2.75 0.46
Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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For 2Q26E, management guided for: 1) revenue of US$1.07bn-1.08bn, representing 29-
31% growth YoY, and the mid-point of guidance is 8% ahead of consensus; and 2) non-
GAAP net income per share of US$0.57-0.59 (consensus: US$0.52).

Figure 1. DDOG: quarterly results trend

(USDmn) 1Q25 2Q25 3Q25 4Q25 1Q26 COnseﬁﬁg BIE estirr?a’\szl D0
Total revenue 761.6 826.8 885.7 953.2 1006.4 957.8 5.1% 954.4 5.4%

YoY Growth 24.6% 28.1% 28.4% 29.2% 32.2%

Gross profit 603.9 660.8 709.2 766.3 797.2 773.2 3.1% 755.6 5.5%

R&D expenses 341.1 387.5 402.0 417.9 435.3

S&M expenses 214.3 239.0 238.7 264.4 279.8

G&A expenses 61.0 69.8 74.3 74.6 74.8

Operating profit (12.4) (35.5) (5.8) 9.4 7.3

Net profit 24.6 2.6 33.9 46.6 52.6 227  131.3% 27.9 88.1%

Non-GAAP OP 166.5 164.1 207.4 230.1 2235 203.9 9.6% 203.2 10.0%

Non-GAAP NP after tax

adjustment 167.9 163.8 197.4 217.4 218.2 187.4 16.4% 185.7 17.5%
YoY Growth 6.5% 7.1% 19.1% 22.5% 29.9%

Margins (%)

GPM 79.3% 79.9% 80.1% 80.4% 79.2% 80.7%  (L.5)ppt 79.2% 0.0ppt
R&D expenses ratio 44.8% 46.9% 45.4% 43.8% 43.3% 44.4%  (1.1)ppt 43.2% 0.1ppt
S&M expenses ratio 28.1% 28.9% 27.0% 27.7% 27.8% 28.4%  (0.6)ppt 28.0%  (0.2)ppt
G&A expenses ratio 8.0% 8.4% 8.4% 7.8% 7.4% 8.0%  (0.6)ppt 7.8%  (0.3)ppt

OPM -1.6% -4.3% -0.7% 1.0% 0.7% -1.7% 2.4ppt 0.3% 0.4ppt

NPM 3.2% 0.3% 3.8% 4.9% 5.2% 2.4% 2.9ppt 2.9% 2.3ppt

Non-GAAP OPM 21.9% 19.8% 23.4% 24.1% 22.2% 21.3% 0.9ppt 21.3% 0.9ppt
Non-GAAP NPM 22.0% 19.8% 22.3% 22.8% 21.7% 19.6% 2.1ppt 19.5% 2.2ppt

Source: Company data, Bloomberg, CMBIGM

Figure 2: DDOG: changes in CMBI forecast

Current Previous

2027E 2026E 2027E
Revenue 4,339.6 5,168.2 6,141.8 4,098 4,925 5875.5 5.9% 4.9% 4.5%
Gross Profit 3,472.1 4,162.9 4,977.9 3,275 3,960 4754.0 6.0% 5.1% 4.7%
Non-GAAP OP 974.2 1,224.7 1,532.0 879 1,118 1406.4 10.8% 9.6% 8.9%
Non-GAAP NP 894.2 1,098.3 1,353.5 779 993 1232.5 14.8% 10.6% 9.8%
GPM 80.0% 80.5% 81.0% 79.9% 80.4% 80.9% 0.1ppt 0.1ppt 0.1ppt
Non-GAAP OPM 22.4% 23.7% 24.9% 21.5% 22.7% 23.9% 1.0ppt 1.0ppt 1.0ppt
Non-GAAP NPM 20.6% 21.3% 22.0% 19.0% 20.2% 21.0% 1.6ppt 1.1ppt 1.1ppt

Source: CMBIGM estimates

Figure 3: DDOG: CMBI forecast vs Bloomberg consensus

Current Consensus Difference

2026E 2027E 2026E 2027E 2027E
Revenue 4,339.6 5,168.2 6,141.8 4,090 4,935 5,957.5 6.1% 4.7% 3.1%
Gross Profit 3,472.1 4,162.9 4,977.9 3,308 3,997 4,839.2 5.0% 4.2% 2.9%
Non-GAAP OP 974.2 1,224.7 1,532.0 883 1,115 1,420.3 10.3% 9.9% 7.9%
Non-GAAP NP 894.2 1,098.3 1,353.5 803 1,040 1,342.7 11.3% 5.7% 0.8%
GPM 80.0% 80.5% 81.0% 80.9% 81.0% 81.2% (0.9)ppt (0.5)ppt (0.2)ppt
Non-GAAP OPM 22.4% 23.7% 24.9% 21.6% 22.6% 23.8% 0.9ppt 1.1ppt 1.1ppt
Non-GAAP NPM 20.6% 21.3% 22.0% 19.6% 21.1% 22.5% 1.0ppt 0.2ppt (0.5)ppt

Source: Bloomberg, CMBIGM estimates
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Figure 4: Datadoqg: target valuation
EV/Sales Valuation 2026E

Revenue (US$mn) 4,340
Target 2026E EV/Sales 16.3
Target EV (US$mn) 70,735
Net cash (US$mn) 4,555
[Target equity valuation (US$mn) 75,290
[Total shares outstanding (Diluted; mn) 370.7
\Valuation per share (US$) 203.1

Source: Bloomberg, CMBIGM estimates

Figure 5: Datadog: one-year forward EV/sales valuation band over the past 3 years
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Financial Summary

INCOME STATEMENT 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (US$ mn)

Revenue 2,128 2,684 3,427 4,340 5,168 6,142
Cost of goods sold 410 516 687 868 1,005 1,164
Gross profit 1,718 2,169 2,740 3,472 4,163 4,978
Operating expenses 1,752 2,114 2,785 3,438 4,036 4,750
Selling expense 609 757 956 1,199 1,410 1,658
Admin expense 180 205 280 332 378 434
R&D expense 962 1,153 1,548 1,907 2,248 2,659
Operating profit (33) 54 (44) 34 127 227
Interest income 100 157 182 170 190 210
Interest expense (6) ()] (11) (11) (11) (11)
Pre-tax profit 60 204 127 193 306 426
Income tax (12) (20) (19) (32) (40) (49)
After tax profit 49 184 108 161 266 377
Net profit 49 184 108 161 266 377
Adjusted net profit 464 654 747 894 1,098 1,353
BALANCE SHEET 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (US$ mn)

Current assets 3,178 4,911 5,382 6,515 8,032 9,866
Cash & equivalents 2,583 4,189 4,475 5,581 6,937 8,592
Account receivables 509 599 741 743 881 1,037
Prepayment 86 123 166 191 214 237
Non-current assets 758 874 1,262 1,396 1,510 1,640
PP&E 172 227 338 440 532 640
Right-of-use assets 127 173 215 213 213 213
Intangibles 10 4 15 15 15 15
Goodwill 353 360 531 541 541 541
Other non-current assets 97 111 163 187 210 232
Total assets 3,936 5,785 6,644 7,910 9,542 11,506
Current liabilities 1,003 1,863 1,591 1,753 1,936 2,121
Account payables 88 108 149 122 144 170
Other current liabilities 128 761 210 209 209 209
Lease liabilities 22 32 39 41 41 41
Contract liabilities 766 962 1,194 1,382 1,542 1,701
Non-current liabilities 908 1,208 1,320 1,336 1,399 1,468
Long-term borrowings 742 979 983 984 984 984
Deferred income 21 23 69 28 31 35
Other non-current liabilities 144 206 268 323 383 449
Total liabilities 1,911 3,071 2,912 3,089 3,335 3,589
Capital surplus 2,181 2,689 3,579 4,526 5,647 6,979
Retained earnings (154) 30 138 299 564 941
Other reserves ) (5) 15 3) ) ?3)
Total shareholders equity 2,025 2,714 3,732 4,821 6,208 7,917
Total equity and liabilities 3,936 5,785 6,644 7,910 9,542 11,506

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5
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CASH FLOW 2023A 2024A 2025A 2026E 2027 2028

YE 31 Dec (US$ mn)

Operating

Profit before taxation 49 184 108 161 266 377
Depreciation & amortization 44 55 56 74 89 107
Change in working capital 45 13 72 93 61 54
Others 522 619 815 946 1,121 1,332
Net cash from operations 660 871 1,050 1,274 1,537 1,870
Investing

Capital expenditure (62) (96) (135) (162) (181) (215)
Acquisition of subsidiaries/ investments 12) @) (116) 11) 0 0
Net i -

invegtrr?q(tzeﬁgs from disposal of short-term (656) (634) (1,081) (259) 0 0
Net cash from investing (731) (737) (1,333) (431) (181) (215)
Financing

Proceeds from share issues 58 51 63 10 0 0
Others 0 736 (636) 0 0 0
Net cash from financing 58 787 (572) 10 0 0
Net change in cash

Cash at the beginning of the year 342 330 1,247 403 1,251 2,606
Exchange difference 1 4) 11 4) 0 0
Cash at the end of the year 330 1,247 403 1,251 2,606 4,262

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 6



CME INTERNATIONAT

8 May 2026 @Eﬁ@ﬁ

Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations,
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is
intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations.
Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities
and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 7



