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Securities Research Report · H-share Quick Take Consumer Electronics 

1Q26 results preview: Handset gross margin expected 

to remain well controlled, locked orders for the new-

generation SU7 continue to climb  

 

Key takeaway 

In the short term, memory prices are still rising rapidly, and the 

inflection point of the cost cycle may come after 2027, but 

benefiting from the company’s earlier memory inventory build 

rhythm, proactive product mix adjustment, and price increases 

for some products starting in April, handset gross margin is 

expected to remain well controlled, but at the same time 

handset shipments face pressure due to relatively weak demand, 

a high base from last year under national subsidies, and the 

company’s proactive contraction of mid‑  to low‑ end models. 

On the auto side, new orders for the new SU7 continue to 

progress, and as of May 6, locked orders for the new-generation 

SU7 exceeded 80,000 units within 48 days of launch, rising 

rapidly from the 70,000 units announced on May 2. Looking 

ahead to 2026, based on the industry cycle and cost pressure, 

we believe the company will prioritize raising handset ASP as its 

primary operational focus, while the new auto product cycle and 

capacity ramp-up are expected to form catalysts. 

Brief analysis 

The tapering of national subsidies, pressure from rising 

memory prices, and weak demand jointly suppress short-

term performance. 1Q revenue is expected to reach RMB98.9bn 

(YoY -11%), and adjusted net profit is expected to reach RMB6bn 

(YoY -44%), slightly better than market expectations. 

On the handset side, gross margin is well controlled, while 

shipments remain under pressure. According to IDC data, 

global smartphone shipments declined 4.1% YoY to 290mn units 

in 1Q26, Xiaomi smartphone shipments were 33.8mn units, YoY 

-19.1%, with a market share of 11.7%, down 2.1pcts YoY, mainly 

due to the company’s proactive contraction of mid‑ to low‑end 

models, a higher base in the same period last year under 

national subsidies, and the fact that more than half of Xiaomi’s 

shipments are concentrated in the low-end price band below 

USD200, which is more significantly impacted by rising memory 

prices. On the one hand, the company proactively adjusts its 

product mix, and on the other hand Xiaomi officially announced 

price increases for some models starting in April (relatively later 

than peers), Xiaomi’s handset ASP is expected to continue rising, 

with 1Q expected to increase about 7% YoY to above RMB1,300,  
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Main Data 

Absolute/relative share performance (%)  
1 month 3 months 12 months 

0.78/-5.23 -11.54/-11.79 -39.63/-57.12 

12-month high/low (HKD)  60.15/29.02 

Total share capital (10,000 

shares) 
 2,592,177.23 

Tradable H shares (10,000 

shares) 
 2,592,177.23 

Total market cap (HKD'00mn)  8,066.86 

Tradable market cap 

(HKD'00mn) 
 6,646.13 

3-month average daily 

trading volume (10,000 

shares) 

 16825.29 

Main shareholders   

Smart Mobile Holdings Limited  22.66% 
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while maintaining certain resilience in gross margin, and handset gross margin in 1Q is expected to increase 

QoQ to 9.5%-10%. 

IoT & internet: Affected by the high base last year, 1Q26 IoT revenue is expected to decline YoY to RMB24.9bn 

(YoY -23%), basically flat QoQ versus 4Q25, with gross margin remaining stable YoY (25%). Internet revenue is 

expected to remain stable YoY, reaching RMB9.2bn. 

Auto business is expected to record a loss due to purchase tax subsidy support and quarterly delivery 

fluctuations. 1Q deliveries reached 80k units, mainly the YU7 model, representing a temporary delivery trough. 

ASP declined QoQ by RMB15k. Affected by purchase tax subsidies, rising battery costs, and lower deliveries, 

gross margin is expected to decline to 20% in 1Q, and the auto and new businesses are expected to record an 

operating loss in 1Q. However, orders for the new-generation SU7 are ramping up rapidly: As of March 23/April 

23/May 2/May 6, locked orders exceeded 30k/60k/70k/80k units respectively, indicating a rapid recovery in 

demand. 

Earnings forecast and valuation: Revenue of XIAOMI-W (1810.HK) is expected to reach 

RMB477.9bn/RMB605.7bn in 2026/2027 (YoY +5%/+27%), with adjusted net profit of RMB30.7bn/RMB40.2bn 

(YoY -22%/+31%). We assign 20x 2026 PE to the company’s core business and 2.5x 2026 PS to the auto 

business, with a target price of HKD42.8 and a “buy” rating. 
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Risks: New product shipments falling short of expectations; downward risks in the smartphone market, such as a 

decline in overall shipments and weaker new product promotions; inventory impairment provision risks; policy 

management risks, including domestic restrictions on internet business development; increased competition in 

overseas markets; strong cyclical nature of IoT, with weak demand; macroeconomic downturn leading to 

decreased demand for 3C products; impact of energy shortages in Europe; exchange rate fluctuation risks; 

geopolitical risks leading to business losses in certain countries; impact of macroeconomic conditions on 

internet business, with advertising revenue continuing to be under pressure; increasing R&D expenses for new 

product businesses such as automotive, leading to long-term pressure on profits. 
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Disclaimer  

Investment rating system 

Investment rating standard  Ratings Description 

The rating standard involved in the investment recommendations in 
the report is based on the performance relative to the market within 6 
months after the release date, i.e., the performance of the company's 
stock price (or industry index) within 6 months after the release date is 
benchmarked against the change of representative index of the 
relevant securities market over the same period. CSI 300 Index serves 
as the benchmark index for the A-share market; the NEEQ Component 
Index serves as the benchmark index for the NEEQ market; Hang Seng 
Index serves as the benchmark index for the Hong Kong market; and 
S&P 500 Index serves as the benchmark index of the US market. 

Stock ratings 

Buy Increase by more than 15% relative to the benchmark index 

Overweight Increase by 5%-15% relative to the benchmark index 

Neutral Increase by -5%-5% relative to the benchmark index 

Underweight Decrease by 5%-15% relative to the benchmark index 

Sell Decrease by more than 15% relative to the benchmark index 

Industry ratings 

Outperform Increase by more than 10% relative to the benchmark index 

Neutral Increase by -10-10% relative to the benchmark index  

Underperform Decrease by more than 10% relative to the benchmark index  

 

This report is a translation of the original Chinese report 【26Q1 业绩前瞻：手机毛利率预计得到较好控制，新一代 su7 锁单量持续爬升】, released on 【May 8, 2026】. 
If there is any inconsistency or ambiguity between the English version and the Chinese version, the Chinese version shall prevail. 

Analyst Certification 

Each analyst of this report hereby certifies that: (i) the report is produced independently and objectively by the analyst with due diligence, professional and prudent research 

methods, and information complied with laws and regulations. The conclusions are made without any third party's instruction or influence. (ii) The analyst has never been, is 

not and will not be compensated, directly or indirectly, in any form for the recommendations or opinions in this report.  

Legal Entities Disclosures 

This report is produced by China Securities Co., Ltd. and/or its affiliates (hereinafter collectively referred to as "China Securities ") and is distributed in the People’s Republic 

of China (for the purpose of this report only, excluding Hong Kong, Macau, and Taiwan) by China Securities Co., Ltd. China Securities Co., Ltd. has the qualification for 

securities investment consulting business approved by the China Securities Regulatory Commission. The analyst’s registration code of the qualification certificate issued by 
the Securities Association of China has been disclosed on the cover page of the report. 

 

Subject to applicable laws and regulations, this report may be distributed by China Securities (International) Brokerage Company Limited in Hong Kong as well which is 
regulated by the Securities and Futures Commission of Hong Kong (“SFC”). The CE No. of the SFC licensed author(s) of this report are disclosed on the cover page of the 

report. 

General Disclosures  

This report is produced by China Securities. This report does not constitute a basis of any contract or commitment. China Securities will not deem the recipient as its client 

notwithstanding his receipt of this report. 
 

The information in this report is derived from publicly available information that deemed to be reliable by China Securities,  but China Securities does not guarantee the 

accuracy or completeness of such information. The opinions, speculations and forecasts contained in this report only reflect the analyst's judgment on the date of the 
original Chinese report. The opinions, speculations and forecasts are subject to change without notice, and may be different from or even opposite to, the oral or written 

opinions expressed by other departments or personnel of China Securities by using different assumptions and standards or diff erent analytical methods. Past performance of 

securities or other financial instruments cited in this report is not a reliable indicator of future performance. Any content of forecast contained in the report is based on 

corresponding assumptions, and any assumption may change at any time and affect actual investment income. China Securities does not promise or guarantee that the 
content of forecast in this report will necessarily be realized. 

 

This report should not be deemed as investment advice in whole or in part. The opinions and recommendations contained in this report do not take into account the specific 

circumstance of the recipients in terms of financial status, investment objectives, and risk appetite, etc. Recipients of the report shall independently evaluate the information 
contained in this report, make independent decisions based on their own investment objectives, needs, market opportunities, risks and other factors, and bear investment 

risks on their own. China Securities recommends that all investors should consult their tax, accounting or legal advisors on any potential investment. Regardless of whether a 

report recipient makes investment decisions based on this report, China Securities will not provide any form of guarantee for  such investment decisions, nor will it share any 

investment income or losses in any form. China Securities shall not be held liable for any direct or indirect losses arising from the use of this report. 
 

To the extent permitted by laws, regulations and regulatory requirements, China Securities may hold and trade the s hares or other property rights of the companies 

mentioned in this report. And in the past 12 months, at present or in the future, China Securities may provide or seek to provide investment banking services, market making 

transactions, financial advisory or other financial services for the companies mentioned in this report. The content of this report truly, accurately and completely reflects the 
opinions of the analyst. No part of the analyst’s compensation was, is, or will be directly or indirectly related to the specific opinions in the report written by the analyst, and 

the analyst will not obtain improper benefits due to his or her writing of this report. 
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