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Latest Updates

» Adjusted EBITDA increased by 25% quarter-on-quarter in Q1 2026. The first quarter of 2026 saw
a decline in revenue but a significant recovery in profitability. During Q1 2026, the company achieved
sales revenue of SAR 26.15 billion (USD 6.97 billion), down 6% quarter-on-quarter. However, adjusted
EBITDA reached SAR 4.15 billion (USD 1.11 billion), surging 25% quarter-on-quarter. Adjusted net
profit was SAR 816 million (USD 218 million), an increase of SAR 2.21 billion from the previous quarter.
Adjusted earnings per share stood at SAR 0.27, showing a notable improvement in financial quality.
The profit rebound was mainly driven by enhanced operating efficiency, cost optimization, and
improved product mix, which offset the impact of lower sales volume.

Trend Interpretation

» SABIC is a global leader in petrochemical manufacturing. Headquartered in Riyadh, Saudi Arabia,
SABIC is a publicly listed company and one of the world’s largest petrochemical manufacturers. Saudi
Aramco holds 70% of the company’s shares, while the remaining 30% are traded publicly on the Saudi
Stock Exchange. SABIC operates in more than 50 countries worldwide with over 26,000 employees.
The company has three strategic business units: Petrochemicals, Agricultural Nutrients, and
Specialties, as well as a standalone steel business operated through its fully-owned subsidiary
Hadeed. It supports customers by identifying and expanding opportunities in key end markets such
as construction, medical equipment, packaging, agricultural nutrients, electrical and electronics,
transportation, and clean energy. SABIC’s head office is in Riyadh, with major industrial facilities
located in Al-Jubail on the Arabian Gulf and Yanbu on the Red Sea coast.

» Three major strategies — asset optimization, transformation and efficiency improvement, and
key project implementation — are progressing steadily. SABIC is accelerating the divestment of
its petrochemical business in Europe and thermoplastic engineering plastics business in the Americas
and Europe to optimize capital allocation and strengthen financial resilience. Corporate transformation
has delivered tangible results: in Q1 2026, the company achieved recurring improvements of USD
220 million at the EBITDA level, staying on track toward its target of accumulating USD 3 billion in
annual improvements by 2030, including USD 1.4 billion from cost excellence and USD 1.6 billion
from value creation. Meanwhile, SABIC maintains industry-leading EHSS performance, with a total
recordable incident rate (TRIR) of 0.08, reflecting continuously elevated safe operations.

> Key breakthroughs in growth projects and strategic collaborations have laid a solid foundation
for medium-to-long-term development. The China-Saudi Gulei ethylene project is about 98%
complete and progressing as scheduled. The company has received approval to expand urea
production capacity from approximately 4.8 million tons per year to 7.4 million tons per year, an
increase of 54%, further strengthening its leading position in the global nitrogen fertilizer market. In
addition, SABIC, together with the Public Investment Fund of Saudi Arabia (PIF), has signed a
strategic agreement with Pirelli to build a tire factory with an annual capacity of 3.5 million units in
Saudi Arabia. This will support the localization agenda of the NUSANED project and contribute to
Saudi Arabia’s long-term economic growth and industrial development, continuously strengthening
long-term growth momentum.

Risk Disclaimer
» Risks include geopolitical tensions and supply chain disruptions, weak global demand and industry

overcapacity, execution risks related to asset divestment and transformation, as well as potential
delays in key projects and underperformance against profit expectations.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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