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World-class integrated energy and chemical enterprise & East-west pipelines ease global energy market shocks

BRI &

> ARETHEE26Q1 FKERA, AZER 700 FARAGRKEELS. A GRKTHE T4 (MSC) 4 1200
AR, T RKTFEEFT 5-6 F; LA KRS 2 XA HEAARS], F3H4£ 1000-1050 7% A&/ B X 8], A
R EE T 2% 5T 1000 ZAE/ B, +REEE RKEEFEAE FH, F2H LR, 12208 LE&R ERHE
PR, THREE KRR T, N TANAREERF RIGMELE, ZEERKIENAH 700 748,
H P 200 7 AR/ B £ BAEL I AFBIEY T Fe AKXk, F4 500 ZAR/B TR T e, BATAE) LR AMAIZEE

P IA R, R I AFEI R LER KA E, AodedR BATe o S Sl v AR, AiEd v R

.

> ARRINALKRRBBAFFERE TR, THHEPFEHRFLELE) 2027 F. SR GE X AT, FRBLA
TIHBRAE T FAORE, REARZAETEHRBL T Hr a9 ¥oh, RN AW 2RAE >~ ek, WwRERKEZHBR
HIIE A LR, Bpskn 2 —FOR, wBIBE RS, TR EHBN RN LR RE . BN gL
AKF 6B R Bk T RARZ AR X B HFE K W RE RRZBRA KRR 1-2 A AKREEAT, AHATH
B ET, THEEZHA N RKREFH, BRI ASRELERFE RS TR, oK eHEALT
BRI, de RE RARZAROIFEFIUAILAERFSE 4 AR, THAE-FHERREEF 690 Rt E 2L 5 3
2027 4. A RAT AR OAA G RibEERIKT 5 FFHKF, LiZRECHIF S F, Eh R
LRIH A,

B &) Ak

> WM ERAREHN —RMLEHNLITANG, VR ERARAIY —IRLE R IANEG, 8&HTRETEY
L TR, LB OIEEAMAFE R RAERENG S ANGHIT 5, BREAREFHES TR,
26Q1, 23 ZIAEE 24108 336 10ET (25Q1 2 266 £ ) ; WHFF £ 26Q1 ¢4k sk £ HHRILT N3] 84
BRKIM A M E TR EN, ABETHECEAAEL 700 TR GGR KRG ERS, ERIEWPLL —LFXF
B ERBE R BIAR, A AREMRT ARERTET RO R, FARE RRKEBEAMEZ RO AREGE P RET
A XF. 26Q1, N8 FTRIE1211CEA, HFEINAE KB FREAR H X4E. 26Q1, 23 EARKEH 219
CEA, B3 35%, #FH_FERA.

> WMEARATSHRFEATHEEAITHBEABKNTR., BN ATHRRAAFELVHFEN, LRAALK LNG
Bo; RE 20304, 8] BARARERRAT6RA 80% A L, ARG EFEITR], RZBIFAFHm, 38
FR—7aR THEABARKEKRGER, Z—F @A TEAHFVHFELAEHGAE BT, ZiTX B AR
2030 ST ARG PR BARIAAT R A R AR AR 0, #7387 R 145 B AR B, 3 R AR
A G h s gk EdRE, BARERBE, REEFRRR AN LIRS HT LRI TIE.

R 3R

> P ARG RAZGAE. Kbk T A GO, BIFRGNERREESH L. 2R HERAGE R
A i KFar,

See the last page for disclaimer 1



{(AypenbelP

Latest Updates

> The capacity of the East-West Pipeline rose sharply in Q1 2026, hitting its maximum transportation
capacity of 7 million barrels per day. The company’s Maximum Sustainable Capacity (MSC) stands at 12
million barrels per day, a level maintained for five to six years. Restricted by OPEC+ production quotas, current
actual output averages 10.0-10.5 million barrels per day. Quarterly output was slightly above 10 million barrels
per day before regional conflicts, and was later constrained amid shipping disruptions in the Strait of Hormuz.
Nevertheless, the company boasts flexible output adjustment capability to ramp up production rapidly in
response to market demand. Crude oil can be delivered to the Red Sea via the East-West Pipeline with a
maximum throughput of 7 million barrels per day, among which 2 million barrels per day are mainly supplied to
refineries and local facilities in western Saudi Arabia, and the remaining 5 million barrels per day are available
for export. The pipeline is now operating at full efficiency. Meanwhile, refineries in western Saudi Arabia are
running at maximum output to seize profitable export opportunities for refined oil products and ship finished
petroleum products via the Red Sea route.

» Global crude oil inventories will continue to decline substantially in the coming months, and market
rebalancing is likely to extend into 2027. Crude oil prices are fundamentally driven by supply and demand
dynamics. Prior to regional conflicts, the market was already in a tight balanced state vulnerable to any supply
disruption. In addition, global spare production capacity remains scarce. Once shipping capacity in the Strait of
Hormuz is curbed, supply shortages will become more prominent and further worsen supply-demand
imbalances, which is the core driver behind the recent sharp surge in oil prices. The duration of current oil price
levels hinges on how long tensions in the Strait of Hormuz persist. If normal navigation resumes within 1 to 2
weeks, the market will still take several months to regain equilibrium amid existing supply shocks, accompanied
by sustained sharp inventory draws across the globe with tougher conditions in some regions. If shipping
suspensions last for four months starting from now, market normalization will most probably be delayed until
2027. Global official crude oil inventories were already below the five-year average well before the conflicts and
have remained in such a depleted state for years after prolonged consumption over previous cycles.

Trend Interpretation

» Saudi Aramco is a world-leading integrated energy and chemical enterprise. The company committed to
supplying reliable petrochemical raw materials and diversified products including basic and specialty chemicals
to meet enduring global market demands. The company posted adjusted net profit of 33.6 billion US dollars in
Q1 2026, compared with 26.6 billion US dollars in Q1 2025, fully demonstrating its strong business resilience
and outstanding operational flexibility. With the East-West Pipeline fully operational at 7 million barrels per day,
it has evolved into a critical energy supply artery that effectively cushions the impact of global energy shocks
and offers solid support to clients facing pressures from shipping restrictions in the Strait of Hormuz. The
company recorded capital expenditure of 12.1 billion US dollars in Q1 2026 to underpin its long-term growth
targets. Its base dividend reached 21.9 billion US dollars in the quarter, representing a year-on-year increase of
3.5%, which will be distributed in the second quarter.

» Newly added natural gas production capacity will mainly cater to rising domestic demand in Saudi Arabia. At
present, all natural gas produced by the company is supplied domestically with no natural gas or LNG exports.
The company targets an over 80% expansion in natural gas production capacity by 2030, and the capacity
expansion progress is on track without adverse interruptions. The expanded capacity will not only satisfy
growing domestic consumption demand, but also support Saudi Arabia’s ongoing gas-to-power initiative, which
aims to phase out all liquid fuel power generation in the public utility sector and replace it with natural gas-fired
power generation by 2030. The new capacity will steadily facilitate the implementation of this strategic goal. The
natural gas business delivers double-digit returns with steady domestic demand, enabling stable earnings
regardless of fluctuations in international natural gas prices.

Risk Disclaimer
> Risks include escalating geopolitical conflicts in the Middle East, high concentration of core infrastructure,

drastic fluctuations in international crude oil prices, weakening global crude oil demand and accelerated energy
transition progress.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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