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Bi1l: AP 1Q M 5%

ARH (BA) NTES, RMB mn 1Q25 2Q25 3Q25 4Q25 1Q26 1Q VA Cons Diff 2Q VA Cons

JEA Revenue 28,829 27,892 28,359 27,547 30,591 29,787 2.7% 29,261
YOY (%) YOY (%) 7.4% 9.4% 8.2% 3.0% 6.1% 3.3% 4.9%

WAL F Revenue by segment

1 %% 548 X HEIR 5 - Games and related VAS 24,048 22,806 23,328 21,967 25,713 24,766 3.8% 23,952
YOY (%) YOY (%) 121%  13.7%  11.8% 3.4% 6.9% 3.0% 5.0%
- RN - Games 23,447 22,145 22,768 21,264 25,070 24,138 3.9% 23,238
YOY (%) YOY (%) 15% 15% 13% 4% 7% 2.9% 4.9%
2. K& - Youdao 1,298 1,418 1,629 1,565 1,348
YOY (%) YOY (%) -6.7% 7.2% 3.6% 16.8% 3.8%
KRE~E - - Cloud Music 1,858 1,969 1,964 1,968 1,981
YOY (%) YOY (%) -8.4% -3.5% -1.8% 4.7% 6.6%
4. 813 H R L4k - Innovative & others 1,624 1,699 1,439 2,047 1,549
YOY (%) YOY (%) -17.6%  -17.8%  -18.9%  -10.4%  -4.6%

EE T PN Deferred revenue 17,749 16,967 19,474 20,515 21,812 18,079 20.6% 17,981
QOQ (%) Q0Q (%) 16.0% -4.4% 14.8% 5.3% 6.3% 1.9% 6.0%

FEARACN+BEMAN Game + Deferred revenue 41,195 39,112 42,241 41,778 46,882 42,217 11.0% 41,219
BHEBNRFEA T

B % &4 Gross Profit 18,479 18,052 18,178 17,692 21,217 19,265 10.1% 18,899
YOY (%) YOY (%) 8.6% 125%  10.3% 8.7% 14.8% 4.2% 4.7%
ZRELE S GPM 64.1% 64.7% 64.1% 64.2% 69.4% 64.7% 4.68pp 64.6%

HEAREALF LA R Game and VAS GPM 68.8%  70.2%  69.3%  705% = 74.8%

ZEA A Operating Profit 10,441 9,061 8,013 8,319 12,657 9,882 28.1% 9,382
YOY (%) YOY (%) 37.0%  29.6%  12.1% 6.4% 21.2% -5.4% 3.5%
X ARG OPM 36.2%  325%  28.3%  30.2%  41.4% 33.2% 8.20pp 32.1%

ZREZEFHE Adj Operating Profit 11,377 9,992 8,900 9,150 13,258 10,824 22.5% 10,308
YOY (%) YOY (%) 33.9%  24.1% 9.8% 4.7% 16.5% -4.9% 3.2%
LAk ENEE Adj OPM 39.5%  35.8%  31.4%  332%  43.3% 36.3% 7.00pp 35.2%

YR SRR Adj Net Profit 11,237 9,532 9,502 7,073 11,275 10,170 10.9% 9,846
YOY (%) YOY (%) 32.0%  21.9%  26.7%  -26.9% 0.3% -9.5% 3.3%
LR L 2ES Adj NPM 39.0%  342%  335% 257% = 36.9% 34.1% 2.71pp 33.6%

Z2EER Operating Expense 8,038 8,991 10,164 9,373 8,560 9,291 -7.9% 9,443
YOY (%) YOY (%) -14.4%  -0.6% 8.9% 10.9% 6.5% 15.6% 5.0%
zEERE % of Revenue 27.9%  322%  35.8%  34.0% = 28.0% 31.2% 32.3%

AR g A -S&M 2,696 3,578 4,458 3,888 3,441 3,726 -7.6% 3,834
YOY (%) YOY (%) -33.0% 2.2% 17.2%  37.9%  27.7% 38.2% 7.2%
HEERE % of Revenue 9.4% 12.8%  157%  141%  11.2% 12.5% 13.1%

-EREA -G&A 956 1,057 1,165 1,051 637 1,043 -38.9% 1,088
YOY (%) YOY (%) -20.1%  -3.2% 5.8% -9.6%  -33.4% 9.0% 2.9%
Rk RAE % of Revenue 3.3% 3.8% 4.1% 3.8% 2.1% 3.5% 3.7%

-5 K A -R&D 4,386 4,357 4,542 4,434 4,482 4,522 -0.9% 4,521
YOY (%) YOY (%) 5.1% -2.2% 2.7% -0.8% 2.2% 3.1% 3.8%
R R & % of Revenue 152%  156%  16.0%  16.1%  14.7% 15.2% 15.4%
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J B 26-28 4, KA1H AN E)EBAFN 0.5%. 0.6%. 0.6%, TH (LMK) A#Z
F 27 F L&, ZiAEEEAFEE, KN HAEFRN 6%. 8.3%. 8%ZF 424 1z, 495
ft.. 5381z, EEAR IR,

MHaLgy@An (ARTET L)

2Q26E 3Q26E

ZER-3 &N
AR 5 A0 KGR 4
AR,
Fi5
PG 2K,
FA KK
4099
ERUE
ZiA¥eEMNA
SRR YR D RS
7 5 J3 & % )i
ZiAKBEFSAHN
ELE e
o F)0E
RN Rk

RMB mn 2Q26E 3Q26E 2026E 2027E Yoy
Total revenue 30,591 29,446 31,197 112,626 121,284 130,413 139,233 6%| 10% 7% 8% 8% 7%
Game and VAS revs 25,713 24,179 25932 92,149 100,081 108,003 115,530 6%| 11%| 10% 9% 8% 7%
Game revs 25,070 23,484 25344 89,623 97,429 105299 112,771 6%| 11%| 11% 9% 8% 7%
Mobile game 16,173 15133 16,781 57,821 62,446 66,818 70,827 5%| 12% -1% 8% 7% 6%
PC game 8,897 8,351 8,563 31,802 34,983 38,481 41,944 8% 10% 45% 10% 10% 9%
Cost of services (9,374)  (9,235)  (9,666) (40,224) (38,011) (40,121) (42,106)| -6%| -5% 2% -6% 6% 5%
Gross profit 21,217 20,211 21,531 72,402 83,273 90,292 97,127 12%| 18%| 10%| 15% 8% 8%
Gross margin % 69.4% 68.6% 69.0% 64.3% 68.7% 69.2% 69.8% | 3.9pp| 4.9pp| 1.8pp| 4.4pp| 0.6pp| 0.5pp
Adj operating profit 13,258 12,147 12,198 39,419 48,299 53533 57,742 22%| 37%| 18%| 23%| 11% 8%
Adj OPM 43.3% 41.3% 39.1% 35.0% 39.8% 41.0% 415%| 5.4pp| 7.7pp| 3.3pp| 4.8pp| 1.2pp| O0.4pp
GAAP net profit 10,675 9,821 10,267 33,760 40,848 46,991 51,354 14%| 19%| 14%| 21%| 15% 9%
Non-GAAP net profit 11,275 10,444 10,917 37,344 42,403 49,477 53,767 10% 15% 11% 14% 17% 9%
Adj NPM 36.9%  355%  350%  33.2%  350% 37.9%  38.6%| 1.3pp| 1.5pp| 1.3pp| 1.8pp| 3.0pp| O.7pp
Non-gaap game NP 9,518 8,801 9,004 28,447 35605 39,095 42,526 | 23%| 39%| 22%| 25%| 10% 9%
Non-GAAP game NP 46.8%  452%  42.8%  37.2%  43.9%  44.6%  453%| 7.2pp| 9.3pp| 2.9pp| 6.7pp| 0.7pp| 0.7pp

At

B&7:

B £8:

S

A

N

]

M%: £EAMNESD
(AR T L) 2026E 2027E 2028E
ATE A{E T (%) AT #{E T (%) ATE AL EHH %)
R 5 & el N 1,207 1,213 0.5 1,296 1,304 0.6 1,384 1,392 0.6
7 EAVAS AN 992 1,001 0.9 1,070 1,080 0.9 1,143 1,155 1.1
X HVAS £ 4] 702 748 6.5 762 812 6.6 820 875 6.7
5 R ARVAS 2 1 B 4 A1) iE 313 356 13.8 350 391 11.7 383 425 11.0
5 )3 5% A 373 408 9.5 429 470 9.5 471 514 9.0
[ 5 2 18 5 )3 F % A E 400 424 6.0 457 495 8.3 498 538 8.0
(%)
%% (pp) %5 (pp) %5 (pp)
% 5VAS £ 4] £ 70.8% 74.7% 3.9 71.2% 75.2% 4.0 71.7% 75.7% 4.0
75 X ARVAS 42 18 A 4 AT R 31.6% 35.6% 4.0 32.7% 36.2% 35 33.5% 36.8% 3.3
M 53 84 ) & 30.9% 33.7% 2.8 33.1% 36.0% 2.9 34.0% 36.9% 2.9
2R Rz NE- e INEE S 33.1% 35.0% 1.8 35.3% 37.9% 2.7 36.0% 38.6% 2.6

5. £FRNTL VA —KHAH

(AR T fL7)

R XS &N
& AVASHC N
ER P
)3 £ 4 A E
R 3 F A AE

£ 3 VA—EHH EF () S VA—E L £ (%) R VA— S £ 5 (%)
1,213 1,206 0.5 1,304 1,310 (0.5) 1,392 1,402 0.7)
1,001 992 0.9 1,080 1,092 (1.1) 1,155 1,175 1.7)
833 780 6.7 903 857 5.4 971 923 5.2
408 374 9.2 470 416 12.9 514 451 13.9
424 405 4.7 495 451 9.7 538 489 10.0
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T R R A IEALIR 4k S AR AEE 136.2 £ 0, AT 2026 575 3% 2 A %440 16.6x
PE, &AL AT NS4 14.6x AATEN, ZTRARHKREFHXRE NS, BNkt
JERSF.
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ZERLSHREM29 £0, ATizLseh Linaey Tt m h s,

B I AEIE 38.6 £ L. 2 LR, BAI R B9 EAEE A HAL 178.92 £ Lo KA
o B AR W 5 26 F 18.3x PE (A a4 AiHa2),

(ARF AT L)

—. ERIFRAIGEIR S

N £

X 8] B AR

% JRADSH R A (B 77)
EEEME - RS (ER)

THRR: B,

bi:] )n I

HR10: AEL&HFRF LK

2026% 26% %A% PE AL P % 3% i FR A
AN % A0 EART e XA £
100,081 35,605 16.6 100% 86,932 136.2

1,398 55% 768 1.2
3,069 60.4% 1,853 2.9
24,621 38.6

114,174

638
$ 178.92

&AM SiAESANEHEK (%) ZHEPE (x)
(XBH%H) 2026E 2027E 2028E 2026E 2027E
R FY+1 FY+2 FY+3 FY+1 FY+2 FY+3
T 3 700 HK 439.8 6% 10% 11% 12.7 11.4 10.2
EA(FY26-28) EAUS 201.6 2% 12% 0% 22.5 20.6 19.6
R £ 777 HK 8.7 165% 33% 18% 10.0 7.6 6.4
Nexon 3659 JP 2,262.0 1% 5% 7% 14.5 13.8 13.0
Nintendo(FY26-28) 7974 JP 7,274.0 19% 14% 11% 24.3 20.4 17.9
Bandai Namco(FY26-28) 7832 JP 3,748.0 0% 9% 10% 17.1 15.8 14.4
T EHR 002624 CH 14.3 129% 22% 11% 16.4 13.4 12.4
L5 002555 CH 20.5 11% 9% 6% 14.2 13.0 12.2
F A2 PE 14.6 13.1 11.8
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S H A
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EBITDA

EPS (AR T, #£XK)

T = ntk &
2HEE (ARFEF)
A5
MK 3R A T
AR INESF W
AR T
Bk R~

B &~
TR

H ALK AT
ERHFE
¥
JIAT R K
[=RTEEN
EXN R
KR R
KMt 4

H A KA S
BRI A
A

fits &/ Ak om B
A

DR T T
A

AR

St EE (1)

PE

PB

A PE ()

A% 5 ROE

EV EBITDA

RF (%)

Al AR EE (%)

A RIR: S A, K

S
ht

£

2024

2025

2026E 2027E 2028E

105,295 112,626 121,284 130,413 139,233
(39,488) (40,224) (38,011) (40,121) (42,106)

65,807 72,402 83273 90,292 97,127
(14,148) (14,620) (15,160) (16,302) (17,404)

(4,551)
1,213
4,921

0.00
35718
(5,461)

(554.82)

29,698
3,813
33,511
(2,418)
33,215
52.51

2024
572.00
12,086
54,475
86,192
153,325
6,261
5,742
30,664
42,667
195,992
8,163
11,805
29,700
49,668
428.00
3,402
3,830
0.38
142,409
142,410
84.27

142,494

2024
15.13
3.56
15.22
24.79
15.08
1.42
5.23

(4,228)

(3,396) (3,521) (3,620)

1,042 (727.52) 1,761 1,761

3,953

0.00
40,830
(6,033)

3,891 4,316 5,144
0.00 000  0.00
49,082 56,463 61,705
(8,233) (9,472) (10,351)

(1,034) (826.97) (661.58) (529.26)

33,760
3,584
37,344
(2,662)
39,539
58.52

2025
689.00
12,996
51,874

115,057

40,021 46,330 50,825
2,382 3147 2942
42,403 49477 53767
(2,608) (2,656) (2,638)
47,798 54,803 59,199
6645 7753 84.26

2026E 2027E 2028E
724.00 760.00 798.00
13,257 13,521 13,792
80,448 113,563 149,170
115,002 115,003 115,003

180,615 209,431 242,848 278,763

5,804
5,589
29,407
40,800

5,387 5,022 4,720
5450 5210 4,927
29,513 29,546 29,491
40,350 39,779 39,138

221,415 249,782 282,626 317,901

9,407
6,384
36,578
52,369
0.00
3,942
3,942
0.38
165,012
165,013
91.32
165,104

2025
13.58
3.07
13.65
24.29
12.77
1.61
6.33

Do 4 5E AR 5 FTIF % PR IR A 89— 7,

9,596 9,787 9,983
6,512 6,642 6,775
36,898 37,227 37,561
53,006 53,656 54,319
0.00 0.00 0.00
3,942 3,942 3,942
3,942 3,942 3,942
0.38 0.38 0.38
191,915 223,448 257,531
191,915 223,449 257,531
918.29 1,580 2,109
192,833 225,028 259,640

2026E 2027E 2028E
11.96 10.25 9.43
2.64 227 1.97
12.02  10.31 9.48
23.76 23.82 22.36
9.99 8.13 6.94
1.91 2.21 243
7.64 8.81 9.55

1 F b —A2 [ 5

ALRELR

2HERE (ARFTET)
EBITDA
%A
3

&
pid
=
=

o
=&
=

B

b
ZEENALER
CAPEX

H AT E D
BEENAER
fix F- 48 A0

A 338 o

T R PE 8

H A arif AR
BEENALR
NeELH

S0 B4
LR A Y0
FAAE

BT ELL
RFR (17)
HEKP (%)
EXZI &N

240

A

A
P& G 4 A
EPS (% X)
BAE R (%)
EROPEES
EBITDA

e REE

LR =R S IRCES
ROE

A% 5 ROE
ROA

s (1)
FRRE (%)
A E
R FE
Bk (R)
BRRAS%E (K)
2 MR B # R R
AT R R # R R
AR # R
e
FRAEBF (ART)
EPS (%K)

EPS (%5, %K)
Y&y

%%

1-
Wby ERIES

2024 2025 2026E 2027E 2028E
33,215 39,539 47,798 54,803 59,199
(4,921) (3,953) (3,891) (4,316) (5,144)
389.00 217.00 (107.00) (109.00) (113.00)
(5,461) (6,033) (8,233) (9,472) (10,351)
16,455 20,970 10,561 12,205 13753
39,677 50,740 46,128 53,111 57,344
(2,208) (2,052) (2,052) (2,052) (2,052)
20,122 (31,129) (0.47) (0.47) (0.47)
17,916 (33,181) (2,052) (2,052) (2,052)
(7,435) (5,849) 128.00 130.00 133.00
000 000 000 000  0.00
(7,200) (8,185) (9,703) (11,232) (12,322)
(12,701) (6,126) (5,925) (6,841) (7,495)
(27,336) (20,160) (15,500) (17,944) (19,685)
30,258 (2,601) 28,575 33,115 35,607
24,207 54475 51,874 80,448 113,563
1075 000 000 000  0.00
54,475 51,874 80,448 113,563 149,170
2024 2025 2026E 2027E 2028E
177 696 769 753 676
435 1002 1502 843 757
6.77 2113 2814 973 876
096 1368 1855 1576  9.70
277 1144 1355 1668  8.67
277 1144 1355 1668  8.67
62.50 6429 6866 6924 69.76
3154 3511 3941 4202 4252
2820 2998 3300 3553 36.50
3183 3316 3496 37.94 3862
2197 2196 2243 2231 2113
2479 2429 2376 2382 22.36
1555 1618 1699 17.40 16.93
(29.66) (27.57) (38.53) (47.85) (55.29)
309 345 395 453 513
308 344 394 451 512
055 054 051 049 046
4203 4009 3896 36.96 3531
7509 7862 8999 8696 84.52
578 564 669 666 6.66
(27.29) (32.90) (44.33) (43.34) (42.54)
5251 5852 6645 7753 84.26
5251 5852 6645 7753 84.26
22317 25859 300.75 350.16 403.57
7
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