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Securities Research Report · U.S. Equity Quick Take Financial Services 

Continued proactive optimization of customer mix puts 

near-term pressure on loan origination volume  

 

Key takeaway 

In 1Q26, the company achieved revenue of RMB3.91bn, down 

4.5% QoQ and 16.7% YoY. Non-GAAP net profit was RMB0.95bn, 

down 11.6% QoQ and 50.9% YoY. Non-GAAP EPADS was RMB 

7.70. In terms of customer acquisition and loan origination, the 

company proactively optimized its user structure by focusing on 

high-quality customer segments, resulting in near-term volume 

pressure but improved quality. Total loan facilitation and 

origination volume in 1Q26 was RMB65.03bn, down 7.5% QoQ 

and 26.8% YoY. Of this, loans under the light capital model 

amounted to RMB31.42bn, down 28.3% YoY, with its proportion 

rising to 48.3%. On risk metrics, the first-payment default rate 

declined to 5.7%, while the 30-day recovery rate improved to 

85.8%, up 1.8 pcts QoQ. The 90-day+ delinquency rate rose to 

3.5% QoQ. ABS issuance volume reached RMB2.9bn in the first 

quarter, up 16% QoQ. The proportion of ABS in the funding mix 

increased by 6 pcts, driving an approximate 10 basis point QoQ 

decline in overall funding costs. 

Event 

On May 27, 2026, Qfin announced its 1Q26 earnings results. 

In 1Q26, the company achieved revenue of RMB3.91bn, down 

4.5% QoQ and 16.7% YoY. Non-GAAP net profit was RMB0.95bn, 

down 11.6% QoQ and 50.9% YoY. Non-GAAP EPADS was RMB 

7.70. 
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Key Data 

Absolute/relative share performance (%) 
 

1 Month 3 Months 12 Months 

-3.23/-10.55 -13.71/-28.84 -70.39/-112.65 

The highest/lowest price in 
recent 12 months (USD) 

 45.80/11.65 

Total shares outstanding 
(10,000 shares) 

 12,191.20 

Tradable shares (10,000 
shares) 

 12,191.20 

Total market cap (USD'00mn)  15.35 

Tradable market cap 
(USD'00mn) 

 15.35 

Average daily trading volume 
over last 3 months (10,000 
shares) 

 148.14 

Major shareholders   

Aerovane Company Limited  19.10%  

Share performance 

 
Related research reports  

19 Mar 2026 
[CSC (601066.SH) Non-Bank Financials] Qfin Holdings (QFIN) :  
Despite near-term earnings pressure, risk inflection point 
emerges and long-term leadership advantage strengthens  
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Quick Take 

In terms of customer acquisition and loan origination,  the company proactively optimized its user 

structure by focusing on high-quality customer segments, resulting in near-term volume pressure but 

improved quality. As of the end of March 2026, the platform had connected with a cumulative total of 167 

financial institutions. Cumulative registered users reached 297.5 million, up 11.0% YoY. Cumulative users with 

approved credit lines reached 64.8 million, up 11.0% YoY. Cumulative users who successfully withdrew funds 

reached 39.5 million, up 11.3% YoY. Total loan facilitation and origination volume in 1Q26 was RMB65.03bn, 

down 7.5% QoQ and 26.8% YoY. Of this, loans under the light capital model (including ICE and full-process 

technology solutions) amounted to 31.42 billion, down 28.3% YoY, with its proportion rising to 48.3%. Despite the 

overall contraction, the user structure improved significantly: investment in high-quality users increased by 

approximately 40% QoQ in the first quarter, and the proportion of high-quality users among newly approved 

credit users rose by 6% QoQ. Meanwhile, the average loan pricing IRR declined by 80 basis points QoQ to 18.7% 

(a cumulative decline of 2.2 pcts over the past two quarters), reflecting the company's proactive adjustments in 

transitioning to high-quality customer segments and its competitive pricing strategy. 

On risk metrics,  proactive risk control measures prove highly effective, and an inflection point in asset 

quality is established. The company has been tightening its risk control policies since the second half of 2025, 

achieving comprehensive improvement in core leading risk indicators. (1) The C-M2 ratio (proportion of loans 

overdue by more than 30 days after collection intervention) fell 17% QoQ to 0.8%, returning to the levels seen in 

July-August 2025 and largely achieving the risk optimization target; (2) the first-payment delinquency rate 

declined to 5.7%; (3) the average FPD7 for newly issued loans dropped 5% compared with December 2025, and 

the FPD30+ delinquency rate fell sharply by 22% QoQ; (4) the 30-day recovery rate rose to 85.8%, up 1.8 pcts 

QoQ, mainly driven by enhanced scorecard models and more refined collection strategies. In terms of lagging 

indicators, the 90-day+ delinquency rate rose to 3.5% QoQ, primarily reflecting the lagged release of risks from 

legacy assets at end-2025. On the provisioning front, total new provisions in 1Q26 amounted to approximately 

RMB1.68bn, down 12.5% QoQ; the provision coverage ratio stood at 391%, which, although lower QoQ, remained 

at an ample level, providing a safety buffer against potential risks. According to the latest operating data for 

April-May, the C2M2 ratio remained stable and continued to improve modestly. Overall risk performance in 

2Q26 is expected to be better than that in 1Q26. 

Funding and cost: The ABS share increased, while funding and customer acquisition costs continued to 

decline. Amid industry liquidity pressure, the company's ABS issuance reached RMB2.9bn in the first quarter, up 

16% QoQ, with the ABS share of the funding mix rising 6 pcts, driving the overall funding cost down by 

approximately 10 bps QoQ. As of the end of the quarter, the number of partner financial institutions remained 

stable at 167, with funding channels staying diversified. Thanks to improved marketing efficiency and channel 

optimization, customer acquisition costs also fell 17% QoQ. 

Shareholder returns: The balance sheet continued to be strengthened, with active buybacks demonstrating 

confidence. As of May 26, 2026, the company had cumulatively repurchased, with USD502mn in cash, a total 

principal amount of USD577mn of convertible bonds due 2030, leaving approximately USD113mn in outstanding 
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principal and significantly reducing long-term liabilities and interest expenses. Management indicated that, 

subject to regulatory clarity, the company may resume share buybacks at an appropriate time and will maintain a 

progressive dividend policy to continue generating returns for shareholders. 

Earnings forecast and valuation: In the near term, weak consumer credit demand and regulatory uncertainty 

are expected to persist. The company projects 2Q26 non-GAAP net profit in the range of RMB900mn to 

RMB980mn, representing a YoY decline of 47%-51%. Over the long term, the company continues to adopt a 

prudent operating strategy in exchange for a higher-quality asset structure. As industry consolidation accelerates, 

the company, as a leader leveraging its AI technology moat, funding cost advantage, and its "One Body, Two 

Wings" strategy, is well-positioned to achieve higher-quality growth once the cycle recovers. Therefore, under 

the new reporting basis after excluding RM SaaS, we project 2Q26 loan originations to be approximately RMB 

64.2 billion, down 1.3% QoQ; Non-GAAP net income is expected to be RMB 860 million, down 9.5% QoQ. For the 

full year, the company's revenue is projected to reach RMB 15.3 billion in 2026, reflecting a year-on-year decline 

of 20%. Non-GAAP net profit is expected to be RMB 3.4 billion, corresponding to a year-on-year decrease of 46%. 

As of the close on May 27, the company's valuation was approximately USD 1.782 billion, corresponding to a PE 

multiple of 3.55x . The "Buy" rating is maintained, with a target price of USD 17.56. 
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Risks 

Stricter regulatory policies: Internet consumer finance platforms are already in a "normalized" strict regulatory 

environment. Regulatory policies have imposed strict controls on  various aspects such as regulatory ratings, 

borrower 

 management, and interest rates. With new developments such as the inclusion of personal credit data and 

internet technology innovation, regulators may further enhance supervision on the business expansion of the 

platforms, affecting existing profits. Therefore, the risk of stricter regulatory policies cannot be ruled out. 

Asset quality risks: Basic asset risks refers to the impact of macroeconomic policies and economic conditions on 

basic asset risks. During economic downturns, borrowers may fail to repay on time or in full due to weakened 

repayment capacity. Additionally, macroeconomic fluctuations may affect the stability of consumer finance assets,  

leading to an increase in the bad debt ratio and increasing the pressure to write off non-performing loans. 

Intensified market competition : As the consumer credit market growth slows down, internet consumer finance 

platforms face more intense market competition. Bank consumer credit products, with lower interest rates and 

higher market share, put the internet platforms under competitive pressure. 
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Analysts 
ZHAO Ran 

Chief Analyst of Non-Bank Financials and Market Outlook Research at China Securities 

Research Department . Master's degree in Applied Statistics from the University of 

Science and Technology of China. Formerly served as a financial engineering analyst at 

China Securities, specializing in asset allocation and FOF research; member of the team 

ranked 2nd in Wind's Financial Engineering Gold Analyst Awards in 2018; ranked 1st in 

Wind's Non-Bank Financial Analyst Awards in 2020 and 2021; ranked 1st in Sina's Gold 

Kirin Awards for Emerging Non-Bank Financial Analysts in 2020 and 2021. Currently,  

the focus is on research in the non-bank financial industry and financial technology 

sector, emphasizing key areas such as wealth management, fintech, and digital finance.  

Has participated multiple times in in-depth research projects for regulatory bodies and 

various financial institutions. 

 

LI Zihao 

Non-bank financial and fintech analyst at China Securities, holding a bachelor's degree 

from Nankai University and a master's from University College London. Coverage areas 

include consumer finance, credit technology, leasing, and financial technology.  
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Disclaimer  

Investment rating system 

Investment rating standard  Ratings Description 

The rating standard used in the investment recommendations in the 
report is based on performance relative to the market within 6 months 
after the release date. In other words, the performance of the 
company's stock price (or industry index) within 6 months after the 
release date is compared to the change in the representative index of 
the relevant securities market over the same period. CSI 300 Index 
serves as the benchmark index for the A-share market; the NEEQ 
Component Index serves as the benchmark index for the NEEQ market; 
Hang Seng Index serves as the benchmark index for the Hong Kong 
market; and S&P 500 Index serves as the benchmark index for the US 
market. 

Stock ratings 

Buy Increase by more than 15% compared to the benchmark index 

Overweight Increase by 5%-15% relative to the benchmark index 

Neutral Increase by -5% to -5% relative to the benchmark index 

Underweight Decrease by 5%-15% relative to the benchmark index 

Sell Decrease by more than 15% relative to the benchmark index 

Industry ratings 

Outperform Increase by more than 10% compared to the benchmark index 

Neutral Increase by -10% to -10% relative to the benchmark index  

Underperform Decrease by more than 10% compared to the benchmark index  

 

This report is a translation of the original Chinese report [奇富科技(QFIN):继续主动优化客群结构，放款规模短期承压], released on [27 May 2026]. If there is any 
inconsistency or ambiguity between the English version and the Chinese version, the Chinese version shall prevail. 

Analyst Certification 

Each analyst of this report hereby certifies that: (i) the report is produced independently and objectively by the analyst using due diligence, professional and prudent research 

methods, and information in compliance with laws and regulations. The conclusions are made without any third party's instruction or influence. (ii) The analyst has never been, 
is not, and will not be compensated, directly or indirectly, in any form for the recommendations or opinions in this report.  

Legal Entities Disclosures 

This report is produced by China Securities Co., Ltd. and/or its affiliates (hereinafter collectively referred to as "China Securities") and is distributed in the People’s Republic of 

China (for the purpose of this report only, excluding Hong Kong, Macau, and Taiwan) by China Securities Co., Ltd.  China Securities Co., Ltd. is qualified for securities 
investment consulting business as approved by the China Securities Regulatory Commission. The analyst’s registration code on the qualification certificate issued by the 

Securities Association of China has been disclosed on the cover page of the report. 

 

Subject to applicable laws and regulations, this report may also be distributed in Hong Kong by China Securities (International) Brokerage Company Limited, which is 
regulated by the Securities and Futures Commission of Hong Kong (“SFC”). The CE number(s) of the SFC-licensed author(s) of this report are disclosed on the cover page of 

the report. 

General Disclosures  

This report is produced by China Securities. This report does not constitute a basis for any contract or commitment. China Securities will not consider the recipient to be its 
client despite their receipt of this report. 

 

The information in this report is based on publicly available sources considered reliable by China Securities, but China Securities does not guarantee the accuracy or 

completeness of the information. The opinions, speculations, and forecasts in this report reflect only the analyst’s judgment  as of the date of the original Chinese report. The 
opinions, speculations, and forecasts are subject to change without notice, and may differ from, or even be opposite to, the oral or written opinions expressed by other 

departments or personnel of China Securities, due to the use of different assumptions, standards, or analytical methods. Past performance of securities or other financial 

instruments mentioned in this report is not a reliable indicator of future performance. Any forecast content in the report is  based on corresponding assumptions, and any 
assumption may change at any time and impact actual investment earnings. China Securities does not promise or guarantee that the forecast content in this report wi ll 

necessarily be realized. 

 

This report should not be considered investment advice, in whole or in part. The opinions and recommendations in this report do not consider the recipients’ specific 
circumstances, such as financial status, investment objectives, and risk tolerance, etc. Recipients of the report should independently evaluate the information contained in it, 

make their own decisions based on their investment objectives, needs, market opportunities, risks, and other factors, and assume the investm ent risks themselves. China 

Securities recommends that all investors consult their tax, accounting, or legal advisors regarding any potential investment. Regardless of whether a report recipient makes 

investment decisions based on this report, China Securities will not provide any form of guarantee for such investment decisions, nor will it share any investment gains or 
losses in any form. China Securities shall not be held liable for any direct or indirect losses arising from the use of this report.  

 

To the extent permitted by laws, regulations, and regulatory requirements, China Securities may hold and trade the shares or other property rights of the companies 

mentioned in this report. In the past 12 months, currently, or in the future, China Securities may provide or seek to provide  investment banking services, market-making 
transactions, financial advisory, or other financial services for the companies mentioned in this report. The content of this report genuinely, accurately, and fully reflects the 

opinions of the analyst. No part of the analyst's compensation was, is, or will be directly or indirectly related to the specific opinions in the report written by the analyst, and 

the analyst will not obtain improper benefits from writing this report. 

 
All rights to this report are owned by China Securities. Without the prior written consent of China Securities, no organization or individual has the right to distribute, reproduce, 

copy, publish, or quote all or part of the content of this report in any form. It is also prohibited to receive, reproduce, copy, or quote all or part of the content of this report 

from any unauthorized organization or individual, or from media platforms operated by them. All rights reserved.  
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