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1Q26 review, revenue growth rebounds significantly,
watch Al progress in the second half and operating
profit turning positive

Key takeaway

Since 2021, Agora’s downstream customers have experienced
regulatory shocks and a decline in primary market activity, which
has amplified the cyclical nature of its business. However, as Al is
gradually regarded as a must- have in the developer community
("all applications deserve to be rebuilt with Al"), the importance
of RTC has further increased. Meanwhile, a large number of
Chinese developers are expanding overseas, replicating mature
domestic models such as live- streaming e- commerce and
voice- based social networking in overseas markets, which has
also driven higher RTC penetration abroad. We believe that after
shaking off structural impacts, Agora will return to a steady
growth trend. At the same time, industry competition intensity
has eased in recent years. Although Al investment pressures
short- term gross margin, operating leverage brought by
revenue growth is expected to cushion pressure on profitability.
In addition, the company has continuously repurchased shares at
low price levels in the past, providing downside support for
valuation.

Quick Take

1Q26 growth accelerates, multi-engine drivers support
healthy structure. 1Q26 revenue was USD37.75mn, up 13.5%
YoY and exceeding the previous guidance upper limit of
USD37.00mn. 2Q26 guidance is USD39.00mn-USD40.00mn,
corresponding to +13.7% to +16.6% YoY. Even the lower bound is
higher than the 13.5% growth in 1Q, confirming management's
statement on the earnings call that revenue growth will continue
to accelerate and ruling out one-off fluctuations from major
clients. Growth is driven by dual engines from China and the US,
with a healthy structure. China: traditional vertical demand such
as social entertainment and education continues to recover. loT
and enterprise digital transformation contribute incremental
growth. The strategic cooperation with NetEase Smart Enterprise
further expands scenario coverage in content moderation and

Al-driven interaction. Overseas: demand is strongest in
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live-streaming e-commerce, financial services, and gaming. The company also successfully won an important US
live- streaming e- commerce client from competitors, sending a clear signal of improving competitive

dynamics.

1Q26 product matrix and ecosystem strengthened intensively. In March, the company officially released
Agent Series, a low- code visual Al Agent development platform for enterprises and developers. It integrates
ASR, LLM, TTS, intelligent interruption, noise suppression, and domain adaptation into a unified development
environment, significantly lowering the barrier for enterprises to deploy voice Al. The Conversational Al Agent
launched during the same period covers inbound customer service and outbound marketing scenarios, and in
1Q some clients already achieved a 10% conversion rate comparable to human agents. The Intelligent Meeting
Engine released in April is positioned for the enterprise collaboration market, featuring end- to- end
encryption, private deployment, and data isolation. It is combined with real- time transcription, translation,
intelligent summarization, and automated workflows, targeting high- barrier industries such as finance,
government affairs, and healthcare. The two product lines correspond to the incremental growth opportunities in

Al and RTE, respectively, with a clear strategic rationale.

On the ecosystem side: The large model partner circle expands, and its industry position receives key
endorsement. Integration with Google Gemini Live and xAl models has been completed, and Google has listed
Agora asa recommended partner for real-time conversational Al. This serves as an important third- party
endorsement of its low- latency network infrastructure and full- stack integration capability, and also provides
channel leverage for overseas Al customer acquisition. Regarding the strategic cooperation with NetEase Smart
Enterprise, the partnership combines NetEase’s capabilities in Al and content moderation with Agora’s real - time
interactive infrastructure. It covers education, customer service, digital entertainment, and enterprise
collaboration. This not only strengthens domestic revenue sources but also further confirms Agora’s scarce

positioning as an underlying technology provider amid the industry consolidation trend.

In the competitive landscape: Market clearing accelerates, and the leading position is reinforced. Since
4Q25, the domestic competitive environment has continued to improve. Management stated in the conference
call that one cloud vendor competitor has repurchased all shares held by VC investors and shifted its focus from
scale expansion to profitability, transforming from a competitor into a core partner. Another major private cloud
vendor has further reduced personnel in its RTE business. The industry has moved from a phase of “burning cash
to seize market share” to one of “rational market clearing”. As a remaining player, Agora’s pricing power and

room for customer return are opening up.

Gross margin remains stable excluding Convo Al impact. 1Q26 gross margin was 63.4%, down 4.6pcts YoY,
mainly due to the negative gross margin generated during the early PoC stage of Convo Al. Management clearly
stated that excluding this impact, the core RTE gross margin remained relatively stable. The gross margin impact
from Convo Al is mainly because revenue has not yet been generated during the PoC stage. As enterprise PoC
shifts to deployment, which usually takes several months, we expect the gross margin trend to improve in 2H.

More importantly, structural improvement on the expense side.

The Al commercialization narrative moves from “validating demand” to “validating the pace of
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conversion.” Since its launch, the engine’s usage has grown by more than 150% QoQ. Management clearly
identified call centers and loT as the two scenarios with the most certain demand at present. The revenue
contribution target is about 5% by year-end. The CFO noted on the earnings call that the main reason gross
margin was under pressure in 1Q was that many PoC customers generated costs but had not yet produced
revenue. As customers move from PoC to formal deployment and scaled usage, gross margin is expected to
gradually turn positive and return to a healthy level. In the long term, the company believes this business,
supported by higher technical complexity and stronger pricing power, could achieve gross margins comparable
to or even higher than the core RTE level. At present, this business is still in a stage of “high momentum with low
revenue contribution,” which acts as a double-edged sword for the share price: the short-term contribution is
limited, but if the conversion from PoC to paid deployment happens slightly faster than expected, the marginal

boost to profit margin and the valuation narrative could be significant.

Management reiterates the target of turning operating profit positive in 2H. The company has clearly set
achieving GAAP operating profit in 2H26 as a target. It expects operating profit and net profit to improve QoQ,
and full-year GAAP net profit to be significantly higher than in 2025. This target already factors in continued
investment in the Al business. Management stated that even if Al progress is slower than expected, the target of

turning operating profit positive in 2H will not change.

Investment recommendation: Agora has been deeply engaged in the RTC field for many years. It maintains
leading technology and a strong reputation in the developer community. Since 2021, downstream customers
have experienced regulatory shocks. USD rate hikes weakened primary market sentiment, and stricter domestic
regulation on internet social and entertainment platforms amplified the cyclical nature of the business and
weakened its growth attributes. However, as Al is increasingly viewed by developer communities both in China
and overseas asa necessity rather than an option (“all applications deserve to be rebuilt with Al"), Al-driven
interaction formats are further enhancing the importance of RTC. At the same time, a large number of Chinese
developers are expanding overseas, replicating mature domestic models such as live -streaming e-commerce
and voice-based social platforms, which is also driving higher RTC penetration in overseas markets. We believe
that after shaking off structural impacts, Agora will return to a steady growth trend. At the same time, industry
competition intensity has eased in recent years. Although Al investment pressures short- term gross margin,
operating leverage brought by revenue growth is expected to cushion pressure on profitability. In terms of
shareholder returns, the company has continuously repurchased shares when the stock price was low, providing

downside support for valuation. We maintain “Buy” rating.

Please be sure to read thedisclaimer and statement after the main text.




s SIS
CHINA SECURITIES

U.S Equity Quick Take

Risks

Risk to sustainability of core business growth: Agora revenue growth mainly comes from vertical sectors such
as live shopping. If growth in these scenarios slows (e.g., saturation in the e-commerce livestreaming market),
revenue stability may be affected.

Intensifying industry competition: Tencent Cloud, Alibaba Cloud, Volcano Cloud, and AWS provide similar

real-time audio and video services. They may capture market share through price wars or technology integration.

Risk of substitution from emerging technologies: The adoption of open-source technologies such as WebRTC
may lower industry barriers and weaken Agora’s technological moat. If competitors launch more efficient

solutions, its competitiveness may be affected.

Geopolitical uncertainty: If China—US technology decoupling intensifies, it may affect compliance costs and

customer trust in its overseas markets (such as North America and Southeast Asia).

Tightening data security regulation: Regulation on audio and video communication data privacy (such as
GDPR and China’s Personal Information Protection Law) is tightening worldwide. Higher compliance costs may

erode profits.

Exchange rate risk: Agora’s business is denominated in RMB. If the RMB depreciates against the USD (e.g., due
to a stronger USD driven by Federal Reserve rate hikes), the translated value of reported revenue may be
affected.

IT budget tightening: The company’s revenue is mostly based on a usage-based model. If macroeconomic

weakness leads clients to cut IT spending, cash flow may be directly affected.

Please be sure to read thedisclaimer and statement after the main text.
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Balance sheet

Income statement
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(USDmn) (USDmn)
Fiscal year 2024A  2025A  2026E 2027E 2028E Fiscal year 2024A 2025A 2026E 2027E 2028E
Current assets 328.05 26010 316.13 38525 470.85 Revenue 127.62 13797 15591 173.06  192.09
Cash 29.87 16449 7414 11664  172.69 Cost of sales 4781 47.39 55.81 62.30 69.15
Totalnotesand 3095 2487 3551 3941 4375 Other operating 2158 -141  -159  -176  -196
accountsreceivable expenses
) Selling and
Other receivables 0.00 0.00 0.00 0.00 0.00 e ) 59.99 49.02 46.77 43.26 42.26
administrative expenses
Prepayments 22.59 249 13.68 15.18 16.85 R&D expenses 80.34 55.46 53.01 5192 4994
Inventories 0.00 0.00 0.00 0.00 0.00 Financial expenses -16.69 -15.02 -3.16 -2.21 -4.18
Othercurrentassets 24464 6825 19281 21401 23756 Other operating 0.00 0.00 0.00 0.00 0.00
income and expenses
Non-currentassets 37160 46100 41990 38120 344.25 Investment income -348 -0.03 0.00 0.00 0.00
) Gain on changesin fair
Long-terminvestments 102.11  189.18 189.18 189.18 189.18 value 0.00 0.00 0.00 0.00 0.00
Fixed assets 4917 90.33 76.18 62.03 47.88 Operating profit -45.73 2.49 5.07 19.55 36.87
i Other non-operating
Intangible assets 16201 16169 13474 10807 81.76 . -2.37 428 428 428 428
income and expenses
OMernon-curen'  sgap 1980 1980 2192 2543 Totalprofi -4810 677 934 2383 4115
Total assets 699.65 72110 73603 76645 815.10 Income tax 0.33 0.12 0.30 0.77 1.34
Current liabilities 58.34 56.79 62.67 69.04 75.87 Net profit -4843 6.64 9.05 23.05 39.81
Short-termborrowings 000 000 000 000 000 I’\:(':gi;zy nterests 000 000 000 000 000
Totalnotesand Net profit attributable
1297 9.64 1347 15.04 16.69 to shareholders of the -48.43  6.64 9.05 23.05 39.81
accounts payable
parent company
Other current liabilities 45.37 4715 49.20 54.00 59.18 EBITDA -5467  -0.25 47.28 63.32 79.92
Non-current liabilities 68.66 10147 10147 10147 10147 EPS (RMB) -0.57 0.08 0.11 0.27 0.47

Long-termborrowings 46.47 8042 8042 8042 8042

Othernon-current )19 5105 2105 2105 2105

liabilities

Total liabilities 12699 15825 16414 17050 17734

Minority interests 0.00 0.00 0.00 0.00 0.00

Share capital 0.05 0.05 0.05 0.05 0.05

Capitalreserve 1,07150 1,049.89 1,049.89 1,050.89 1,052.89

Retained earnings -498.89 -487.09 -47804 -45499 -41518 Key financial ratios
Equity attributable to

shareholders of the 57266 56285 57189 59595 637.76
parent company
Total liabilitiesand

\ . 69965 72110 736.03 76645 815.10
shareholders' equity

2024A  2025A

Growth capability

2027E

2028E

Cashflowstatement
(USDmn)
Fiscal year 2024A  2025A  2026E 2027E  2028E

Revenue growth (YoY %) -4.11 8.11 13.00 11.00 11.00
Net profit growth 4942 11372 3615 15483 7269
(YoY %)

Profitability

Gross margin (%) 62.54 65.65 64.20 64.00 64.00
NPM (%) -37.95 482 5.80 13.32 20.72
ROE (%) -846 118 1.58 3.87 6.24
ROIC (%) -1076  -2.00 0.38 2.83 548
Solvency

Debt-to-assetratio (%) 18.15 2195 22.30 22.25 21.76
Net debt ratio (%) 290 -1494 1.10 -6.08 -14.47
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_ o 1413 2723  -9766 3815 5172 Current ratio 562 458 504 558 621
operatlng activities
Net profit 4843 664 9.05 2305 3981 Quick ratio 143 338 197 248 307
Depreciation and 1012 800 4110 4170 4295 Operating efficiency
amortization
Financial expenses -1669 -1502 -3.16 -221 -4.18 Totalasset turnover 0.18 0.19 021 0.23 0.24
Otheroperatingcash  yog7 2761 -14464 -2440 -2686  LccountsreceMable i, 555 439 439 439
flows turnover
.Cashf!owfro'm' . 3805 1331 415 215 015 Per share metrics
investing activities (USD)
Capital expenditure -5806 -3247 0.00 3.00 6.00 EPS (latest diluted) -0.57 0.08 0.11 0.27 047
Otherinvestingcash o1 4579 415  -085  -585 Operating cash flow per ;5 5, 2116 045 061
flows share (latest diluted)
Cashflowfrom 4599 499 316 221 418 Netassetspershare ¢ 4, 6.66 6.76 705 754
financing activities (latest diluted)
Short-term borrowings 0.00 0.00 0.00 0.00 0.00 Valuationratios
Long-termborrowings 3544 3395  0.00 0.00 0.00 P/E 739 5383 3954 1551 898
%&:rﬁ”anc'”g cash 1055  -2896 316 221 418 P/B 062 064 063 060 056
Net increaseincash  -6.18 4554 -9035 4250 56.05 EV/EBITDA -0.54 275.88 047 -0.30 -091

Source.: Company announcements, iFinD, China Securities
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Disclaimer

Investment rating system

Investment rating standard Ratings Description

Buy Increase by more than 15% relative to the benchmark index

IThe rating standard involved in the investment recommendations in the|

report is based on the performance relative to the market within 6 Overweight Increase by 5% - 15% relative to the benchmark index
months after the release date, i.e., the performance of the company's  [Stock ratings Neutral Increase by - 5%-5% relative to the benchmark index

stock price (or industry index) within6 months after the release date is - - -
benchmarked against the change of representative indexof the Underweight Decrease by 5%-15% relative to the benchmark index
relevantsecurities market over the same period CSI 300 Index serves a Sell Decrease by more than 15% relative to the benchmark index
the benchmark index for the A- share market; the NEEQ Component Outperform Increase by more than 10% relative to the benchmark index

Index serves as the benchmark index for the NEEQ market; Hang Seng

Index serves as the benchmark indexfor the Hong Kong market; and  [ndustry ratings Neutral Increase by -10-10% relative to the benchmark index

58P 500 Index serves as the benchmark index of the US market. Underperform Decrease by more than 10% relative to the benchmark index

This report isa transktion of the original Chinese report  [1Q26 s51F, WA IETZ LT, 5T THE Al #RERZEF#IE] | releasedon  [May29, 2026] . If there is
any inconsistency or ambiguity between the English version and the Chinese version, the Chinese version shall prevail.
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methods, and information complied with laws and regulations. The conclusions are made withoutany third party's instruction or influence. (ii) The analyst has never been, is
not and will not be compensated, directly or indirectly, in any form for the recommendations or opinionsin this report

Legal Entities Disclosures

This report is produced by China Seaurities Co, Ltd. and/or its affiliates (hereinafter collectively referred to as "China Seaurities ") and s distributed in the People’s Republic of
China (for the purpose of this report only, excluding Hong Kong, Macau, and Taiwan) by China Securities Co., Ltd. China Securities Co., Ltd. hasthe qualification for securites
investment consulting business approved by the China Seaurities Regulatory Commission. The analyst’s registration code of the qualification certificate issued by the Seaurities
Association of China has been disdosed on the coverpage of the report

Subject to applicable laws and regulations, this report may be distributed by China Securities (Intemational) Brokerage Company Limited in Hong Kong aswell which is
regulated by the Securities and Futures Commission of Hong Kong (“SFC"). The CE No. of the SFC licensed author(s) of this reportare disclosed on the cover page of the
report.

General Disclosures

This report is produced by China Securities. This report does not constitute a basis of any contract or commitment. China Securities will not deem therecipient as its client
notwithstanding his receipt of this report.

The informationin this report is derived from publicly available information that deemed to be reliable by China Securities, but China Securities does notguarantee the
accuracy or completeness of such information. The opinions, speculationsand forecasts contained in this report only reflect the analyst's judgment on the date of the original
Chinese report. The opinions, speculations and forecasts are subject to change without notice, and may be different from or even opposite to, the oralor written opinions
expressed by other departments or personnel of China Securities by using differentassumptions and standards or different ana lyticalmethods. Past performance of seaurities
or other financial instruments cited in this report is not a reliable indicator of future performance. Any content of forecast contained in the report is based on corresponding
assumptions, andanyassumption may change atany timeandaffectactual investment income. China Seaurities does not promise or guarantee that the content of forecast in
this report will necessarily be realized.

This report should not be deemed asinvestment advice in whole or in part. The opinions and recommendations contained in thisreport do not take into account the specific
circumstance of the recipients in terms of financial status, investment objectives,and risk appetite, etc. Recipients of the report shall independently evaluate the information
contained in this report, make independent decisions based on their own investment objectives, needs, market opportunities, risks and other factors, and bear investment
risks on their own. China Securities recommends that all investors should consult their tax accounting or legal advisors on any potential investment. Regardless of whether a
report recipient makes investment dedsions based on thisreport, China Securities will not provide any form of guarantee for suchinvestment decisions, nor will it share any
investment income or lossesin any form. China Securities shall not be held liable for any direct or indirect losses arising from the use of thisreport

To the extent permitted by laws, regulations and regulatory requirements, China Securities may hold and trade the shares or other property rights of the companies
mentioned in this report. And in the past 12 months, at present or in the future, China Securities may provide or seek to provide investment banking services, market making
transactions, financial advisory or other financial services for the companies mentioned in thisreport. The contentof this report truly, accurately and completely reflects the
opinions of the analyst. No part of the analyst's compensation was, is, or will be directly or indirectly related to the specific opinions in the reportwritten by the analyst, and
the analyst will not obtainimproper benefits due to hisor her writing of thisreport.

Any and all rights of this reportis owned by China Securities. Without the prior written consent of China Securities, no organization or individual has theright to distribute,
reproduce, copy, publish or quote all or part of the content of this reportin any form. It is also not allowed to receive, reproduce, copy or quote all or part of the content of
this report from any unauthorized organization or individual, or from media platforms operated by them. All rights reserved.
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