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Sales To AI Data Centers Propel First Half Growth 
 
 
 
 
 

HHP Sales Propel H1 Growth.  CYD reported first half revenue of 
RMB 14.7 billion, 13.9% above the year ago period, but well shy of our 
revised estimate.  The growth rates for nearly all segments looks im-
pressive on the surface, but the details impacted the miss from our esti-
mate.  HHP engines drove Revenue growth, with 1,800 total HHP units 
going to AIDC.  Of that, MTU contributed its full capacity of 500 per six 
months, which is excluded from CYD revenue, and Yuchai saw its AIDC 
sales increase from 650 in H1:25 to 1,300 in H1:26.  At roughly RMB 
1.0 million per unit, Yuchai’s new HHP sales added 36% of the addition-
al Revenue to CYD.   
 

Excluding HHP engines, unit sales grew 10.7%, to roughly 276,000 
units, while non-HHP revenue grew only 9.6%.  Engines for the Ag mar-
ket declined 18.9%, while total truck engine sales increased 20.4%, 
including growth of 23.6% in light-duty and 47.3% in heavy-duty, sub-
stantially outperforming their respective markets. Despite the favorable 
shift toward historically higher-priced and higher-margin heavy-duty en-
gines, implied non-HHP ASP declined roughly 1%. This suggests pric-
ing pressure and an unfavorable mix within non-truck applications. 
 

The overall product mix skewing more towards HHP engines yielded a 
boost in Gross Margin, to 17.1%, well above the year ago period, but 
below H2:25.  Opex of RMB 1.67 billion was slightly higher than ex-
pected due to reduced R&D capitalization.  Share of Associated and 
JVs increased to RMB 95.9 million on the strength of MTU selling out its 
HHP capacity.  Net Income to Shareholders for the period was RMB 
560.6 million, or 14.81 per diluted share.   
 
Model Update.  Apart from a few small tweaks, we left our previous 
estimates mostly unchanged.  Key items to watch going forward will be 
the Company’s ability to continue outperforming domestic market sales, 
how product mix continues to impact ASP and margins, and how it will 
deal with capacity in light on ongoing AIDC demand. 
 
Maintaining Rating & Target.  With no slowdown in demand expected 
from the AIDC market, and Yuchai outperforming the domestic market, 
we expect continued strong results.  As such, we are reiterating our Buy 
rating and $60.00 target price on China Yuchai International.  Our target 
price is based on the average of a P/E multiple of roughly 15 times our 
forward twelve month diluted EPS estimate of RMB 24.69 and an EV/
EBITDA multiple of roughly 6 times our forward twelve month EBITDA 
estimate of RMB 2,272.1 million.  
 
 
 
 
 
 

China Yuchai International Limited 
 

NYSE:  CYD 

Maintaining Rating & Target 
Buy, $60.00 

Auditor:                                    Ernst & Young 

 2024A 2025A 2026e 2027e 

Revenue (in Millions of RMB)  

Jun 10,306.42 12,877.93  14,666.43A 15,681.15 

Dec 8,827.15 11,783.84 13,787.54 13,975.61 

REV 19,133.58 24,661.77 28,453.97 29,656.77 
P/S 0.64 0.48 0.41 0.40 
 

Diluted EPS (in RMB) 

Jun 5.88 9.75  14.81A 16.28 

Dec 2.19 4.57 8.41 8.97 

EPS 8.21 14.32 23.22 25.25 

P/E 38.09 21.85 13.48 12.39 
     

Dividend (in USD) 

DIV 0.53 0.87 1.30 1.50 

Yield 1.1% 1.9% 2.8% 3.2% 

William Gregozeski, CFA 
wgregozeski@greenridgeglobal.com 
+1 414 435 1110 

 
$                   46.43 
$          1,742.05 M 
$       28.65 - 61.48 
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8,101.69 M 
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10,157.55 M 

2,244.06 M 
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RISKS 

Demand from Data Centers 
Management must balance shorter term capacity expansion for high horsepower generators for the data 
center market against the potential of having overcapacity in the future when this demand matures.  The 
Company expanded capacity in 2026, but no plans have been announced beyond this year. 
 
Government Incentives & Policies 
Sales in the commercial vehicle sector in China are dependent in part on the policies put in place by the 
Chinese government, which range from overall economic growth policies to national emissions stand-
ards to anti-overloading policies, among others. 
 
Cash Position 
The Company has a large cash balance and may not be fully valued should it be unable to find uses that 
will be accretive to earnings over time. 
 
New Energy Vehicles 
The rise of new energy vehicles, and the incentives tied to them in China, have caused diesel engine 
sales to the bus market to fall in recent years, a trend we expect will continue.  Additionally, movement 
from other vehicles traditionally powered by diesel engines, like construction vehicles, to electric will 
have a negative impact on CYD unless the Company is successful in bringing its new energy products 
to market.  There are no certainties its heavy R&D spending will yield marketable products in this space. 
 
Staying Ahead of Emissions Standards 
As a market leader, GYMCL must continue to invest in R&D and technological equipment to keep its 
engines ahead of the National emissions standards, which could come at increased costs to the Compa-
ny. 
 
Dependence on Dongfeng Group 
Dongfeng Group is a long standing key customer and engine manufacturer that has accounts for more 
than 20% of annual revenue in the past.  CYD no longer breaks out the exact figures for Dongfeng, but 
the loss of this customer would have a substantial adverse impact on future results. 
 
No Formal Dividend Policy 
CYD does not have a formal dividend policy and there are no assurances the Board will approve a divi-
dend as predicted in our model. 
 
Influence of HLA 
HLA owns 44.0% of the shares of CYD and the Special Share, which gives it control over GYMCL.  
There are no assurances HLA will always act in the best interest of CYD shareholders.  Similarly, should 
HLA sell off shares to lose the Special Share it is uncertain who would have control of GYMCL. 
 
Financial Reporting & Auditing 
Due to an accounting error the Company had to restate its 2005 financials.  Since then CYD has not had 
any accounting irregularities, and has not had any material weaknesses in internal control since 2011.   
 
Former Management Arrests 
In the second half of 2025, three current or former executives of GYMCL were detained by Chinese au-
thorities.  No information has been disclosed surrounding the detainment, and at this time it does not 
appear that any of the matters revolved around GYMCL. 
 
Past Disagreements with Yulin City Government 
In 2003, CYD and HLA had severe disagreements over the status of GYMCL that led to a number of 
legal and operational issues, as well as a plan by HLA to diversify CYD away from diesel engines.  
While all parties have been on friendly terms since then, another such dispute could potentially arise at 
some point in the future. 
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DISCLOSURES 

Distribution of Ratings 
 

Explanation of Ratings 
 

BUY: Describes undervalued stocks we expect to provide a total return (capital appreciation + yield) of 
15% or more in the next twelve month period. 

HOLD: Describes fully valued stocks we expect to provide a total return (capital appreciation + yield) of 
plus or minus 15% in the next twelve month period. 

SELL: Describes overvalued stocks we expect to provide a total negative return (capital depreciation + 
yield) of 15% or more in the next twelve month period. 

NO RATING: Describes stocks that have their investment rating and/or target price temporarily removed for 
fundamental or compliance-based reasons. 

 
Analyst Certification 
 

I, William Gregozeski, CFA, certify that all of the views expressed in this research report accurately reflect my per-
sonal views about the subject security and subject company. I also certify that no part of my compensation was, is, 
or will be, directly or indirectly, related to the specific recommendations or views expressed in this research report. 
 
Company Disclosures  
 

 

The following disclosures apply only when the corresponding disclosure code is identified in the Company Disclo-
sures table. A designation of “None” means that none of the disclosures listed below applies. 
 

1. Analyst Financial Interest: The research analyst or a member of the research analyst’s household has a financial 
interest in the debt or equity securities of the subject company. The nature of the interest, including any option, right, 
warrant, future, long position or short position, will be disclosed. 
2. Analyst Compensation Based on Investment-Banking Revenues: The research analyst received compensation 
based, among other factors, on Greenridge Global’s investment-banking revenues. 
3A. Public Offering: Greenridge Global or an affiliate managed or co-managed a public offering of securities for the 
subject company during the past 12 months. 
3B. Investment-Banking Compensation: Greenridge Global or an affiliate received compensation for investment-
banking services from the subject company during the past 12 months. 
3C. Prospective Investment-Banking Compensation: Greenridge Global or an affiliate expects to receive or intends 
to seek compensation for investment-banking services from the subject company during the next three months. 
4. Non-Investment-Banking Compensation: Greenridge Global or an affiliate received compensation from the sub-
ject company for products or services other than investment-banking services during the previous 12 months. 
5. Client Relationship: The subject company is, or during the previous 12 months was, a client of Greenridge Global. 
The services provided will be identified as investment-banking services, non-investment-banking securities-related 
services or non-securities services. 
6. Firm Ownership: Greenridge Global or an affiliate beneficially owns 1% or more of a class of common equity se-
curities of the subject company, calculated in accordance with Section 13(d) of the Securities Exchange Act of 
1934. 
7. Market Making: Greenridge Global was making a market in the securities of the subject company at the time this 
report was published or distributed. 
8. Analyst Compensation From Subject Company: The research analyst received compensation from the subject 
company during the previous 12 months. 
9. Other Material Conflict: Greenridge Global or the research analyst has another material conflict of interest con-
cerning the subject company. This includes, when applicable, the analyst or a member of the analyst’s household 
serving as an officer, director or advisory-board member of the subject company. 
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   I.B. last 12 months 

Rating Count Percent Count Percent 

BUY 8 100% 0 0% 

HOLD 0 0% 0 0% 

SELL 0 0% 0 0% 

NO RATING 0 0% 0 0% 

Company Required Disclosures 

China Yuchai International Limited None 



DISCLOSURES (continued) 

Rating and Target Price History 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Other Disclosures 
 

This report has been prepared by Greenridge Global LLC (“Greenridge”), an independent U.S.-based equity re-
search firm that is not registered as a broker-dealer or investment adviser. The report has been prepared solely for 
informational purposes and reflects the analyst’s views as of the date shown. It does not constitute individualized 
investment advice, a personal recommendation, an offer to sell, or a solicitation of an offer to buy any security, and 
it does not consider any recipient’s particular investment objectives, financial situation or needs. 
 

The information contained in this report was obtained from sources Greenridge believes to be reliable but has not 
been independently verified. Greenridge makes no representation or warranty, express or implied, regarding its ac-
curacy, completeness or timeliness. Opinions, estimates, forecasts, valuations and price targets reflect judgments 
and assumptions as of the report date, are subject to change without notice and are not guarantees of future perfor-
mance. Actual results may differ materially from those anticipated. Greenridge may update its research as appropri-
ate but has no obligation to do so and may suspend or discontinue coverage at any time. 
 

Investing in securities involves risk, including the possible loss of principal. Past performance is not indicative of 
future results. The securities discussed may not be suitable for all investors or available for purchase in all jurisdic-
tions. Recipients should make their own investment decisions and seek appropriate financial, legal and tax advice. 
Additional and supporting information is available upon request. 
 
Distribution and Reproduction 
Greenridge Global’s research reports are distributed electronically and may also be made available in printed form. 
Each report is made available at substantially the same time to all recipients Greenridge Global has determined are 
entitled to receive it. This report, or any portion thereof, may not be reproduced, sold or redistributed without the 
prior written consent of Greenridge Global LLC. To request inclusion on Greenridge Global’s research distribution 
list, please contact: 

              
 

William Gregozeski, CFA  
+1 414 435 1110      

wgregozeski@greenridgeglobal.com 
 
 

Greenridge Global LLC 
104 E. Locust St 

Columbia, IL 62236 USA 
www.greenridgeglobal.com 

Rating and Target Price History for China Yuchai Int’l (NYSE: CYD) as of 2026/08/18 

source: Marketwatch 
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2026/03/05 
HOLD, $45.00 

2023/02/28 
BUY, $15.00 

2024/04/08 
BUY, $12.50 

2024/09/03 
BUY, $15.00 

2025/02/26 
HOLD, $22.00 
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2025/08/14 
HOLD, $28.00 

2026/07/27 
BUY, $60.00 


