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”“ Oil Repriced the War. The Inflation Anchor Refused To.
ICE Brent front month futures settle vs 5y5y forward inflation compensation, daily, January 2025 to July 2026
~ 5y5y forward inflation compensation, % (LHS) Jul 23 +7% in one session on the
—— |CE Brent front month settle, $/bbl (RHS) Bab el-Mandeb closure, the first
$100 settle since May
2.0
Since the war began Brent has settled as high as $114
and as low as $72. 5y5y forward compensation has
stayed inside a 27bps band the entire time.
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Futures now price end-2027 above 4.1%, more
than 50bps over the Committee's own 3.6% June
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Yield change after 1st meeting with new Fed Chair (bps): US 2y

Labor & Inflation Surprises
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s id / \ Help Dictate The Fed-Speak Reaction Function
p— we
30 | mmm— Warsh The Fed Mandate Surprise Index LEADs Fed Speak By ~1 Month
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The War Repriced the Policy Path More Than the Long Bond
Change in U.S. Treasury yields by tenor, Feb 27, 2026 close (last trading day before the war) through jul 24, 2026, in bps
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