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Empowering Labor: The Western Land-Sea New Corridor and Rising Labor Income
LI Wei
(School of Economics, Nankai University)

Abstract Infrastructure connectivity shapes the distribution of factor income within firms. Taking the construction
of the Western Land-Sea New Corridor as a quasi-natural experiment, this paper investigates the causal impact and
underlying mechanisms of corridor construction on firms' labor income share using panel data of Chinese A-share
listed firms over the 2010-2024 period, employing a staggered difference-in-differences (DID) method. The empirical
results show that corridor construction significantly increases the labor income share of firms along the routes, and
this conclusion remains robust after a series of robustness and endogeneity tests. Mechanism analysis indicates that
corridor construction raises firms' labor income share mainly by improving transportation infrastructure convenience,
intensifying firms' competitive behavior, and weakening firms' market power. Heterogeneity tests demonstrate that
the positive effect is more pronounced in labor-intensive, low-tech, and regulated industries, as well as in non-state-
owned enterprises and large-scale firms. Further analysis reveals that although corridor construction narrows internal
pay gaps within firms, it widens external wage differentials and accelerates capital deepening, which exert a partial
offsetting effect on the labor income share. This study enriches the micro-level research on corridor economies from
the perspective of distribution effects and provides policy implications for corridor construction and for improving
primary income distribution within firms.

Keywords Western Land-Sea New Corridor, Labor Income Share, Transportation Infrastructure Convenience,
Competitive Behavior, Market Power, Staggered DID
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