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Coordination Mechanisms in Building a National Unified Market for Capital Factors
FENG Guo'”?

(1. Institute for Advanced Studies in Humanities and Social Sciences, Wuhan University; 2. Law School, Wuhan University)
Abstract As the development of a national unified market advances, cross-regional flows of capital factors have
become increasingly active, accompanied by deeper nationwide integration of financial markets. Territorial financial
governance constitutes an important component of China's financial governance framework and plays a significant
role in local information acquisition, risk monitoring and resolution, and resource coordination. Meanwhile, as
financial activities and risk transmission increasingly extend across regional boundaries, greater demands have been
placed on consistency in rule enforcement, cross-regional regulatory coordination, and cooperation in risk resolution.
This paper examines the new requirements that the development of a national unified market for capital factors places
on territorial financial governance from the perspectives of coordination between central and local responsibilities,
consistent implementation of unified rules, coordination in financial adjudication, and the interconnection of financial
market infrastructures. The analysis suggests that, while upholding the centralized and unified leadership of the CPC
Central Committee over financial work and ensuring the fulfillment of local responsibilities, China should further
improve a financial governance framework characterized by well-aligned powers and responsibilities and effective
coordination, underpinned by stronger financial rule of law, so as to better support the development of a national
unified market for capital factors.
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Alignment of Powers and Responsibilities, Market-based Allocation of Factors
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