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Policy Effects and Optimization Paths of Structural Monetary Policy Instruments for Sci-Tech
Innovation
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Abstract Technology enterprises, characterized by asset-light business models and long innovation cycles,
often face financing constraints arising from a mismatch with banks' traditional collateral-based lending practices.
Since 2022, the People's Bank of China has introduced several structural monetary policy instruments, including
central bank lending for sci-tech innovation and lending mechanisms for sci-tech innovation and technological
transformation. These policy tools employ a reimbursement mechanism under which financial institutions grant loans
before applying for central bank funding, thereby guiding credit resources toward sci-tech innovation. Evidence from
publicly available data and case studies indicates that these instruments have contributed to an expansion in sci-tech
lending, lower financing costs, an improved maturity structure, and broader access to diversified financing channels.
Going forward, further improvements could focus on refining the maturity structure of policy instruments, enhancing
credit assessment frameworks for technology enterprises, directing more policy resources to frontline and local
financial institutions, and strengthening coordination with fiscal interest subsidies, risk-compensation mechanisms,
and the sci-tech board of the bond market. These measures would help develop a financial service system covering the
full life cycle of technology enterprises.
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